1902.

CONGRESSIONAL RECORD—HOUSE.

3993

HOUSE OF REPRESENTATIVES.
FrIDAY, April 11, 1902.

The House met at 12 o’clock m. Prayer by the Chaplain, Rev.
Hexry N. Coupgx, D. D.
The Journal of yesterday’s proceedings wasread and approved.

MESSAGE FROM THE SENATE,

A message from the Senate, by Mr. PARKINSON, its reading
clerk, announced that the Senate had passed bills of the follow-
ing titles; in which the concurrence of the House of Representa-
tives was requested:

8. 4855. An act authorizing the issuance of a patent to the
county of Clallam, State of Washington;

%. 4969. Anact granting an increase of pension to Abbie George;
an

S. 8898. An act to provide for the purchase ¢f a site and the
glrgcltui_on of a public building thereon at Flint, in the State of

ichigan,

The message also announced that the Senate had passed with
amendments bill of the following title in which the concurrence
of the House of Representatives was requested:

H. R. 11354, An act making appropriations for the service of
the Post-Office Department for the fiscal year ending June 30, 1903.

COMMITTEE TO ATTEND FUNERAL OF W, 8. ROSECRANS,

The SPEAKER. The Chair makes the following announce-
ment.

The Clerk read as follows:

Committee to attend the funeral exercises of the late W. 8. Rosecrans:
‘W. P. HEPBURN, C. H. GROSVENOR, EUGENE F. LoUD, GEORGE W. STEELE,
WASHINGTON GARDNER, MONTAGUE LESSLER, WILLIAM ELLIOTT,
CLARK, AM08 J. CCMMINGS, GEORGE W. TAYLOR of Alabama.

LIGHT KEEPER'S DWELLING AT CALUMET HARBOR, MICHIGAN.

Mr, MANN. Mr, Speaker, I submit the following conference
© report:
The committee of conference on the disagree
on the amendment of the Senate to the bill (H. R. 7675) to construct a
house keeper's dwelling at Calumet Harbor, having met, after full and
conference have a.greeg to recommend and do recommend to their respective
Houses as follows:
That the Senate recede from its amendment.
‘WM. P. HEPBURN,
JAMES R. .
R. C. DAVEY,
Managers on the part of the House,
JAMES McMILLAN,
KENUTE NELSON,
A.8.CLAY,
Managers on the part of the Senate,

The statement was read, as follows:

Statement of the managerson the part of the House of the committee of con-
ference on the d.l.m%'mamﬁ votes of the two Houses on the amendments of
the Senate tothe bill (H. R. 7675) to construct a light-house keeper's dwell-
ing at Calumet Harbor.

The ma: on the part of the House state for the information of the

House that the Senate recedes from its amendment.

The bill, therefore, as presented by the conference is the same as it was
when it passed the House.

ing votes of the two Howiile:

The conference report was considered, and agreed to.
POST-OFFICE APPROPRIATION BILL,

Mr. LOUD. Mr. Speaker, I ask unanimous consent that the
Post-Office appropriation bill be taken from the Speaker’s table,
and that the House nonconcur in the Senate amendments and ask
for a conference.

The SPEAKER. The gentleman from California, chairman of
the Committes on Post-Offices and Post-Roads, asks unanimous
consent that the Post-Office appropriation bill be taken from the
Speaker’s table, that the House disagree to the Senate amend-
ments and ask for a conference, Is there objection? [After a
pause.] The Chair hears none.

The SPEAKER appointed as conferees on the part of the House
Mr, Loup, Mr. SsmitH of Tllinois, and Mr. SWANSON.

REPRINT OF A BILL,

Mr. LACEY. Mr. Speaker, House bill 11586 and the report are
out of print. There is considerable demand for this bill and I
ask unanimous consent for a reprint.

Mr. PAYNE. What is the title of the bill?

Mr. LACEY. The bill relates to the forests reserves.

The SPEAKER. The gentleman from Iowa asks unanimous
consent for the reprint of House bill 11586 and the accomg%t;{;
ing report 968. Is there objection? [After a pause.] The i
hears none, and it is so ordered.

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION
GPO,
.

RECIPROCITY WITH CUBA.

Mr. PAYNE. Mr. Speaker, I move that the House now resolye
itself into Committee of the Whole House on the state of the
Union for the further consideration of House bill 12765,

The motion was agreed to.

Accordingly the House resolved itself into Committee of the
Whole House on the state of the Union, with Mr, SHERMAN in
the chair, for the further consideration of the bill (H. R. 12765)
to provide for reciprocal trade relations with Cuba.

Mr. LONG. Mzr. Chairman, few measures have received more
careful consideration by a committee of the House of Representa-
tives than reciprocity with Cuba.

The Committee on Ways and Means began hearings on the sub-
ject on the 15th of January and continued them until a volume of
766 pages was required to contain the statements of persons who
voluntarily appeared before the committee.

The guestion was then considered by the Republican members
of the committee for some weeks, and finally a resolution was
adopted to submit the question to a Republican conference. Such
a conference was called, and after five successive meetings the
conference directed the Committee on Ways and Means to report
a bill providing for reciprocal trade relations with Cuba. Fur-
ther consultations were held, and finally on March 31 the commit-
tee, by a vote of 12 to 5, reported the bill now under consideration
to the House.

It has been alleged by Republicans in this debate that this is not
a Republican measure; that in some way or manner it lost that
quality when three Democrats in the committee voted fo report
this bill. I say to these Republicans that this measure was
strongly recommended in the annual message of Theodore Roose-
velt, a Republican President of the United States. It wasindorsed
by a Republican conference by a vote of 85 to 81, This bill was
considered in the Committee on Ways and Means, and nine of the
eleven Republican members of that committee voted to report it.
It is before the House of Representatives by virtue of that
and it is none the less a Republican measure because
Deml?tc'r:ts of the committee joined with the nine Republicans to
Ie 10,

his is not a proposition to revise the tariff. The bill is not sub-
ject to an amendment chanﬁ'nug the rates of duty in any schedule
of the Dingley law. The claim that it is the duty of all protec-
tionists to oppose this measure because it opens up a revision of
the tariff is unwarranted. The maintenance of a protective
tariff is not involved in this proposed legislation, but the future
of the policy of reciprocity depends upon the fate of this bill. If
we can not have reciprocity with Cuba, we can not have it with
any other country. The defeat of this bill would mean that the
Regubhca'm party had refused to follow the leadership of Blaine
and McKinley, and it would mean that reciprocity was no longer
a part of the %epnb]jcan faith, If reciprocity is to be restricted
to articles that we do not produce in this country, it will mean an
abandonment of that doctrine.

PENDING BILL FOLLOWS REPUBLICAN PRECEDENTS.

T]:{;e_Repub!iga; %atfm;;la?f }ngecontained the following state-
ment in regar e Te; 0. reciprocal agreements made
under the McKinley law: &

We believe the re of ther i
last, Republican Adiinistration was & SAtonAl CAITY. sad ma demang
their renewal and extension on such terms as will eq our trade with
Sen prcusie T tha pOLs of s Sl an B Sl et
for ti)m products of our farms, forests, and factories,

One of thereciprocity arrangements above referred to was with
Cuba, and we are now engaged in an attempt to renew and ex-
tendit. Afterthe Republican party returned to power, as a result
of the election of 1896, the Dingley bill was reported to the House
by the Committee on Ways and Means, and on the 31st of March,
1897, it ed this body and was sent to the Senate. Section 8 of
that bill as it passed the House contained a provision authorizing
the President, without further action by Congress, to make recip-
rocal agreements with other nations, by reducing the duties im-
posed by the bill upon certain specified articles. The Dingley bill,
containing this provision, passed the House supported by gentle-
men on the Republican side who are now opposing this legislation.

Sugar was one of the articles on which the President was an-
thorized to reduce the duties. The duty on 96° raw sugar was
fixed at $1.63 per 100 pounds, instead of $1.685, as in the present
law. The President was authorized to reduce the duty 8 per cent,
or to §1.499 per 100 pounds. If this bill becomes a law, the duty
on the same gz;tlde of Cuban sugar will be $1.348 per 100 pounds.
If the Senate had not changed the Dingley bill, the President, under
it, would have been authorized tomfke agreements not only with
Cuba that would have let in her sugar at $1.499, but also with
Germany, France, Austria, and every other sugar-producing
country that would have admitted their sugar at $1.499. ~ Section 3
was changed in the Senate, so that sugar was not included among
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the articles upon which the President was authorized to make
concessions.

Section 4 of the present law, however, was incorporated in the
bill, which authorized the President to make reciprocal treaties,
that must be concurred in by two-thirds of the Senate and ap-

ed by Congress, which may reduce any of the duties of the
%ingley law not exceeding 20 per cent. If this bill becomes a law,
the President will be authorized to reduce the duty on Cuban
sugar 20 per cent, or to $1.348, a reduction no greater than he
could have made under section 4 of the Dingley law if he had
made a treaty within two years from its passage. :
THE REPUBLICAN PLATFORM OF 1900.

‘We are met by the statements of the gentleman from Michigan
%ﬂ[r. ‘Wi, ALpEN SmiTH] and other gentlemen that the EEECY of
the Republican g.rty on the guestion of reciprocity been
chan by the platform adopted at Philadelphia in 1900; that at
present we can have reciprocity only on articles that we do not
E;oducein this country. These gentlemen have read from this

publican t"E]I‘?tform to establish their proposition. I can not
o;;adnseu_tt to this interpretation of the platform of 1900. Let us

it: -

‘We favor the associated policy of reciprocity, so directed as to open our

markets on favorable terms for what we do ngg ourselves produce, in return
for free foreign markets.

Now, these gentlemen construe the word *‘what' to mean

late the platform by the admission of such articles. I will now
name some of the articles, Among the articles included in these
agreements were brandies, all other spirits manufactured or dis-
tilled from grain or other materials, champagne and other spark-
ling wines, and still wines.

During the fiscal year ending June 80, 1901, the importations un-
der these agreements were: From France, $4,330,334; from Ger-
many, $1,181,552; from Italy, $1,355,558; from Portugal, 297,194,
The importations from these four countriesunder these agreements
in that year amounted to $7,185,235. The amounts from all other
countries on articlesincluded in these agreements were $8,181,790.

I am informed by the Director of the Census that the cham-
pagnes and other sparkling wines manufactured in the United
States in the census year amounted in value to $664,972; that the
total amount of still wines were of the value of $6,504,701, and
that spirits manufactured from grain and other materials
amounted to $140,000,000,

It is reasonable to suppose that the value of such articles manu-
factured in the fiscal year 1901 amounted to as much as those
manufactured in the census year.

Not only have we this, but we have further evidence of the
¥56agtical construction of this platform. It was adopted in June,

Mr. NEEDHAM. Does the gentleman contend these agree-
ments were in force withont ratification by either branch of Con-

“articles,” They would make it read that we should open our | gress?

markets on favorable terms for *‘ articles’”” that we do not our-
selves produce. Thatisnot the langunage of the platform. While
subject to that interpretation, it is also subject to another inter-
pretation, and that is that we can open our markets under reci-
procity arrangements for such &art of our consnrgﬁﬁon as we do
not produce in this country. e do not produce all the sugar we
consume. We will consume this year 2,550,000 tons. We will

roduce from beets and cane in the United States, including

'orto Rico and the Hawaiian Islands, only 875,000 tons., This
leaves us to import from other countries 1,625,000 tons.

Under these conditions a fair interpretation of the Philadelphia

latform authorizes reciprocal arrangements which include sugar.
}'f we confine reciprocity to such articles as we do not produce at
all, we abandon the doctrine. It means that we will no longer
have reciprocity as part of the Republican faith. To show that
this interpretation is a fair one, I want to call attention to some
things that have been done by a Republican President since this
platform was adopted on June 20, 1900.

It is fair to assume that President McKinley, who was unani-
mously renominated at that convention, understood the platform
and indorsed its declaration of principles.

Section 3 of the Dingley law, which has been followed in form
in the Payne bill now under consideration, authorized the Presi-
dent tomake reciprocal agreements. Such agreements were made
with four countries—France, Germany, Italy, and Portugal. They
are now in force, and include articles which we produce in this
country. Two of these four agreements were signed by President
McKinley after the adoption of the Republican platform of 1900.
On July 18, 1900, he signed the agreement with Germany, and
on July 18, the one with Ifaly. The agreement with France was
signed May 80, 1898, and the one with Portugal, June 12, 1900,
just one week before the assembling of the Philadelphia conven-
fion. Under these agreements, certain articles which we produce
in this country are admitted at greatly reduced rates of duty.
These four agreements have been in operation ever since. They
are in operation now. They include articles that we produce in
this country,

Mr. HEPBURN. Will the gentleman be so kind as to name
those articles he relies upon as sustaining his assertion that the
platform of 1900 was an abandonment of the old doctrine of reci-

rocity?
* MrTYI‘iONG. I do not claim that it was an abandonment of the
old doctrine of reciprocity. I claim the platform of 1900 did not
change the policy of the party on reciprocity.

Mr. HEPBURN. You said it was an abandonment of the
theory that we were to admit articles that we did not produce.

Mr. LONG. Isaid that if you confined the doctrine to articles
that we do not produce in this country—that if you put that
interpretation on the platform—then William McKinley, when he
made these agreements, violated the platform upon which he was
renominated.

Mr. HEPBURN. Possiblythereare tobefound in those treaties
articles of insignificant character that sustain the gentleman’s
assertion. But I would like to have him name those articles that
he relies upon as proof of his proposition and also to name the
value of the importations of such articles. )

Mr. LONG. Iwilldoso. The valueor importance of the arti-
cles is immaterial. If is a question of principle. If we interpret
the platform to mean that we can not admit articles under reci-
procity that we produce in this country, then we should not vio-

s8?
_Mr. LONG. Certainly, certainly; they were putin force just
like this bill will be put in force. ehave under the Dingley{aw
two kinds of reciprocity—one in section 8, covering certain speci-
fied articles on which we aunthorize the President to make a re-
duction. We say in advance what the reduction shall be. We
E;;'e him authority to make the agreement. He makes it; issues
proclamation, and that ends it. No further action by Con-
gress 1s necessary, just as under this bill. Then, under section 4,
we have reciprocity freaties. They are negotiated by the Presi-
dent, but must be ratified by the Senate and approved by Con-_
gress before they become effective.
m.;l;zh; NEEDHAM. Does that power extend indefinitely as to
mes

Mr. LONG. Two years is thelimitin the Dingley law for mak-

ing freaties. Now, there were treaties made——
r. NEEDHAM. The time is passed, then.

Mr. LONG. There were seven treaties negotiated under sec-
tion 4 and submitted to the Senate the year previous to the adop-
tion of the Philadelphia Ela.tform. In December, 1900—

Mr. PRINCE. Will the gentleman yield for a question?

Mr. LONG. Certainly.

Mr. PRINCE. You say that under the law as it now stands
the President can enter into a reciprocal treaty with another
country?

Mr. LONG. A reciprocal treaty?

Mr, PRINCE. Yes.

Mr. LONG. The gentleman can not get me into a controversy
with the Senate on that proposition.

Mr. PRINCE. Very well.

Mr. LONG. The Senate—that is, some Senators—insist that
the President can, under the Constitution, make a treaty of com-
merce, of reciprocity, just the same as he can make a treaty
covering any other subject and submit it to the Senate for
ratification.

Mr. PRINCE. Then he has that right?

Mr. LONG. They claim so. Iam not discussing that propo-
sition or taking any position upon it.

Mr. PRINCE. Has President Roosevelt the same right to
make a treaty with Cuba that President McKinley had to make
a treaty with Italy and Germany, the countries you have men-
tioned in your argument?

Mr, LONG. He has not the authority to make a reciprocal
agreement with Cuba which would include sugar and tobacco.

e are now engaged in the business of giving him that authority.

Mr. PRINCE. Why, I thought you said under the two pro-
visions—

Mr. LONG. Oh, no; the gentleman misunderstands.

Mr. PRINCE. Very well.

Mr. LONG. Those agreements were made under section 8 of
the Dingleylaw. They are similar to the fifteen agreements that
were made nnder section 3 of the McKinley law, under which the
President is given authority in advance to reduce the duties,
The dutyis fixed in the law. Then we say to the President:
*“You can make a reciprocal agreement, and if youn do, the rates
shall be 80 and so,” designating them. He can then make the
agreement within those limitations, and the Su e Court, in
the case of Field ». Clark (143 U. 8., 649), in construing the Mec-
Kitz;lo%law, decided that such reciprocity agreements are consti-
tuti

Mr. PRINCE. Very well. Then you claim, as it now stands,
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if Cuba was free and independent and she wanted to enter into a
like arrangement with the United States that Germany entered
into that she can not enter into if.

Mr. LONG. Certainly. A similar agreement could be made
with Cuba; but the articles named in section 3 of the Dingley
law are not produced in Cuba. We are now endeavoring to
authorize the President to make a similar agreement on articles
that Cuba does produce.

Mr. PRINCE. Yes; very well.

Mr. LONG. We are now endeavoring to give the President
such authority. That is the purpose of this bill. If the gentle-
man will read the Payne bill, now under consideration, and also
read section 3 of the Dingley law, he will ind—and it is no reflec-
tion on the diskngnished chairman of the Committee on Ways
and Means—that Mr. PAYNE has followed very closely the lan-

¢ in section 3 of the Dingley law, which in turn followed the
g:gmge of section 3 of the McKinley law.

The treaties negotiated by President McKinley under section 4
of the Dingley law—and I now desire the attention of the gentle-
man from Iowa [Mr. HEPBURN]|—covered articles that we pro-
duce in this country. The treaties with Great Britain provide
for the admission of sugar and molasses from the Barbadoes, Brit-
ish Guiana, and Jamaica at a reduction of 12} per cent from
the rates of duty fixed by the Dingley law. The treaty with
Argentina provides for a reduction of 20 per cent of the Dingley
duties on all sugars—just the reduction proposed by this bill—as
well as a reduction of 20 per cgnt on hides and wool. The treaty
with France reduces the duties from 5 to 20 per cent on silk, cot-
ton goods, jewelry, and many other articles, all of which are pro-
duced in this country.

These treaties were submitted to the Senate the year before the
Philadelphia convention. They had not been ratified, however.
In December, 1900, in his annual message to Congress, President
McKinley again urged their ratification npon the Senate. He

"gaid—and I want the special attention of the gentleman from
TIowa [Mr. HEPBURN] to this—

The failure of action by the Senate at its last session npon the commercial
conventions then submitted for its consideration and approval, although
caused by the great Lﬁm of other legislative business, has caused much
disappointment to the agricultural and industrial interests of the country
which hoped to profit by their provisions.

Further on he says:

The ?olicy of reciprocity so manifestly rests upon the prineiples of inter-
national equity and has been so repeatedly approved by the people of the
United States that there ought to be no hesitation in either branch of Con-
gress in giving to it full effect.

I commend to the consideration of the gentleman from Iowa
[Mr. HepsURN] and to other Republicans who are opposing this
measure because it provides for reciprocity on articles that we
produce in this country these words of President McKinley, writ-
ten in December, 1900, after his trinmphant reelection upon the
Philadelphia platform.

Mr. SCOTT. That is from his message?

Mr. LONG. That is from his message submitted to Congress.
So 1 say that under the interpretation given to that plank of the
platform by the acts and words of President McKinley we can
not construe it to mean that reciprocity must be confined to arti-
cles that we do not produce in this country. Therefore the Com-
mittee on Ways and Means, in reporting this bill authorizin
reciprocity with Cuba, are not untrue to the Republican fait
when we inclnde among the articles tobacco and sugar, which are
produced in this country.

WILL ANY AMERICAN INDUSTRY SUFFER?

Reciprocity with Cuba involves the consideration of the ques-
tion whether a reduction of £0 per cent on Cuba.ttzdpmducts will
injure the sngar and tobacco interests of the United States.

Congress can not determine whether reciprocity treaties that
have been negotiated by the President will injure any American
industry until such treaties are submitted to it for rafification
and approval. But in aunthorizing the President to make reci-
procity agreements that will become effective without further
action by Congress, as is provided by this bill, it is the duty and
provinee of Congress to determine in advance whether such agree-
ments so authorized wounld harm any American industry.

I do not admit that Congress must leave it to the special inter-
ests concerned to determine whether they are harmed or not. If
we do so, we will have no more reciprocity agreements; if we do
80, we will never change anfr schedule of the Dingley law in all
time to come. For therewill always be special interests that will
appeal to Congress and say, * Do not do that; do not change that
schedule; it will ruinuns.” Must Congressstop just becanse these
special interests make these claims? Is it the duty of Congress to
abandon proposed legislation when such claims are made? I say
no. Itis the duty of Congress to look into the guestion and de-
termine, if a reciprocity, agreement is made, whether there will
still be sufficient protection left to our industries and whether any
harm will come from the reduction.

The production of cane sugar in this country is confined to the
States of Louisiana and Texas. Beet sugar is produced in 42
factories, located principally in the States of Michigan, New
York, Colorado, Utah, Nebraska, Oregon, and California.

During the calendar year 1901 we consumed in this country
2,872,316 tons of sugar. Of thisamount 292,150 tons were produced
in Louisiana and Texas from cane, 309,070 tons in Hawaii, 66,279
tons in Porto Rico, and 124,859 tons from beet sugar of the
United States. The total amount of sugar imported last year, on
which duty was paid, was 1,551,881 tons, of which 559,800 tons
came from Cuba. Our estimated consnmption of sugar for the
current year is 2,550,000 tons, of which amount 750,000 tons will
come from Cuba; 300,000 tons will be produced in this conntry
from cane: Porto Rico, 100,000 tons; Hawaii, 300,000 tons: beet
sugar, 175,000 tons. Nine hundred and twenty-five thousand tons
will be imported from other countries than Cuba. =Eight hun-
dred and seventy-five thousand tons will be free and 750,000 tons
will come from Cuba.

Can we take the sugar and tobacco of Cuba at a reduction of 20
per cent without harm to our industries and labor? This trade
arrangement will undoubtedly extend the outlet for our increas-
ing surplus, but will it interrupt our home production?

. TOBACCO AND SUGAR ENJOY HIGHEST PROTECTION.

The total duties collected upon all imports into this country for
consumption in the fiscal year 1901 amounted to $230,641,499.82,
of which amount $62,680,260.03, or 27 per cent, was realized from
duties on sugar.

In the fiscal year 1901 cotton and its manufactures paid an aver-
age ad valorem duty of 54.87 per cent; wool and its manufactures,
70.21 per cent; silk, 53.07; iron and its manufactures, and steel
and its manufactures, 38.15 per cent; leather and its mannfac-
tures, 85.13 per cent; tobacco and its manufactures, 110.63 per
cent; sugar, 73 per cent.

Sugar constitutes 44 per cent of all of Cuba’s exports. It prac-
tically all comes to this country. Tobacco and its Eroducts con-
stitute 45 per cent of all Cuba’s exports, and we take 46 per cent
of all the tobacco she exports. Sugar and tobacco are the two
principal industries of Cuba. Of course, later on, after they have
read the very eloquent speech of my good friend from Michigan
[Mr. Wa. ALDEN SMITH], in which he advises them to go out of the
sugar business and go into the orange, lemon, and coffee business,
they will quit raising sugar, abandon their plantations with mil-
lions of dollars invested in them, and go to raising frunits and come
into competition with some of the industries of my friend from
California, [Mr. NEEDHAM]. At present— :

Mr. . Is not that what the people there are asking the
people of Louisiana to do—to go out of the sugar business?

Mr. LONG. Not at all. The sngar of Cuba comes to this

| country and will continue to come here, either at a profit or loss.

The average ad valorem duty on all imports into this country
was 49.64 per cent in the fiscal year 1901. The duty on sugar is
higher now, comparatively, thanit wasin 1901, Itisstill$1.685 per
100 pounds, but during 1901 the Cuban planter received an average
of §2.30 per hundred pounds for his sugar, which made the duty 73
per cent of his selling price. To-day he receives only $1.60 per
hundred for hissugar. The duty isstill §1.68} per hundred, which
is 105 per cent of what he gets for hissugar. To-day the beet and
cane sugar producers of this country are protected from the com-
petition of Cuban sugar by an ad valorem duty of 105 percent. Can
the sugar industry of this country stand a reduction of 20 per
cent on this duty without injury?

A reduction of 20 per cent of the present duty would leave the
specific duty on sugar $1.348 per 100 pounds. With sugar worth
$3.875 in New York, to-day’s price, it would be worth $1.937 in
Cuba. This would leave the equivalent of the specific duty of 69
per cent ad valorem. It would still leave sugar the most highly
protected industry, excepting only tobacco.

During the fiscal year 1901 we imported cigarsand other manu-
factured tobacco products from Cuba of the value of $2.202,151.
The duties on these articlesamounted to $2.485,150.75. The duties
were $192,199.75 greater than the value of the articles imported.

Surely, with the duties on manufactured tobacco amounting to
110 per cent, a reduction of 20 per cent can be made without harm
to the tobacco industry.

Sugar is one of the most highly protected articles in the Ding-
ley law, the object being, as the gentleman from Ohio [Mr.
GROSVENOR] says, to use it as trading stock in reciprocity agree-
ments. Now, when we come to make the agreements, we find
Republicans from Michigan, California, and other States throw-
ing up their hands and saying: *‘ Oh, we can not stand this.”

Mr. WM. ALDEN SMITH. Were they not put in there for
thigurpoaeof stimulating and protecting an American industry?

. LONG. Certainly. Itisso stated in the conference re-
port on the Dingley bill.

Mr. WM. ALDEN SMITH. Were they not put in there for
the purpose of stimunlating American production?
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Mr. LONG. Yes, sir; the differential duty on refined sugar
that you have said you would move to strike out—

Mr. WM. ALD SMITH, No; I have not announced my in-
tention to make that motion.

Mr. LONG. Have you not announced your intention to join
the Damocrats in that effort?

Mr. WM. ALDEN SMITH. Not at all.

Mr. LONG. Have you not stated that you would vote with
them to overrule the Chair?

Mr. WM. ALDEN SMITH. No, sir; I am a Republican.

Mr, LONG. You are a Republican clear through?

Mr, WM. ALDEN SMITH. Clear through.

Mr. LONG. I believe it was the gentleman from Minnesota
[Mr. Morris] who said he would make that motion.

Mr. WM. ALDEN SMITH. The gentleman ought not to get
confused about that matter.

Mr. LONG. I am glad to know the gentleman’s position. I
do not lglow whether he speaks for all the beet-sugar contingent
on 00T,

Mr. WM. ALDEN SMITH. I do not recognize that there is
any beet-su, contingent on the floor. I speak for the protec-
tionists on this side.

Mr. LONG. Does the gentleman speak for all protectionists?

Mr. WM. ALDEN SMITH, All those who have registered up
to date on the committee’s proposition. [Applause].

Mr..) LONG. Will the gentleman tell me how many are regis-

Mr. WM. ALDEN SMITH. The gentleman ought to know how
many are registered, as he has been continuously for five weeks
every day in this House endeavo:l;i:g to find out. [Applause.]

Mr. LONG. But I have not the opportunities for ascer-
taining the number on that register like the gentleman from

Michi%n.
Mr, WM. ALDEN SMITH, Kansas doesnotsee anylimitation
in the gentleman’'s ability.

Mr. LONG. I thank the gentleman for his observation,

Mr, HAMILTON. What is the matter with Kansas?

Mr. LONG. But the fact is, Michigan’s information is much
more accurate than mine. ¢

Mr, WM. ALDEN SMITH. Michigan claims no superior light
over that given to the gentleman from Kansas,

DIFFERENTIAL FOR FPROTECTION OF BEET-SUGAR INDUSTRY.

Mr.LONG. I want to call attention to the differential duty on
sugar in the Dingley law. If was the same in the House bill as
in the law. The Senate increased it, but the conference commit-
tee agreed to the House differential. In the conference report,
signed by Mr. Dingley, Mr. PAYNE, Mr, DALZELL, and Mr. GROSVE-
NOR, I find this statement:

In deference to the wishes of those interested in beet-sugar production, that
the Senate rate of 1.95 on refined sugar might be retained as an increased
enco ement to thisindustry, the duty on raw sugars is increased sevenand
one-half hundredths, so as to make the increase on them the same as the in-
crease on refined sugar, and thus leave the differential between raw sugar
and refined the same as in the House bill.

That was done as a protection to the beet-sugar industry, and
yet there are Reﬁb]icans in this House—I am glad to know the
gentleman from Michigan is not one of them—who have announced
their intention, if they can not defeat this bill, to seek to amend
it, striking off the differential on sugar from all countries, and
thus let in foreign refined sugar in competition with the refined
sugar of the United States. If that is done, it will be the first
time in our history that there is no differential in our tariff rates

between refined and raw sugar,
ges the gentleman find that in the

Mr, COOPER of Texas.
Walker bill of 18467

Mr, LONG. Ido; and the gentleman can find it. If he will
refer to the Walker tariff of 1846, which was a Democratic tariff,
he will find that the duty was 80 per cent ad valorem on all sug-
ars. If he will refer to the:agrices of sugar at that time he will
find that the price of refined sugar was much higher than the

ice of raw sugar. This difference in prices made a differential
me Walker tariff that was much greater than the present dif-
ferential.

Mr. COOPER of Texas. Does the gentleman gay that is ex-
pressly stated in the law? . :

Mr. LONG. Expressly stated in the law in this way: The law
said 80 per cent ad valorem on all sugars. 3 a differen-
tial in the Walker tariff, because there was a difference in the
values of the sugars on which this duty was levied. There has
been a differential in all other tariffs, whether Federal, Whig,
Democratic, or Republican, from 1789 down to the present time.
The differential of one-eighth of 1 cent per pound in the Dingley
law is lower than the differential in any other tariff law.

Mr. COOPER of Texas. The gentleman has stated that in the
‘Walker tariff of 1840 there was a differential. Now, I find that
in that tariff there was a uniform duaty of 80 per cent ad valorem

upon gugar of all kinds. I would therefore like the gentleman to

state where he finds his foundation for the statement that that
tariff contained a discrimination or differential?

Mr. LONG. Does not my friend understand that there was a
dl&ergnce at that time in the prices of raw sugar and refined
sugar

Mr, COOPER of Texas. In the market?

Mr. LONG. Yes; in the market.

Mr. COOPER of Texas. But here is a duty of 80 per cent ad
valorem levied upon all kinds of sugar—

Mr. LONG. rtainlﬁ. Take the duty in that tariff of 30 per
cent ad valorem on crushed sugar worth $11.37 a hundred. That
duty would amount to $3.41. Then take Havana brown sugar
worth $7.80 a hundred. The duty on that sugar at 80 per cent ad
valorem would be $2.34. The difference, $1.07 per 100 pounds,
was the differential established by the Walker tariff. & pres-
ent differential under the Dingley law is 12} cents per 100 pounds.

Mr. COOPER of Texas. That is a question of the market
price, not a question as to thelaw. The law fixed a uniform duty
of t.‘;ﬂ cent ad valorem upon all sugar. That was not a differ-
ential.

Francis K. Carey, president of the National Sugar Manufac-
turing Company, of Sugar City, Colo., gives the freight rate
(Hearings, p. 436) from Sugar City to Kansas City and common
points as 25 cents per 100. The following is his testimony as to
the cost of producing beet sugar in Colorado (Hearings, p. 438):

Mr. MeTCALF. Let me put this question right here; I want to put it in con-
nection with this line of remarks. You asked Mr, Carey the price he re-

ceived for his sugar in his first campaign, Mr. NEWLANDS, and my
;ﬂn is that he said somewhere about 5 cents a pound. What did it cost yonu,

. Carey?

Mr. CAREY. It cost about 9. [Laughter.]

Mr. NEWLANDS. Now, how about your second campaign? What did it
cost you in that campaign?

Mr. CAREY. I am not able to answer that question at present, but I think
Ican tell you what you want to know. My opinion is that during the first
campaign our sugar cost us all the way from 7 to 9 cents, according to what
you allow for depreciation, what you call betterments, and what you call

rating expenses, and whether you do or do not allow interest on the cost
of the investment. I think that for the first two campaigns we will manu-
facture between nine and ten million pounds of sugar, at an average cost of
about 5} cents a pound.

Mr. LONG. I am surprised to have such a proposition sub-
mitted to-me by a colleague on the Committee on Ways and
Means. If it had come from some gentleman who had not given
the close attention to economic questions that the gentleman
from Texas has, I might not haveqoeen 80 much surprised. But
when the gentleman is unable to find any differential in the
Walker tariff of 1846, which levied a 30 per cent duty on sugar of
one value and 30 per cent on sugar of a higher value, of course I
must decline to explain the matter further.

Mr. COOPER of Texas. I appreciate the gentleman’s kind-
ness; but I still adhere to the assertion I made that there was
in that law a uniform duszlnevied. It may be that in consequence
of the prices of different kinds of sugar one kind had an advan-
tage over another kind; but there was no discrimination or differ-
ential in the law; there was a uniform tax levied on all kinds of
sugar. That was the law.

Mr, LONG. The Wilson-Gorman tariff law levied a duty of
40 per cent ad valorem on all sugar, and in addition a ific
duty of one-eighth of 1 cent on refined sugar. Does the gentleman
claim that the only differential in the l'zi’ﬁ'ilscn1:x~01}01'm.9.n law was
that one-eighth of 1 cent specific duty?

Mr. COOPER of Texas. No; I have not said and do not claim
that there was not a difference in tax in the practical operation
of the law upon the different kinds of sugar; but I want to reply
to the gentleman by asking him this question: Is he willing now
to ado(ft the system adopted in the Walker tariff and levy a uni-
form duty on all sugar?

Mr., LONG. Certainly not. We have discarded ad valorem
duties whenever possible. We impose specific duties, because
we know just what they are.

Mr. COOPER of Texas. If, under a uniform duty, you had
practically the benefit of a differential, as you claim, why should
you object to putting a uniform tax on all thesa products?

Mr, LONG. Because of the fact that ad valorem duties give
opportunity for fraud by means of undervaluation. The Ding-
ley law was framed upon the theory that dutiesshould be specific
as far as ible. Am I not correct [turning to Mr. PAYNE]?

Mr, PA . Certainly.

Mr. LONG. At some future time, in the quietude of the con-
sultation room of the Committee on Ways and Means, I will en-
deavor to explain to the gentleman from Texas the differential in
the Walker tariff of 1846, as well as in all other tariffs since the
beginning of the Government.

Mr. COOPER of Texas. I suppose it is a problem of multipli-
cation and division.

Mr. LONG. Itis.

I now refer to the duty on sugar from Cnba, The present price
of 96° raw sugar in New York is $3.375 per 100 pounds. The
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resent equivalent ad valorem duty on that sugar is 105 per cent.
ff we reduce the duty on Cuban sufnr 20 per cent it will leave
the equivalent of 69 per cent ad valorem. Yet the gentleman
from Michigan said his industry would decline and dwindle away
under a protection of only 69 per cent ad valorem.
4 Mr. WM. ALDEN SMITH. I said it would imperil the in-
e :
Mtrr.yLONG. Imperil it! The growth of his industry lies in
the difference between a duty of 69 per cent ad valorem, what if
would have under this bill, and 105 per cent, that which it has

now!

Mr, WM. ALDEN SMITH., Will the gentleman allow me?

Mr. LONG. Certainly.

Mr. WM. ALDEN SMITH. I say the securityof our industry
lies in the difference between the maximum production of sugar
in Cuba of 800,000 tons to-day and a possible production of
2,500,000 tons in the future.

Mr. LONG. We will take care of the 2,500,000 tons of Cuban
sugar when it comes. We will meet the problem of increased

roduction in three or four years, when the application is made

y Cuba for annexation to the United States. A great increase
0§ godglcg;ion will not happen under this reduction of 20 per cent
of the duty.

1f this legislation fail and no concession be made to Cuba, if
the policy of President McKinley and President Roosevelt be de-
feated, it may result in free sugar from Cuba. After the estab-
lishment of the Republic of Cuba a treaty may be negotiated with
that country by the President. That treaty can provide for the
annexation of the island of Cuba, as the recent treaty did for the
annexation of the Danish West Indies, and that treaty can be
submitted to the Senate and ratified. The moment that the rati-
fications are exchanged, under the decision of the Supreme Court
in the Porto Rican case, we would have free trade with Cuba on
all products.

So this House is not supreme, and it does not control or domi-
nate this sitnation. It would be the part of wisdom for us to
make a reasonable concession that will not injure any industry
in the remotest degree. This question will not be settled if Con-
gress at this session declines to take action. Conditions in Cuba
are such that this question will not be settled until action is taken
that will afford the desired relief, and will enable Cuba to re-
cuperate. The failure of concessions at this time may mean the
growth of annexation sentiment in Cuba, and in the near future
the beet-sugar industry of this country may have to face the
possible annexation of Cuba, which would ultimately mean free
sugar from Cuba as it has from Porto Rico.

Annexation will probably come in the not far-distant future,
but when it does come I want it to come by the free act of the
Cuban people, and when they come permanently under our flag,
I do not want them to feel it is forcible annexation, which Presi-
dent McKinley characterized as ‘* criminal aggression.”

CUBA CAN NOT COMPETE WITH BEET SUGAR IN CHICAGO.

Will a specific duty of $1.348 per hundred be a sufficient pro-
tection to the beet-sugar industry of the United States? It costs
9 cents per hundred for freight and other charges to ship raw
sugar from Cuba to New York City. It costs $2 hundred to
produce sugar in Cuba and put it on board ship. Hence it
would cost the Cuban planter $3.438 per hundred under the Criro-
posed law to place his raw sugar, duty paid, in New York City,
without any profit. It is conceded that it costs $0.625 per hun-
dred to e sugar (Hearings, p. 575), without profit to the re-
finer. Hence it would actually cost $4.063 per hundred to turn
out refined sugar in New York from Cuban sugar paying $1.348
duty per hundred pounds.

On this basis neither the planter nor the refiner would make or
lose. Chicago and Missouri River points, ially Kansas City,
are the markets for the beet sugar produced in this country. The
freight on refined sugar from New York to Chicagois 29 cents per
hundred pounds, and 864 cents to Kansas City. Adding these
freight charges to the actual cost of refined Cuban sugar in New
York, it wonld cost $4.353 per hundred to lay such sugar down in
Chicago without profit to anyone. It would cost $4.428 per
hundred to deliver it at Missouri River points. Can the beet-
sugar producers meet these prices on a cost basis? Chicago is the
market for the beet sugar of Michigan and the Northwest. Can
the producers of sugar in Michigan place their refined sugar on
" the Chicago market for $4.353 per hundred?

N. H. Stewart president of the Kalamazoo Beet Sugar Com-
pany; when before the Committee on Ways and Means, made the
following statements (Hearings, page 212):

Coming to the cost of manufacturing sugar in }{ichiﬁm, it costs §5.20 for 1
ton ot beets; £1.06, cost of supplies per ton of beets; §1.51, cost of labor foren-
tire year per ton of beets; §1.08, cost of repairs and depreciation t'per ton of
beets; 1 cents, cost of interest, insurance, and taxes per ton of beets; 6.3
cents, cost of selling sugar per ton of beets. This make a total cost per ton
of beets of §.£83; total cost per 100 pounds of refined sngar, $4.682,

The above estimate includes b per cent interest on the total capital in-

vested, and 7 gcr cent annual depreciation on the value of the plant. Leay-
ing out these two items, the cost of manufacturing each 100 pounds of refined
sugar is reduced £0.671, or to $+.011.

Mr, Stewart states that the freight rate to Chicago is 13 cents
per hundred. It costs his company $4.011 plus $0.13, or $4.141
per hundred pounds, to put its sugar into Chicago without profit,
while it costs $4.353 to put the Cuban sugar there in competition
with it, a difference of $0.212 in favor of the beet-sugar producer
under the proposed reduction. ;

W. L. Churchill, president of the Bay City Beet Sugar Com-
pany, stated (Hearings, pp. 69):

Mr. CHURCHILL. I mean 1500-1900. It cost 4} cents to make sugar. That
amount represents labor and the cost of the beets, all combined.

The succeeding year (now let us not get mixed again), which would be
1900-1901, we had fmrnad a little more about our business.” The first year we
were in the kindergarten class. We got out of that into the A B C class.
Then we groducad sngar for §3.96 per hundred pounds, I want you to bear
in mind all the time that the farmer comes in and is a great factor in this
matter. We paid the farmer §2.,51 for the sugar contained in the beet as he
delivered it to our bins.

® ] L ] =® - ® &
The CHAIRMAN. I am a little anxious to know how you came out the next

year.

Mr. CHURCHILL, I am frank to say, gentlemen, that I have not a full, de-
tailed statement that I can make to youin regard to this year; but I canassure
you that we will make sugar this year at a cost of not to exceed £.60 or .75
per hundred pounds. 3

The CHATRMAN. You think it will be between those figures?

Mr, CHURCHILL. Yes,

The CHAIRMAN, Have you there a statement in detail about the costof

r. CHURCHILL. I have.
The CHAIRMAN. Will you leave that with the stenographer and have it
printed in the hearings?
Mr. CHURCHILL, I will doso. Itisas follows:

BAY CITY SUGAR COMPANY,
Statement of cost of making sugar, 1800-1901 campaign.

e e s i S L A = Sl SR cenee $208,517.95
OBl s e e e 23,707.20
Labor, including clerks’ salaries. ... c..ooooooroeo oo cceccccacnan 54,962, 63
Supplies, suchassulphur, oil, filter cloths, piping, paper fitting,etc.  6,767.15
Lime rock 3,951.00
i e e s 10/480.00
Insurance 10,024, 00
Expenses e 1,900, 00
b1 T SRR R S 23, 000,00
Sﬂrﬁeﬁ ...................................... 15, 000.00
PotR] oo 425,734,093
To make 10,730,543 pounds sugar, or 0.0898 cent per pound.
ATt pald for Sugar I DOOtE. . oo v o se s n e nsimdan i s in e
Amountt;t’fifactory g:rpenses e R S R et ”’%
Total cost production 1 pound sugar oo ceeeceencanno- . 0896
‘While still in the A B C class, Mr. Churchill’s f: produced
sugar for $3.96 a hundred, alt'hou%rl;_ ,000 for repairsis included
in this cost., If the Bay City freight rate to Chicago be the

same as that from Kalamazoo—13 cents—his company can lay its
sugar down in Chicago for an actual cost of $4.09, as against an
actual cost of $4.353 for the Cuban sugar, a difference of $0.263
in favor of beet sugar.

BEET SUGAR HAS ADVANTAGE ON EANSAS CITY MARKET,

Kansas City and Missouri River points are the market for the
beet sugar of Nebraska and Colorado. The actual cost of i
Cuban sugar refined without profit on this market under the

roposed reduction would be $4.428. Can the su%ar producers of
lorado and Nebraska meet this price on a cost basis?

When we get through our third campaign, I think the total r manu-
factured for the three years will not have cost us over 4 cents.% making
this last calculation I am estimating on the future; but I am anxious to make
it ftﬂm that I believe the cost of sugar in Colorado under normal conditions,
which we will sconer or later have surrounding our factory, ought not to be
over 3 cents a pound, and I am not afreid to say that I some day manu-
ga.ctui-e ({t for less than tlmt-ts];lum. If1 h?d not ;thodt;ght s]?‘ I Eould ng%glw
invested my own money or the-money of my friends in the industry o-
rado. Inother words, I think Cclm-ngln is tﬁ; natural place to produce sugar
for consumption in America. It is not a case of *protecting bananas grown
under glass.” If I ammistaken in my belief that sugar can wn in Colo-
rado for 3 cents or less, I am free toadmit that I have no stan before this
committee, and have no right to ask for the protection of my ingustry.

It will be noticed that Mr. Carey’s company is now producing
sugar cheap enough to reduce the average cost on the 9,000,000to
10,000,000 pounds put out during their first two campaigns from
5% to at least 4 cents. He évidently bases his statement that his
factory can turn out sugar for 3 cents upon a substantial basis.
But taking $4 a hundred as the average cost for three years, and
adding the 25 cents freight rate to Kansas City, his sugar would
cost him only $4.25 in that market against $4.428 for Cuban
sugar, a difference of $0.178 in favor of beet sugar,

OXNARD ON COST OF MAKING BEET SUGAR.
_Henry T. Oxnard, president of the American Beet Sugar Asso-
ciation, said (Hearings, pp. 169-170):

The cost of producing beet sugar in the existing factories in the United
Btates to-day varies tremendously, and the onl an to arrive at any satis.
factory conclusion is to take the averages. If isdone, we find that Miche

igan has produced sugar at about 4 cents. Taking the average of all th
tories wit?h which I have been connected in the past ten yaggs.wewﬂ?m

.
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that the cost 1s just about 4 cents, najrgi.ng all the way from 3} to nearly
cents in the different factories during different years.

Mr. SwaAxsoN. That is the turned-out product.

Mr. OXNARD. That is the finished granulated sugar, ready for the con-

sumer,

Our company has two factories in California, two in Nebraska, and one in
Colorado, and this ought to give a very fair average. We see individual fac-
tories vnryinﬁbrrom one year to another in a remarkable way, this variation
being due to the guality of the material, the quantity worked, and the fluc-
tuan&m of labor and materials in different years. Youn must not forget
that is a new 1ndnstr¥ and has not come down to its bearings, but when
sugar has been uced for about 8 cents it is safe to say that some day the
av of the United States will not only be brought to this, but probably
underit. But, asIsaid before, the ave cost of producing granulated beet
sugar in the United States to»&ny from all the facts and figures which I have
been able to obtain, will bring that cost somewhere between 4 and 4} cents
without any interest on the capital invested, but includrl:g from 5 to 7 per
cent for depreciation of plants, which is & very moderate reduction, and prob-
ably below the actual igures which ought to be applied.

" COST OF MAKING BEET SUGAR IN UTAH.

Thomas R. Cutler, president of the Utah Sugar Company,
shows (Hearings, pp. 237-238) that the beet-sngar industry of
Utah has nothing to fear from Cuban competition, even at a
much greater reduction than that which is p d. He gives
the average cost to his company of refined beet sugar for five
years as follows: 1897, $4.51 per hundred; 1898, $4.46; 1899, $3.55;
1900, $3.55; 1901, $3.42. The average cost of producing sugar for
these five years was $3.86 per hundred, and the average selling
B{rice has been $5.76 net, or a clear profit of $1.90 per hundred.

r. Cutler explains that Utah has an abundance of child and
woman labor, and that it is so far inland that the freight rates
from either coast are very high, and adds:

I desire to call to your attention these local conditions because of the rep-

utation my comy has had for paying dividends, and to tell why we
have 'beenyable dg 80, 8 PR

Upon his return to Utah, after testifying before the committee,
the following interview with him was published in the Lehi
(Utah) Banner of February 6, 1902:

BISHOP CUTLER HOME—THINKS THAT CONGRESS WILL CONCEDE SOMETHING
TO CUBANS—HAD PLEASANT TRIP—HE THOUGHT .THE FIGURE WOULD BE
ANYWHERE FROM 25 TO 53} PER CENT OF THE EXISTING TARIFF.
Manager T. R. Cutler returned from his eastern trip Sunday evening.

He went to Salt Lake on Monday and attended a directors' mee

Utah Sugar Compnni'. Speaking of the Cuban ggestjon. he said: “Itism

opinion Congress concede something to the Cubans, though notso muc

as they have asked for.” He thought saeamount would be anywhere from 25

to per cent of the existing tariff. He rather thought the higher figure

would prevail. This would mean a reduction of 55 cents per hunged pounds
taken off the present tariff in favor of Cuban sugar.

Mr. Cutler said he was aware that his remarks, stating that the beet-sugar
interests could stand a reduction of 25 per cent, had been criticised, but he
could not in honesty take any other course. ]

‘We have been in business about eleven years, all of which, with the ex-
ception of a few c?mn.ing ones when the industry was being started, have
been successful. If we were to say now to our stockholders and investors
that we could not stand a %5 ﬁoer cent reduction without bringing ruin upon
our business, they might well be alarmed, ially in view of the fact that
no one in the East snlznpoeea that such a redunction would affect materially
the price of sugar. Cubans themselves insist that it wonld not, because they

all the benefit of the reduction at home. Besides the great overshadow-

question of the future, which the beet-sugar interests will have to face,

is ble annexation of Cuba, which would mean free sugar. It will be

muca better, to my mind, to agree on a compromise of 25 per cent if that
guestion can be staved off indefinitely.

OXNARD FACTORIES FEAR NO COMPETITION.

In further proof of the proposition that the beet-sugar producers
of the United States can successfully compete with cane sugar
from Cuba, I refer to the following statement of the American
Beet Sugar Company, taken from the New York Times of April
2, 1902: -

Beet-sugar profits,

The annual meeting of the American Beet Sugar Company was held"in
Jersey City yﬁter?]nn{ when what is known asa “campaign statement—
practically an ann 1
as follows: W. Bayard Cutt E,
@&. Oxnard, Dumont Clarke, George Foster Peabody, Edwin M. Bulkley, Kal-
man Haas, James G. Hamilton, Robert Oxngrd, and James A. Murray. The
%?ly :Lc‘hdange was in the election of Mr. Murray, who Dennistoun

0] 208 ,

"t‘;!c campaign statement is as follows:

Sugar produced, 77,932, 502 pounds.

of the |

| mon with every sugar p

‘statement—was presented, and directors were elected |
R. Fulton Cutting, Henry T. Oxnard, James |

|

were profits enough to insure dividends. The company has $5,000,000 6 ggr

cent noncumulative preferred stock and §15,000,000 common stock. All the

latter is outstanding and $4.000,000 of the preferred. Bix per centon this

Rre_ferred would be $240,000, while, as the report shows, there is available for
ividends §266,307,

I call attention to the statement of Mr. Cutting, chairman of
the board of directors of the American Beet Sugar Company,
whose president—Henry T. Oxnard—has devoted his attention
very assiduously and closely in Washington this winter in an en-
deavor to frighten the American Congress and prevent action on
this matter on the ground that the beet-sugar industry of the
country would be ruined by this reduction. Then he goes to New
York on the 1st day of April and has a meeting of his stock-
holders. They figure up what they have made this year in their
different factories. Then comes this statement, and I call the
especial attention of my genial friend from Michigan [Mr. Wh.
ALpEN SMITH] to it:

f ‘ivd Bayard Cutting, chairman of the board, in his statement to the stock-
olders, says:

In presenting to you the campaign statement of your company the chair-
man wishes to call attention to the fact that large amounts were expended
during the year for alterations and improvements to the cong{uny‘s plants,
Withoutig going intod 2 us dstﬂ;.ls. }&Ea befspid thatfwith ] W of
a nnage, and the record for of a fair price for sugar, the officers
determined to Fut their factories into a position to avail of the latest manu-
facturing facilities, so that they migiht be able to compete in sugar-maki
ca;ﬁ:ilacwlth any plants in the world. This, we think, has been done.

e increasing tonnage operated and the consequent necessity for being
amply E:mgqu for the opening of the campa com & very large in-
crmsgias the amount of supplies permanently on hand at the company's five

The factory at Oxnard is now, as your chairman believes, in a condition of
thorough efficiency. For the first time in the history of this factory the man-
age%'ltent is confronted with the probability of a full supply of beets of a high

uality,

i Theya.gricultural conditions at Chino are similar, and the officers report
that they are assured of an wcm?a as large as they dare engage. At Rocky
Ford, C&u.. the conditions are w]ar!y encouraging. The factory seems
sure of a supply of not less than 125,000 tons of beets. g1'1:@; conditions in Ne-
braska are somewhat more favorable than last year at this date. It is diffi-
eult to te results in that district so early in the year, where the
“weather" is still to come.

Everything looks more favorable for a satisfactory campaign for 1902 than
at any time in the writer's experience, if the price of r be excepted. The
abnormally low price of in the world’s markets is causing us, in com-
ucer here and elsewhere, a reduction of business
profits below what is reasonable. In 1900 we enjoyed 5.32 cents lﬁr pound for
sur output (which was smaller than the output in 1901). For we willav-
arage, after all our sugar is sold, not over 4.40 cents. The difference between
these figures would have amounted, on our output of 1901, to about $565,000, or
about 3} per cent on the common stock.

Your chai n does not venture to prophesy as to sugar prices. He be-
lieves them to be in certain {'ﬁ.ts of the country below the cost of produc-
tion, as indicated by the market price of raw sugar, the expenses of refining,
and the transportation He believes that your plants can manufac-
ture the refined product more chmgg than any other beet-sugar factoriesin
the United States, and therefore below the cost of granulated sugar made
from imported raws.

Does the gentleman from Michigan understand that statement?

Mr. WM. ALDEN SMITH. Yes; and does he say where that
raw sugar is to come from, what raw sugar it is?

Mr. LONG. He makes no exception in this statement. He

does not except or refer at all to this proposed legislation or say

that if this bill does not pass they are all right, and if it does

they are ruined.
Mr. WM. ALDEN SMITH. I should regard it as very im-

portant if he said he could do that as against the raw sugar of
Germany.
Mr. LONG. He makes no exception® He says further:

The abolition of the sugar bounties recently recommended and adopted
by the Brussels conference will certainly tend toward higher prices for
SUgars throuEhuut the world, aaog:rahng to reduce the Emporﬁon of beet
sugar in the European countries that now produce two-th of the world's
consumption. The experts of Europe are quoted as stating that the reduc-
tion in the beet-planted acreage in Enrope will amount to 12} per cent of this
year's erop, an amount estimated at about 800,000 tons,

At this the expert must leave the subject. You are probably as well able
as he to indulge in pro?;hec_y as to this branch of the business, and on the
agricultural and operating side the officers of your company are able to make
a pleasant showing for the next ca.mp:égn. he sugar market is not within
their eontrol; when they have &r:gar themselves to meet the market with
a cost of product lower than of any competitor they have done all in
their power or all that you or any reasonable person could expect.

Mr, SCOTT. What does he mean when he says the price of

| sugar is not within their control?

e T b e B O LB L N BT

e s Tt SRRl SR ST SN P IS L A :
POBR DROMEE oo s i s ht s et A S S R 854,018

Cost of MAINTENANES. ... e ceec s m s e s 962, T
Profits ol eampaion - o e 401,307

Estimated results for the fiscal year ending June 50, 1902:

Campaign profits, Norfolk... 15, 226
Campaign profits, Rocky Foj 276,408
Campaign profits, Oxnard ... 258,191
yi 12 v § A =i S S 540,820
Campaign loss, Grand Island ... . $15,430
Campaign 1088, Uhing ......ccverrcoememamencconcesncennsnernes A
58,5138
L L e 491, 507
Gieneral expenses and Interest_ ... .. oo 3, 000
Available fordividends ... ... ?B,:‘I]T
tement laining the items in the report was forthcoming, butan
omlg‘éf?é mﬁ;ﬁ;ﬁ’w asig the idea was to show the stockholders that there

Mr. LONG. He means that the price of sugar is fixed at Ham-

| burg, and that conditions over there control the world price, as I

shall show later along in my remarks.

Mr. SCOTT. What is the antecedent of the word *‘ their? "

Mr. LONG. That refers to the men managing the factories.
He is speaking for the managers, the men who are m ing the
0 factories; and remember that Mr. Oxnard, in his state-
ment as to the cost of production, put it at the same figure as
your Michigan manufacturers did.

Mr. WM. ALDEN SMITH. What was that rate?

Mr. LONG. About 4 cents a pound. Bishop Cutler and thosa
who are making sugar in Utah and Colorado put it less. They

said they could make it for 3 cents a pound in those factories,
but M1;i Oxnard and the Michigan manufacturers put itat 4 cents
a pound.
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I will not weary the committee further with a statement as to
the cost of producing sugar in this country, but this is the propo-
sition: Will the admission of 750,000 tons of sugar from Cuba at
a reduction of 20 per cent affect the price of refined sugar in this
country? If it does—if it lowers the price—we will fail in the ob-
ject of our legislation, becaunse no benefit would go to the Cubans.

The CHAIRMAN. The time of the gentleman has expired.

Mr. SCOTT. Mr. Chairman, I ask unanimons consent that the
time of my colleagne be extended, so that he may conclude his
remarks.

The CHATRMAN. The gentleman from Kansas asks unani-
mous consent that his colleague’s time be extended so as to per-
mit him to conclude his remarks. Is there objection?

There was no objection.

THIS REDUCTION WILL NOT LOWER SUGAR PRICES,

Mr. LONG. Will the price of refined sugar in this country be
affected by thisreduction? If it be not, then there will be no harm
done to the beet-sugar industry. They will get the same price in
the markets which they now supply as they did before the legisla-
tion was enacted.

Mr. SMITH of Kentucky. Mr. Chairman, I would like to ask
the gentleman a question, if he will yield. -

The CHATRMAN. Does the gentleman yield?

Mr. LONG. Certainly.

Mr. SMITH of Kentucky. As I understand from that portion
of the gentleman’s argnment which he has just compléted, he
takes the position that 69 per cent will be ample protection to the
beet-sugar industries; that is, they can live with the protection
that will be left after the passage of this bill.

Mr. LONG. Yes, sir.

Mr, SMITH of Kentucky. Well, now, why should not this bill
be made to a%ply to sugar imported from all countries? If the
beet-sugar industry will not be hurt by this kind of a reduction,
then why should not we reduce all along the line?

Mr, LONG. Iam just coming to that proposition. You ad-
mit 750,000 tons of sugar at a reduction, and keep the present
duty on 925,000 tons imported from other countries, and you do
not affect the price of sngar in this market.

Mr. SMITH of Kentucky. No; but as I understood the gentle-
man, he made the statement that under 69 per cent protection,
without regard to what the rate might be on sugar from other
countries—that under a 69 per cent protection the beet-sugar in-
dustry could live and thrive.

Mr. LONG. Sixty-nine per cent on sugar from Cuba.

Mr. SMITH of Kentucky. But the gentleman did not limit it
in his remarks fo Cuba.

Mr, LONG. I certainly did, and called attention toit. I have
not been arguing for a reduction of 20 per cent in the duties on
sugar from other countries than Cuba.

Mr. SMITH of Kentucky. No; but yourargument was directed
to the proposition that by taking off this much tariff on sugar,
the beet-sugar industry could still thrive.

Mr. LONG. Not on all sugar, buf on sugar from Cuba.

Mr. SMITH of Kentucky. That may have been the gentle-
man'’s purpose, but I did not so understand his remarks.

Mr. GROW. That is what the gentleman from Kansas [Mr.
Loxa] said in his speech,

Mr. LONG. The hearings contain many statements made by
beet-sugar witnesses that the price of refined sugar in this coun-
try would not be affected by a reduction on Cuban sugar of 20,
25, or even 50 per cent; and some of them went so far as to say
that free sugar from Cuba would not affect the price of sugar in
this country if the present duty was retained on sugar from other
countries.

The gentleman from Nevada [Mr. NEWLANDS], a member of
the Committee on Ways and Means, who is opposed to this bill,
made the following statement in his speech in this House in oppo-
sition to this bill on April 8, 1902;

Now, admit Cuban sugar free, or admit it with a reduced duty, and what
is the result? Will the price of our domestic sugar be reduced? Not at all,
for the price of our domestic sugar to-day is the world’s price of sngar plus
our duty, plus the freight to this country, and that will be the case until the
United States produces its entire mnmun;ﬁt-ian‘ As long as 100,000 tons are
imported from abroad and this duty lasts the domestic price of sngar in this
aou:lolgr will be the world's price plus the duty. which means that in Amer-
ica ay the American people pay double the world’s price for their sugar.

Now, suppose we let gn a'ubnn sugar free or with a reduced duty. It
means that only one-third of the two-thirds of foreign production comes in
with a reduced duty. We still import 750,000 or 800,000 t and the price of

that will be the world's Enriae plus the duty, so that the domestic price to
consumers will be maintained at the same rate.

Mr, COOPER of Texas. The gentleman then admits that the
consumer would not get any advantage by this reduction?

Mr. LONG. Reduction on sugar from Cuba?

Mr. COOPER of Texas. From Cuba—that the consnmers in
America would not be the beneficiaries; that the sugar eaters
would $y the same price after this bill becomes a law as they
pay no

Mr. LONG. I have been endeavoring for over an honr to make
that point clear. I am sorry that I have failed as completely to
enligﬁoten the gentleman on this point as I did in making clear the
differential in the Walker tariff.

Mr. COOPER of Texas. It may be clear if you will answer the
question.

Mr. LONG. For the benefit of the gentleman I will say that
this reduction in duties on Cuban products is for the benefit of -
the Cubans and not for the benefit of the consumers of this coun-
try. If the price of sugar went down 20 per cent as a result of
the reduction, the Cubans would not be benefited. They would
get that much less for their product.

Mr, COOPER of Texas. Then, let me ask you the further ques-
tion: Then this is a gratuity of $8,000,000 to the Cuban people;
a gift to Cuba of $8,000,000 by the people of the United States?

Mr. LONG. Itis a concession to Cuba on our tariff rates.

Mr. COOPER of Texas. It is a gratuity, a gift, a concession;
it does not make any difference what the language isin which you
express the idea. If you are going to make this concession, why
do you not take it out of all the industries of all the people of
America instead of taking it from a few agricultural industries?

Mr. LONG. Itis not a gratuity; it is not a gift. There were
some in the Republican conference who wanted to make it a gift.
They wanted to give a bounty to be paid out of the Treasury of
the United States to the government of Cuba for distribution
among the people of that island. My friend from Pennsylvania
[Mr. Darzerr] demolished this scheme so completely that up to
date it has not been referred to in this debate. e are to make
concessions on Cuban products, and under the reciprocity agree-
ment they are to make concessions on our products.

Mr. COOPER of Texas. A reciprocity that doesnot reciprocate.

Mr, LONG. We will obtain concessions on the meat products
of Texas. Your district and your State, on their meat and other
groducts which they will sell to Cuba, will probably get more bene-

t than any other part of the country, unless it be Minnesota, on
her flonr products. [Applause.]

Mr. COOPER of Texas. In reply to that,allow me to say that
all the flour they use there now goes from the United States under
the present tariff and present tax.

Mr. LONG. The gentleman should understand that the Cu-
bans did not make their present tariff. It was made by our War
Department. We have reduced the duty on flour almost 400 per
cent, on bacon 200 per cent, lard almost the same, while the re-
duction on corn and machinery has been even greater. In other
words, while doing nothing for Cuban products we have manipu-
lated the Cuban tariff for our own advantage, and out of the five
articles mentioned, four are agricnltural products. We made
these reductions to benefit the products of Texas and other States
in the Union. This is a mili tariff, made by us. We have
no assurance that the people of Cuba after they get control of
their government will still leave these great concessions on our
products if we refuse to make the concession of 20 per cent on
Cuban products coming into this country.

Afr. COOPER of Texas. Then, it is my understanding that
the gentleman is legislating here for Cuba.

Mr, LONG. . I am glad that the gentleman from Texas has at
last understood me. We are legislating for Cuba—

Mr. COOPER of Texas (continuing). And not your people.

Mr. LONG. We are also legislating for our people. A reci-
procity agreement is advantageous to both countries, or it is not
a good agreement: and Ishall show later on that it has advantages
at our end of the line,

Mr. COOPER of Texas. Did you not say just a moment ago
that this was a concession of $8,000,000 to Cuba from the people
of this country? The consumers of sugar in this country will not
get the benefit of it. If if is reciprocity, then it is a reciprocity
that benefits the Cubans, and will not benefit your own people.

Mr. LONG. Can not the gentleman understand?

Mr. DALZELL. I do not think he can.

Mr. LONG (to Mr. Darzeri). You do not believe he can?
Probably he can not, but I will try it on him again. [Langhter.]
Can not the gentleman understand that while Cuba will get the
benefit of the concessions that we make on her sugar and other
products coming into this country, that we will get benefits when
the meat produncts of Texas and the flour products of Minnesota
and Kansas enter Cuba at a reduction of duties?

Mr. COOPER of Texas. They go there now; and it is very
evident that the teacher is not able to instruct his pupil.

Mr. LONG. They go there now under the military tariff we
have made,

Mr. COOPER of Texas. Of course it is your tariff,

Mr. LONG. It is a military tariff made by the War De
ment, and may be changed at any time after the Cubans ootain
control of their government, .

A number of witnesses stated before the Committee on Ways
and Means that a reduction of from 25 to 50 per cent on Cuban
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sugar wonld not affect the price of refined sugar in the United
States. I refer to a few of such statements. Robert Oxnard,
representing the beet-sugar interests (Hearings, p. 313), said:
The only active competition that the refining interest has is the beet-sugar
uection. Therefore I claim that the price of refined sugar in the United
States will not be lowered by the admission of Cuban sugar free or by a re-
duction of duty, except in so far as it suits the refining industry at certain
periods of the year and in certain localities to put down the price in order to
_make it unprofitable for its competitors.

Henry T. Oxnard, president of the American Beet Sugar Asso-
ci@(fi‘ion, on page 184, in answer to the questions of Mr. MCCLELLAN,
said:

Mr. McCLELLAN. If the duty on raw sugar is reduced between Cuba and
the United States, what will be the effect u the price of refined sugar?

Mr. ll!)xmmn. Will you state what reduction?

Mr. McCLELLAN. We will state first, free raw sugar.

Mr. OxxARD. It will be meerﬁ;ﬁtble B

Mr. McCLELLAN. Then how will you be injured by the price of refined
suﬁr remaining the same?

r. OxyARrD, Iwill tell you how. Because capital would go into Cuba,
and the Cuban industry would be artificially stimulated up to a point of dprc-
ducing what the United States would use, and filling the markets and driv-
ing us out as long as she was not annexed and could work under either semi-
cooly or slave-labor conditions, and we had to pay a hii}il price for labor. It
is a fact that the whole cane-sugar induzmor the world never thrives very
well execept with semislave labor. The history of it has been o0, unless they
worked under some sort of semiservile cooly-labor conditions.
sﬁﬁeﬁlﬂ{d LELLAN. Then a reduction of less than that would affect the price

Mr. OXNARD. I said I did not think it would affect it hardly any to the con-
sumer; I do not believe it wonld.

Mr. McCLELLAN. Saﬂv there was a reduction of 50 per cent, would that
practically have any effect?

Mr, OXNARD. Not to the consumer, in my opinion.

Mr. MeroALF. Who will get the benefit, in gour opinion?

Mr. OXNARD. In m%‘g inion the s:m;r and the merchants who con-
trol these factories in who lend their money to do the work.

ot}'b' MEeTCALF. We allowed Hawaiian sugar to come in free in 1876, did we

not?

Mr. OXNARD. Yes, sir. .

Mr. METCALF. Did that result in a reduction of the price to the consumer?

Mr. OxNARD. No.

Mr. MeTcALF. Who received the benefit?

Mr. OxxARD. The refiners and the Hawaiian planters, but exactly in what
Eemmﬂjon they got it I do not know; but the consumer Isﬁt absolutely no

mefit of the reduction of raw sugar from the Hawaiian Islands.

Mr. Leavitt, on page 253, in answer to the question as to what
would be the effect of a 25 per cent reduction on Cuban sugar, said:

Mr. LEAVITT. It would be to give no benefit tc the community at large in
the price of r; but it would enabls the r trust, by maintaining the
present price of refined sugar in markets in which our beet sugar does not
come in competition with them, to so increase their profits that they could
use that increased profit to further extend their operations of last summer,
of selling sugar at 3} cents per pound on the Missouri River, or half a cent
below the cost of raw sugar in New York.

, said that a reduc-

James D, Hill, on page 275 of the hearin
tion of 50 per cent on Cuban sugar would affect the price of raw
sugar in this country, but when asked whether it would affect
the price of refined sugar, said:

Mr. HiLn. Not according to my theory, as that price is fixed by the costin
Hamburg, plus insurance, tariff, and the like, delivered in New York.

DR. H. W. WILEY'S TESTIMONY.

Dr. H. W. Wiley, in his testimony before the committee, on

page 504 of the hearings, said in regard to the production of beet

sugar:

The im nt question now arises, * May not the price of production be
diminished to meet the fall in prices which Cuban free sugar would pro-
duce?' Imyself have long been a believer in lower and yet remunerative

rices for sugar, and have stated that the amount of sufarpruduoed in Porto
ﬁim. the Philippines, and Cuba in 1509-1900 could be introduced duty free
without dnugel?gn our own industry. These prices would be the result of
better ulture, improvement in the sugar content of the raw materia
improved technique in the factories, resulting in economy of fuel, saving o
labor, and more profitable utilization of byiproducta‘ As a prophet, I have
looked for to the time when the cost of making refined sugar would not
be guite 3 cents a pound in this country, and when, with fair profits to
farmers, makers, and factory, it would go on the consumer's table at less
than 4 cents a pound.

The Doctor refers here to his statement before the Industrial
Commission on May 14, 1900. On page 654 of volume 10 of the
report of the Industrial Commission, he said:

Mr. CoxGER. How about the Philippine Islandsas a place for the sugar

industry?
1 Dosass iy s i th&angafedn coa in thie boet industry
. CONGER. your 1050 €1 in -sugar in
ne2d have no fear of the effect of their being included?

Dr. WiLEY. Absolutely none. When the Spanish war commenced and my
friends commenced to write to me these despairing letters that we were go-
ing to ba ruined by free sugar, Inever for A moment had any fear. If we
to-day were to admit absolutely free from duty every pound of sugar made
in Porto Rico and Cuba and the Philippines, it would not affect the progress
of our sugar-beet industry in this eougg;i. We still have to have this deficit
in sugar supplied from some place, and the best place to get it is here, right
in our own countIlI'y. . i

Mr. CoxGER. If this cane sugar from Cuba would be admitted free, would
not the erce of sugar ba less here, necessitating the factories running at a
less profit and possibly at a loss?

Dr. WILEY. Suppose we admit free of duty this sugar. We would still
have to import s ,and the duties on sugar would pm'bnblBy remain the
same as they are‘n%hnt would tend to fix the price of sugar. By the way, it
is not an itmmixed eyil to have a low price on an agricultural crop. It has a
ggod many good points. In th lace, it increases consumption and the

mand for the article, and that tends to restore the price. the second

place, it teaches economy in the manufacture which otherwise would never
Lowsiana people, if youhad told them two or three years

bhave been tangnt.

ago that they would have to sell their sugar at 2} cents a pound, they would
have held up their handsin horror; but they are doing it agt‘i ma‘kingymoney.

_To show that Dr. Wiley still holds the same views, I refer to
his testimony before the Committee on Ways and Means, at page
513 of the hearings:

Mr. NEWLANDS. Another question, Doctor: Which would youn prefar with
reference to the general interests of America—a reduction of 50 per cent in
this duty on Cuban sugar or the annexation of the island as a part of the
United States! Whieh, in your judgment, would be the most injurions?

Dr. WILEY. You know I am an expansionist. Personally, I believe in get-
ting everything we can get hold of.

Mr. NEWLANDS. And if you are an expansionist, you believe in getting a
good and a rich country, do you not?

Dr. WiLey. Icertainly do.

Mr. NEWLANDS, And you regard Cuba asone of the best and richest coun-
tries in the world, do you not?

Dr. WiLey, Yes; and I am against the views of my sugar friends, in that
Iam in favor of ennexing Cuba for the good of all concerned.

BPECTAL AGEXNT BAYLOR'S TESTIMORY.

Special Agent C. F. Saylor, the beet-sugar expert of the Depart-
ment of Agriculture, believes that beet su\?-ar can be prodnced at
a profit, even though refined sugar is much lower than it is to-day.
He says (Hearings, p. 532):

The beet-sugar industry can only be successfully introduced in this coun-
try. and factories will only go in and make the attempt, when the opportunity
is offered them to work eut and solve the problems they have to encounter.
Todadv they are producing sugar at something like 4 cents and over per

ndl.
DOI offer it to you as my best knowledge and belief that the time is coming
when they can cut down that cost of production one-half, as Germany cut
down Her cost of production one-half, (See p. 575, Hearings.)

If the reduction on Cuban sugar will not lower the price of
refined sugar in this country, and evenif it does,if Dr. Wiley and
Mr. Saylorare correct, then the beet industry of this country need
have no fear from a concession on Cuban sugar. Mr, Saylor, in
his testimony before the Industrial Commission on May 16, 1900,
page 587, volume 10, made this statement:

We are able to produce in thiscountry at the present time beet under
the best conditions for about 3 cents per pound, the cost ranging from 38 to
possibly 8} cents tBe‘r pound. In Porto Rico it was my privilege to make an
investigation of the cost of producing sugar in that country, and after mak-
ing a careful analysis of the cost, through a great many factories, I found
that they could preduce sugar atactual cost to themselves and placs it on our
markets for about 943({1&1‘ ton—short ton. This does not figure in our tariff,
which is §1.68 per hundredweight.

Mr. CoNGER. Two cents a pound?

Mr. BAYLOR. Yes; £ cents a pound.

Mr. CoxGER. Refined or raw?

Mr. SAYLOR. Raw. .

Mr. Coxcer. What is it worth to refine sugar?

Mr. Sayror. It is worth about 65 per cent on the west const and about 55
on the Atlantic. .

AUr. ConGER. That gives the cost of raising a pound of sugar in Porto Rico
and placing it on the market here refined as something over 24 cents, accord-
in%‘to go:u' opinion? h

r. SAYLOR. Yes; that is, actual cost to themselves, fi no profit to
ansbody n.ngwher_e. While I made investigations along this line in Cuba, I
had not the facilities or time for giving it as close an analytical study as I had
in Porto Rico, but the conclusions I came to were that it would cost very
nearly the same in Cuba. I have recently been making mvens%gnﬁons along
the same lines in the islands of Hawaii. “There are factories there that can

roduce suﬁr a t deal cheaiper than that, but the cost of t;'lomduciug SUgAr
n the islands of Hawaii and shipping it to this country is about $40 a ton on
the averagoe.

On page 588, same report, Mr. Saylor expressed an opinion in
regard to the effect upon the beet-sugar industry in this country,

saying:

Mr. CoxGER. Your idea is, then, that those who engage in the production
?lf: baeli; sud,gnr in this country have little reason to fear this competition from |

e islands?

Mr. SAYLOR. Yes. Isthat the idea youn get from my talk?

Mr. CoxgeER. We get the idea from gom- talk that, in spits of our having
nc(r!:ired this territory, it is still a safe business to engage in here,

r. SAYLOR. Yes; perfectly safe.

Mr. CoxXGER. In your agnion, then. the future of beet sugar in the United
Btates is not me by this acquisition of territory?

Mr. SAYLOR. I donot think so. I donot think island competition is going
to be extensively started at once, and I think every year wearein it that our
people will reduce the cost of production, and that the islands will be increas-

ng in the cost of production, referring to the Hawaiian Islands and Porto
Rico and Cuba.

If no material reduction in the price of sugar is caused by the

concessions on Cuban s , what injury can come to the beet-

sugar interests of the United States?
WILL SUGAR TRUST RECEIVE BENEFIT OF CONCESSION?

Anotherimportant question to determine is whether concessions
made on Cuban sugar will help the Cuban planters or whether it
will inure to the benefit of the sugar trust. The claim was made
in the hearings before the Committee on Ways and Means that
any concession made on sugar would not benefit the Cuban snrgar

lanter, but would inure to the benefit of the sugar trust. The
nefit will surely acerue to the person owning the sugar at the
time the concession is made.

The gentleman from Texas [Mr, CooPER] seems to admit that
this concession will go to Cuba and to the Cuban planters. There
is where we want it to go. But there have been some gentlemen
on this floor who claimed that the concession would not go where
we want it to go, but wounld %to the sugar trust, and so wonld
not benefit the Cuban sugar planter.
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Mr. COOPER of Texas. Then may Iask the gentleman a ques-
tion there? Isit not the consumer that pays the tax? If your
measure through, will it not be the sugar trust who will
purchase it and acquire it and pay the tax and collect this tax out
of the American consumer?

Mr. LONG. The gentleman himself is one of the consumers.

Mr. COOPER of Texas, But the sugar that comes here is ac-
quired by the sugar refiners, is it not? They are the consumers,
are they not? The consumer pays the tax. They are the con-
sumers who purchase that sugar, which they refine, and pay the
tax

My, LONG. The gentleman himself is one of the 80,000,000
consumers of sugar in this country.

There is only one price for sugar in New York, whether it comes
from Cuba, Hawaii, Porto Rico, or Hamburg. The Hawaiian
}frlanter gets this price upon the payment of freight and insurance

om Honolulu. The Louisiana planter gets this price upon
the payment of insurance and freight charges from New Orleans.
The Porto Rican planter gets this price upon the payment of
insurance and freight charges from San Juan. The owner of
sugar in Hamburg gets this price by paying freight and insur-
am = Ham’l}i:r% :1;1& in addition tihg h:l;:lty and bi;he countéeg-
vailing duty. e Cuban planter ge is price ying the
freight and insurance charges from Havana, and in aggaﬁon the
duty, This duty on 96° raw sugar is $1.685 on each hundred-
weight., The Cuban planter must pay this much in addition to
the Porto Rican planter to land his sugar in New York, which is
practica].lagw only market for sngar from Porto Rico and Cuba.

‘When gress two years ago granted a concession of 85 per
cent on Porto Rican sugar the gnce of sugar in San. Juan in-
stantly rose that much, and the Porto-Rican sugar owner got the
benefit of thatreduction. If the reduction of 20 per cent on Cuban
sugars is made the Cuban planter will have to pay $1.348 per
hundredsweight, in addition to freight and insurance, in order to
deliver his sugar in New York, instead of $1.685 per hundred-
weight, as he does now.

Now, while there have been a good many assertions on this
floor that the sugar trust will get the benefit of the concession,
there has been only one gentleman who has attempted to prove
this assertion by figures. The gentleman from Minnesota [Mr.
Morgris] is the only one who has attempted to show by a math-
ematical demonstration that this concession goes to the sugar
trust. He said he had demonstrated it ““with the exactness of a
theorem in Euclid.”

. CUBAN AND PORTO RICAN PRICES COMPARED.

Prior to May 1, 1900, Porto Rico paid full duty on her sugar;
from May 1, 1900, to July 25, 1901, 15 per cent of Dingley rates;
since July 25, 1901, her sugar has been duty free. Who got the
benefit of these reductions, the Porto Ricans or the sugar trust?

In the Republican conference the gentleman from Minnesota
[Mr. Morris] used the following table, taken from official sta-
tistics, showing the average prices received by Cubans and Porto
Ricans for their respective sugars per 100 pounds at port of ship-
ment for the eleven fiscal years ending June 80, 1901:

Difference.

Year. PortoRico.| Cuba.
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The above table shows that the average price of sugar in Porto
Rico in 1901 was $3.40 and the average price in Cuba was §2.40,
The difference in duty between Porto Rico and Cuba at that time
was $1.43, and as the difference in price was only §1 instead of
$1.43, the gentleman from Minnesota argued that the sugar trust
had absorbed the other 43 cents per 100 pounds.

I answered that argument in the Republican conference by
showing its fallacy, and the erroneous conclusion reached by it
is due to the mistaken premises upon which it is based, It is
based upon the hypothesis that Cuban and Porto Rican sugars are
of the same grade and that they fest 96° on the average. Porto
Rican sugars, taken crop for crop, are inferior in quality to
Cuban sugars, pound for pound. 'llijs is shown by the table just
gquoted. Up to and including the 1899 Cuba and Porto Rico

id the same duties and sold their crops on our markets under

e same conditions. Yet it will be seen that in eight out of the
fiine years Cuban sugars sold for from 10 to 40 cents per hundred
more than the Porto Rican. '
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WHY PORTO RICO RECEIVES LESS FOR SUGAR.

The Annual Report of Commerce and Navigation for 1001, is-
sued by the Treasury Department, gives a detailed statement of
all sugars imported into the United States from Porto Rico dur-
ing the 15 per cent of regular tariff period, from May 1, 1900, to
July 25, 1901. This statement shows thatan unusually large £:]D-
portion of Porto Rican sugars are of low grades. The dividing
line between centrifugal and muscovado sugars is 91°. These
tables show that 43.2 per cent of all Porto Rican sugars tested 91°
or less, and that only 56.8 per cent of them tested above 91°. I
regret that no similar statement in reference to Cuban sugars alone
is obtainable. But this same report gives a similar statement for
all duty-paying cane sugars imported into the United States for
the fiscal year 1901. Cubansugarsare included inthese tablesand
constitute 39 per cent of them. Of thesesugars, only 22 per cent
tested 91° or less, while 78 gx;cem of them tested above that grade.

Assuming that the Cn sugars were up to the average of
those in the table in which they were included, we have the follow-
ing results: Taking 91° as the dividing point between centrifugal
and muscovado sugars, 43.2 per cent of the Porto Rican and 22
per cent of the Cuban fall below the line; 56.8 per cent of the
Porto Rican and 78 per cent of the Cuban go above it. The ap-
praiser of the New York custom-house kept a record of the testsof
all sugars arriving at that¥ort; during January, 1902. The aver-
age for Porto Ricowas 91°; for Cuba, 93.676°. So, apply what test

ou may, the fact remains that Porto Rican sugar is, and for years
iaabeen,marketed in a less advanced state of manufacture than
Cuban sugar. Consequently, it sells for a less price per pound.

Refiners pay for the saccharine in the different grades of sugar,
taking into consideration the cost of refining each grade. Cen-
trifugal sugars are bought and sold on the basis of their testing
96°, muscovado and molasses sugars on the basis of 89°, or that
they are 96 per cent and 89 per cent pure saccharine. Muscovado
su%'u.ra sell regnlarly for 50 cents F:r hundred less than centrifu-
gals, while molasses sugars sell for 25 cents a hundred less than
muscovadoes.fmlline;lﬁe the prices trO; ;uhglar from dtl;lﬁerent comé—
tries, or even e same country, vary greatly per pound,
according to the stage of manufacture or the kind of sugars mar-
keted. The June, 1901, Summary of the Commerce of Cuba, is-
sued by the Division of Insular Affairs, War Department, on the
sugar industry of the island, states:

The lack of uniformity in prices for the same month, as shown in the fol-
lowing tables, is due to the difference in the quality of the sugars. Some in-

08 produce a better—that is, a more refined—sugar than other ingenios,
and this difference in grade determines the price.

This in large part explains the grossi ties in the prices obtained
for sugar rted to countries other than the United States. For ex:x:g!e,
the sugar which Havana exported to 8 was the American refined cle
resh’pped. Other shipments, some of them bringing less then 2 cents per

und, were mixtures of sugar and syrup, the %}a& article, and were

ught by ships' masters for consumption on board their vessels,

PORTO RICO RECEIVED FULL BENEFIT OF TARIFF REDUCTIONS.

The daily sales of sugar in New York are a matter of record,
just as are sales of hogs or cattle in Kansas City. I had recourse
to these records of sugar sales. I sought and obtained from nine
different commission merchants of New York and Boston account
sales of 11 different lots of Porto Rican sugars and 12 of Cuban
sugars. No one firm knew what had been requested of any other
firm. So far as possible sales of Cuban and Porto Rican sugars to
the same refinery, but by different commission merchants, wers
selected, sales made on the same day or on the same market
prices. Inmno instance was the same firm asked for account sales
of both Cuban and Porto Rican sugars. These sales cover the
three duty periods in Porto Rico. They show that in each in-

40 | stance both the Porto Rican and the Cuban obtained the regular

market price for the guality of sugar he had on the market,
They show that the Porto Rican received every penny of the ben-
efit derived from the reductions in his tariff. They also explain
how and why the Cuban received 20 cents a hundred more than
the Porto Rican did for his sugar in 1809, and how these condi-
tions were reversed in 1901 until the Porto Rican received $1 a
hundred more than the Cuban.
EPECIFIC ACCOUNT SALES ANALYZED.

I first call attention to two sales made in March, 1899, one Cuban
and one Porto Rican, while both islands were paying full duty.

No. 1. Sale of Porto Rican sugar, March 51, 1899.—This was
500 bags of centrifugal sugar shipped by Messrs. Ramon Cortada &
Co. from St. Johns, Porto Rico, by the Areadia, to A. S. Las-
celles & Co., New York commission merchants, for sale: Date of
sale, March 81, 1899; class of sngar, centrifugals; market price
that day, $4.375 to §4.4375 for 96°; basis of this sale, duty paid,
$4.4375 for 96°; net weight of sugar, 136,812 pounds; actual test

of , 95.70°, or .30° w standard; sold to American Sugar
Refining Company.
Proceeds of sale,
186,812 pounds, at $4.4875 per 100 pounds . —enoeeeeoooeeeo. L 971
Dolneiion 108 20 &6 b et DB T i
O OO i I o e e aribanien $6, 080,00
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Charges.

Sewing and mending . =
Weighing and taring....
T R R e

Commission and brokerage. ... ...oooooiiiiiicaooia. \

Netproceeds of SUZAY . ... c..e ceeeee e ccceae e mvn —emmam e mam 3,825.23

No. 2. Sale of Cuban sugar, March 25, 1899.—This was 1,230
sacks of centrifugal sugar shipped by Messrs. J. Regney & Co.
from Manzanillo, Cuba, by the Seneca to Hugh Kelly, a New
York commission merchant, for sale. - This was a **cost-and-
freight ** sale, one in which the buyer pays the duty, insurance,
-and custom-house charges, the seller paying the freight and all
other charges. Date of sale, March 25, 1899; class of sugar, cen-
trifugals; market price that day, $4.875 for 96° duty paid; basis of
this sale, cost and freight, §2.6875 for 95°; rate of duty on 96°,
$1.685; cost-and-freight price, plus duty, $4.3725; margin for in-
surance and custom-house charges, $0.0025; net weight of sugar,

886,592 pounds; actual test of sugar, 96.80°—0.80° above standard;
sold to B. H. Howell, Son & Co.
) Proceeds of sale.
592 pounds, at §2.08756 per 100 pounds. . ... .. ..o eeeeoe ,047. 39
ance for .50° at Jy ceplgt PEE T et e # 84.10
Grossproceedsof sugar. ... $9,195.40
Charges.
Freight at 12 cents per 10 pounds. - ooceeocncie e 40301
Additional marine Insurance ... % 16.10
Sewing and mending. _....._.... g 12.90
}i"ﬁlghmg %nd ttaii;iring .......... . :':gg
and pebiden e e e iR h
: G%on Ia)nd § ot Ly e P e B 250, 95
TR R I e R e o e T e S 787.68
Net proceeds of BUGAT. - c..ccoeeamcmcnmaccamaoemacaenaancenmann _8, 337.83

In these sales the Cuban sugar netted its owner $2.492 per 100
Bounds; the Porto Rican, its owner $2.43 only. Yet, the Porto
ican sold March 31 on a market ($4.4375) which was $0.0625
higher than the market ($4.375) on which the Cuban sold
March 25. Each received the full market price for his sugar, yet
the Cuban sold for §0.1245 more, on the same basis, than the Porto
Rican because of its better quality. |
EFFECT OF PORTO RICAN TARIFF REDUCTION SHOWX. 1
The next sales to the details of which I call attention were |
made in October, 1900, when Porto Rico paid only 15 per cent of
the duty which Cuba paid.
No. 3. Sale of Porto Rican sugar, October 15, 1900.—This was
a duty-paid sale of 266 bags of centrifugal and 277 bags of mo-
lasses sugars shipped by Geo. I. Finlay from San Juan, Porto Rico, |
by the Poneeto L. W. & P. Armstrong, New York commission mer- |
chants. The sale was to B. H. Howell, Son & Co. Date of sale, |
October 15, 1900; class of sugar, 266 bags centrifugals, 277 bags
molasses; market price that day, $4.75 for 96° centrifugals, $4 for
89° molasses; basis of this sale, $34.75 for 96° centrifugals, 84 for |
89° molasses; net weights of sugar, 65,634 pounds centrifugals; |
test of the lot, 95.15°; selling price on basis $4.75 for 967 84.44375: |
net weight of one lot molasses sugar, 38,848 pounds; test of this

lot, 88.60°; selling price on basis $4 for 89°, §3.96; net weight of

one lot molasses sugar, 29,985 pounds; test of this lot, 86.30%;

glggg price on basis $4 for 80°, $3.73; sold to B. H. Howell, Son
I Proceeds of sale,

65,634 pounds, at $4.44375 per 100 pounds .. _............___. £2,016.61

848 t §3.96 100 i 1,538.88

%,ma %‘Sﬁ%ﬁ: at §3.78 per 100 %?nas ........................ 1,118, 44
Gross proceeds of sugars............ e e e s $,573.43
Charges.
Iﬁl&e%‘ht, at 16 cents per 100 pounds. ..o oo iaaaa §215.08
5,433, at §1.6142—15 percent. .......ozeeeeezennne- .43
33,93?: at : .m_m";?ér Il s]?i 18 r
20,008, at §1.96825—15 per cent. .. oo 61.57 o
Marine Insurance.......-...ccoecaccocamcieacnas 47,91
Custom-house charges, weighing, taring, testing, fire in-

T ry ey e e P S S s e e S e 88.65
Lighterage. ... ... - —co... g]:"g
COmmMIsSion And DIOKETAGE. .- -oommsooemsommmnoeeoomoeeeooee 09.66

ol chaT N e e e e 749.31
el PrOcOods Of BUBRTH. . o vccnes m e s me m s n———— ks 482412

No. 4. Sale of Cuban sugar, October 16, 1900,—This was a duty-
paid sale of 4,000 bags o oentnf%al and 231 bags of molasses
sugars shipped by Messrs, Sanchez Hermanos from Gibara, Cuba,

by the Caretyba, to Mosle Brothers. New York commission mer-
chants. The sale was made to B. H. Howell, Son & Co.: Date of
sale, October 16, 1900; class of sugars, 4,000 bags centrifugals,
231 bags molosses; market prices that day, $4.75 for 96° centrifu-
gals, 84 for 89° molasses; bases of this saﬁa, $4.75 for 96° centrifu-
gals; $4 for 89° molasses; net weight of sugar, 1,302,872 pounds
centrifngals; test of this sugar, 96.35°; selling price on basis
$4.75 for 96°, §5.021875; sweepings, centrifugals, 620 pounds; sell-
ing price, $2.51; net weight on one lot molasses sugar, 82 567
pounds; test of this sugar, 83.60°; selling price on basis $4 for 89°,
$3.45; sold to B. H. Howell, Son & Co.

Proceeds of sale.

92072 % i 5
Sy T
82,547 pounds, at $3.45 per 100 pounds

Gross proceeds of AUEAYS . .o $08,200.75
Charges,

Freight, at 11 cents per 100 pounds

D'I:I.t])‘: =

’}290,&0 paunéi?, at §1.70485

3 pounds, a S eavata
§2.95 pounds, 8t §LOET - —mrrmoeom oo 1,024.18

23,080.82
MArine INTEII0. .. oo oo cnesnnmsrins wn s niis e moas H2.55
Custom-honse charges, weighing, taring, testing, fire in-
R B L e 454.10
Interest on ¢ B e e e R e ey 42,
Commission and brokerage .......... SRSl ;Y
otal charpen. o e e e a T e 27,205.01
Net proceeds of SUZATS. ..o oooooocociicii e 41,082.74

These sales netted the Cuban an average of $2.96 for his sugars
and the Porto Rican $3.58 for his. The difference is only 62 cents
a hundred. The Porto Rican's duty averaged $0.2256 per hun-
dred; the Cuban's, §1.6757. The difference is §1.4501. Yet it is
very easy to see from the figures of these sales why the Porto
Rican did not get $1.45 a hundred more for his sugar than the
Cuban, although he got every penny of the benefit in the reduc-
tion in the tariff. These were the regular prices. The records
show that on the three business days of October 13, 15, and 16,
1900, there arrived on the New York market 133,737 bags, 29,622
baskets, and 114 barrels of sugars from Honolulu, Brazil, Java,
Cuba, Porto Rico, Peru, Demerara, Germany, St. Croix, and
Surinam which sold at these same prices at which these Cuban
and Porto Rican sugars were sold: $4.75 for 96° cenfrifugals and
84 for 89° molasses.

But the Porto Rican centrifugals tested only 95.15°, while the
Cuban tested 96.35°. So the selling price of neither was $4.75, be-
cause of the variances from the standard. The Porto Rican price
dropped to $4.44375, while the Cuban went up to 85.021875; yet

| each got the same amount of money for 100 pounds of the saccha-

rine contained in his sugars. The difference in prices was due to
the difference in the quality of the sugars and not to the sugar
trust. It is also worthy of note that 94 per cent of the Cuban
sugars were centrifugals above the standard, while only 48.8 per
cent of the Porto Rican were centrifugals and those below the
standard.

ACCOURT BALES WHEN PORTO RICAN BUGAR FREE.

The next sales to which special attention is called were made
after Porto Rican sugar became free.

No. 5. Sale of Porto Rican sugar, January 30, 1902.—This was

a duty-free sale of 1,499 bags of centrifugal sugar,shipped by

Messrs. Morales & Co., from Ponce, Porto Rico, by the H. Luck-

enback, to Messrs. Czarnikow, McDougall & Co., New York com-

mission merchants. The sale was made to Arbuckle Brothers.

Date of sale, January 30, 1902; class of sugar, centrifugals;

market price for that day, $3.6875 for 96°; basis of this sale,

§3.6875 for 96°; net weight of sugar, 361,140 pounds; test of this

sugar, 95.9726°; selling price, on basis of $3.6875 for 96°, §3.638476;

sold to Arbuckle Brothers.
Proceeds of sale.

851,140 pounds, at $3.68476 per 100 pounds

Charges.

ht, at 14 cents per 100 ds

e oy el e oiiond

Repairing, tests, cables, ete.......
Commmpamnson sttz"(;l' brokaes‘rags
Interest on COATEOB. . i iisissccsiecasenssnssias

Net proceeds of sugar. 12,599, 90

No. 6. Sale of Cuban sugar, January 50, 1902.—This was a duty
id sale of 1,500 bags of centrifugal sugar shipped by Messrs.
acicedo & Co., from Cienfuegos, Cuba, by the Cien };regas, to
Messrs. Lawrence Turnure & Co., New York commission mer-
chants. The sale was made to Arbuckle Bros.: Date of sale, Jan-
uary 80, 1902; class of sugar, centrifugals; market price for that
day, $3.6875 for 96°; basis of this sale, $3.6875 for 96°; net weight
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of sugar, 496,658 pounds; test of this sugar, 95.70°; selling price
on basis $3.6875 for 96°, $3.6575; sold to Arbuckle Bros.
Proceeds of sale,

406,858 pounds, at §3.6575 per 100 pounds. . ...
Charges.

emeeeee $18,314.27

Freight (8.95 cents per 100 pounds)
Dntyg ($1.67674 per 100 pounds) ...
Marine insurance

Custom-house entry, bond, stamps,ete-—.------.---....-... 125
Weighing and tarin 25 .

Net proceeds of sugar.........
TOTAL REDUCTION OF TARIFF GOES TO PORTO RICO.

These two lots of sugar are just about the same grade. They
are both centrifugal, sold on the same day, at the same price, to
the same refinery, but by different commission merchants. The
tests are very nearly the same, the Porto Rican being 95.9726°;
the Cuban, 95.70°. If the Porto Rican gets the benefit of the tar-
iff reductions he ought to get the full amoun tof thistariff more for
his sugar than the Cubanreceived. Letussee how they came out.

The Cuban had to pay $1.67674 per 100 duty. If the sugars
were just the same and the other charges the same, the Porto
Rican ought to have received $1.67674 per 100 pounds more for
his sugar than the Cuban. But the sugars were not the same.
This time the Porto Rican had the better sugar.

On the basis of $3.6875 for 96° sugar, the Porto Rican got
$3.68476 for his sugar; the Cuban, only $3.6575 for his, because it
was not as good an article. Consequently—if the other charges
were the same—the Porto Rican should have received the differ-
ence bhetween $3.68476 and $3.6575, or $0.02726, in addition to the
duty more than the Cuban. Adding $1.67674 and $0.02726 gives
$1.704 per hundred as the amount the Porto Rican should have
received more than the Cuban, if the other charges were the
same. But these charges were not the same. It will be seen that
the Porto Rican had to pay 14 cents per hundred freight, while
the Cuban paid only 8.95 cents. The difference is $0.0505 in favor
of the Cuban. Deducting this $0.0503 from $1.704 gives §1.6545 as
the correct amount per hundred which the Porto Rican shonld
have received more than the Cuban. As a matter of fact, he re-
ceived $1.6579 a hundred more than the Cuban, or nine-twentieths
" of 1 cent a hundred more than the difference in duty and freight.
This Porto Rican sugar netted its owner $3.4889 per hundred: the
Cuban, $1.831. .

It will thus be seen by the above statements of prices received
in New York, on actual transactions, that the Porto Rican sugar
g‘l;gducer has received the full benefit of the reductions that have

n made on sugar from that island., It makes no difference
whom we thought would be benefited by these reductions, the
fact remains that the benefit accrued to the Porto Rican sugar

TCer.

These six transactions illustrate the results of our war with
Spain nupon Cuba and Porto Rico. Cuba had been fighting val-
iantly for years to throw off the economic and political tyranny
of Spain. Her cities had been sacked, her plantations laid waste,
her mills and factories burned, her men killed, and her women
and children subjected to the horrors of the reconcentrado camps.
Porto Rico lay by herside. Her people were tranquil and as pros-
perous as they had been in recent years. They had never raised
a hand or ﬁrg a gun to throw off the yoke of Spain.

We went to war with Spain to relieve Cuba. The world a

landed theact. After we had sunk the Spanish navies in Manila
Bﬂ and off the southern coast of Cuba and decimated her armies
on land, Spain sued for peace. The Teller resolution stayed onr
hand and we did not take Cuba. But wetook Porto Rico. What
are the results? Have we relieved Cuba? What have we done
for Porto Rico? What have we done for Cuba? Sugar is the
main dependence of each island. Before we intervened Cuba’s
sugar, because of its superior quality, netted its owner from 10
cents to 40 cents more per hundred than the Porto Rican. Buf
we have given Porto Rico free trade. To-day the Porto Rican,
who never fired a gun or shed a drop of blood to bring about the
results, is getting from $§1.50 to §1.65 more for his principal
product than he did before the war, while Cuba, despite her hero-
ism, her suffering and bloodshed, is getting less than before.
Such is the irony of fate and the results of legislation by Con-

ess.
5 = ANOTHER FALLACIOUS COMPARISOXN.
It is not surprising that when the gentleman from Minnesota
. Morris] came to argue this question in the House he aban-
oned his comparisons of Porto Rican and Cuban prices. How-
ever, he made the following comparisons of Porto Rican, Ha-
waiian, and Cuban sugar prices with prices of Hamburg sugar
for the fiscal year 1901,

Morris's comparisons,

[Record, p. 4155.]

PORTO RICO. HAMBURG.
PriceatSanJuan............... $3.40 | Price at Hamburg __............ §2.20
Freight to New York - .12 | Freight to New York . T
) iy S T R - .23 | Countervailing duty .. 2
Greater value to refiner Rl [N 8 1 o e R e T O ]

AL et e 3.80 T R Y TP 418
HAWAIIL s HAMBURG, —
Price at Honolulu ............... B.90 | Priceat Hamburg ... .......... 2.2
Freight to San Francisco....... .15 | Freight to New York .08
| Countervailing duty . .2
Doty . . - .- 163
Greater value to refiner _.._____ 25
Total oo a4 U IS e S e 443
CUBA. S HAMBURG. =V
Pricoat HAVADA. - -.ococcocannane 2.40 | Price at Hamburg ...._..._..... 2%
Freight to New York ........... .08 | Freight to New York .. - LB
1% gregmi o g 8 e L e N oo 1.£5 | Countervailing duty o
Y | Duty - L83
| Greater value to refine = 1B

Potal i ts 413

He then said:

_We see that the American buyer, the sugar trust, was paying to the Porto
Rican 38 cents per 100 pounds less than he ought to have been paid on all the

sugars brought from that island to New York during the fiscal year 1901, to
the Hawaiian 38 cents less per 100 pounds on all the sugar brought from those
islands to San Francisco during the fiscal year 1£01, and to the Cuban 20 cents
less per 100 mds on all the sugar brought from that island to New York
during the year 1901

I am glad now to observe the presence of my genial friend from
Minnesota [Mr. Morris]. I had noticed his absence. I want to
ask him, with his permission, some questions. Why do you put
the ** greater value to the refiner "’ at 5 cents on the Porto Rican
side of your table and at 25 cents on the Hamburg side in your
Hawaiian table?

Mr. MORRIS. The Porto Rican sugar has a degree of 92]—2
degrees less than the Hamburg sngar, the Hamburg sugar being
94]. To compensate for that I have put it on that side of the
equation. The Hawaiian sugar has a degree of 96 or more, being
greater than the Hamburg or beet sugar, and the difference in
value to the refiner therefore goes on the other side of the equation.

Mr.LONG. Why,in comparing the Cuban sngar with Hamburg,
do you put *‘ greater value to the refiner ” on the Hamburg side?

Mr. MORRIS. Because the degree of the sugar coming from
Cuba is 95, half a degree greater than sugar coming from Ger-
many. Now, mark what the expert says in regard to that. De-
gree for degree, the cane sugar is worth 10 cents a hundred more
than the beet sugar; that is, cane sugar at 941 is worth 10 cents
more than beet sugar of the same degree. Now, add for the other
half degree and you get 15 cents. The Hawaiian sugar, instead
of being 95 as is the Cuban sugar, is a little more than 96. The
Treasury statistics give it as high as 96.7—nearly 97.

Mr. LONG. Very well; I am glad to get the gentleman’s ex-
planation. I can not agree with him exactly as to the counter-
vailing duty and other items. He puts the countervailing duty
at 27; it is really 26.

Mr, MORRIS. Itook that from Mr. Leavitt's statement before
the committee, which was nndenied.

Mr. LONG. Neither can I agree with the gentleman as to some
of the details of his computation. I think they are wrong; but
in the main, I take the gentleman’s explanation of his table.
Now, let us analyze it. It would have been better for the gentle-
man if he had stood on the proposition he made in the Republican
conference and had used it in his speech to the House—the com-
parisons between Porto Rico and Caba—rather than to have made
comparisons with Hamburg prices.

Mr. MORRIS. In my speech in the conference I made com-
parisons on the Hamburg prices. There is where the gentleman
misunderstood what I said. I told him so at the next conference.
The testimony shows that the world’s price of sugar is fixed in
Hamburg; and my comparisons in the conference were made on
the Hamburg prices.

Mr. LONG. You compared Cuba with Porto Rico.

Mr. MORRIS. Yes; and I made a mistake. Icanmakethecom-
parison now. The difference between Porto Rico and Cuba is not
as great as between Hamburg and Porto Rico, because in Porto
Ricoand Cuba the sugars are all cane sugars. The comparison by
the price at Hamburg, which fixes the price, gives the differences.

FATAL ERROR IN COMPARISONS.

Mr. LONG. Let me analyze the gentleman's statement. His
compazrisons of prices cover the importation of sugar in the fiseal
year 1901 from burg, Porto Rico, Cuba, and Hawaii. The
following table will show the imports, in tons, of raw beet sugars
from all countries and of raw cane sugars from Hawaii, Porto
Rico, and Cuba during the fiscal year 1901, by months, with
New York average prices by months,
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The prices are obtained by taking the average of the weekly
prices found on page 8104 of the June, 1901, Summary of Com-
merce and Finance, issued by the Treasury ent. The im-
ports of beet sugars and of the cane sugars from Porto Rico and
Cuba are taken from the several Monthly Summaries of Commerce
and Finance issued by the Treasury Department for the fiscal
year 1901. No Government publication gives fhe monthly im-
%rts from Hawaii, as sugar from those islands was du‘? free.

e Hawailan are taken from Willett & Gray’s Weekly
Statistical Sugar Trade Journal of the issues of January 8, 1901,
and January 2, 1902.

New
Month. York | puf | Hawail | B0 | Cuba.
Tons. Toms, | Tons. | Tons.
67,016 | 21,58 | 6,175 | 43.167
46,059 | 27,42 | 2,548 | 6,710
2,047 | 4184 | T38| 2w
1387 18119 88| 1,35
200 | 12,018 [ 154 | 1,729
47,685 g2 ‘80| 354
228,998 | 8,075 | 0,740 [ 53,573
64,850 | 6,787 | 1,574 | 31,088
41791 | 6,999 | 5147 | 70,924
20,808 | 13,601 | 10,083 | 94,513
1| 13881 | 9,218 | w711
8,574 | 17,790 | 13,%01 | 106,450
0,554 | 28184 | 14,30 | 55,088
76,663 | 86,752 | 53,008 | 436,783
405,661 | 171,857 | 63,738 | 490,356

These figures will show the error into which the gentleman has
fallen and that he overlooked some considerations in these com-
parisons that he ought to have noticed before he presented them
to the House. Beet sugar from Europe comes in largely in the
antumn, and sugar from Porto Rico and Cuba in the spring., I
call the attention qf the gentleman to the average mont}.?ly Tices
during the last fiscal year. In July,1900, the average New York
price was $4.80 a hundred.

Mr. MORRIS. Where are the gentleman’s prices taken from?

Mr. LONG. The prices are taken from the Summary of Com-
merce and Finance for June, 1901, and the gentleman can find
them on page 3104.

Mr. MORRIS. What prices are they?

Mr, LONG. New York prices.

Mr. MORRIS. My prices were all at the port of shipment,
every one of them.

Mr. LONG. Your prices were at the port of shipment?

Mr. MORRIS. Yes.

Mr. LONG. Certainly; but these are the New York prices that
the Hamburg, Porto Rican, Cuban, and Hawaiian sugars sold for
in New York. The prices ‘‘at the port of shipment’’ which you
take from Government statistics are obtained by subtracting from
these New York prices the freight, insurance, and duty, if any.

‘What do these figures show? The following is a comparison
between the first six months of the fiscal year and the six
months of it:

Average price. o | Hawait. | 52Tt | Cube.

Tons. Tons. Tons. Tons.
50, first six months ___ .. ceeena..... 228,098 | 85,005 9,740 53,573
gﬂ.hstaixmonths ................... 176,668 | 86,782 | 53,993 | 486,783

The first six months the avem%?r;ice was 34.70, and 228,993
tons of beet sugar came in from burg at that high price.
There were 85,075 tons from Hawaii, only 9,740 tons from Porto
Rico, and only 53,573 from Cuba.

The average price for the last six months was $4.21 as against
$4.70 in the first six months. How about the importations?
There were 176,668 tons from Hamburg as against 228,903 in the
first six months; 86,782 from Hawaii as against 85,075; 53,993
from Porto Rico as against 9,740; 436,783 from Cuba as against

53,573,

Let me com: certain months. Take September, 1900, when
the price was $4.99, and March, 1900, when the price was $4.03.
The following are the figures:

Date. Price.| pam- | Hawaii | e | Cuba
900 oo | B | T | el T
S oot | e | Wi | wsa | w08 eeas

There were 25,047 tons from Ham , 376 tons from Porto
Rico, and 278 tons from Cuba in September. In March, when

the price was so low, $4.03, there were 20,808 tons from Hamburg,
10,033 tons from Porto Rico, and 94,513 tons from Cuba.

The Hemburg sugars came in when the average price was §4.70
and the Cuban and Porto Rican sugars came in when the average
price was $4.21. The difference between $4.70 and $4.21 i549 cents,
and the gentleman only claims that there was a difference of 20
cents between Hamburg and Cuba and 88 cents between Ham-
burg and Porto Rico. These figures settle the questions between
Cuba and Hamburg and Hamburg and Porto Rico.

MISTAKE IN HAWAIIAN FREIGHT RATES,

How about Hawaii and Hamburg? There is a difference of 38
cents, Now, we find that in the first six months of that year
there were 85,075 tons came in from Hawaii, and in the second
six months 86,782 tons, They had the advantage of both the high
and low price, and we can not account for the difference in the
Hamburg and Hawaiian prices on that proposition. But what
did the gentleman do in his figures? He compared Hawaiian
sugar at San Francisco with Hamburg sugar at New Yorlk, and he
made a difference of 88 cents. What is the difference between
the prices of sngar in San Francisco and in New York? It is the
difference in the freight rates from Honolulu to the two points.
He gives the freight at 15 cents. That is the freight from Hono-
lulu to San Francisco. But is it fair to com sugar in San
Francisco with other sugar in New York? e difference in
freight between Honolulu and New York and Honolulu and San
Francisco is 874 cents per hundred.

Mr. MORRIS. Will the gentleman allow an interruption there?

Mr. LONG. Yes.

Mr. MORRIS. Might you not just as well make a comparison
between the price of sugar from Hamburg sent to San Francisco
as to make it from Honolulu sent to New York? Thenatural Amer-
ican port for the sugar from Hamburg is New York. The natural
American port for sugar from Honolulu is San Francisco. If you
are goiﬁtoma.ka a comparison of the price of sugar from Hono-
lulu with the price of sugar from Hamburg, you had just as well
add the freight from Hamburg across the continent to San Fran-
cisco for Hamburg sugar to meet Honolulu as to add the
freight across the continent the other way for Honolulu sugar to
meetthe Hamburg sugar. Doesnot the gentleman understand that?

Mr. LONG. Isitfairtocompare Hamburg sugarin New York
with Hawaiian sugar in San Francisco?

Mr. MORRIS. Surely.

Mr. LONG. Why not com; Hawaiian sugar in New York
m}t}.lrbﬁg)}?% inﬁ?isar;e : beet or Ham ugar
- < why not compare beet or b 8§
in San Francisco with cane sugar from Hawaii in the satll;g place?
djg.{r. tIﬂ;ONGf. You can compare g}t there Mml?' but you
not do 8o in your comparisons. Youcom: su
in New York with Hawaiian sugar in San Francisco. s

Mr. MORRIS. If I took the Hamburg sugar to San Francisco,
then the item of freight instead of being 8 cents from Hamburg to
New York, as I made i, would be 8 cents plus the 374 cents across
the continent.

Mr. LONG. If the gentleman wants to take Hamburg sugar
ont of New York, where he has it in his comparisons, and put it in
San Francisco, all well and good. We will meet that when the

tleman does it. He must add to the freight to New York the
ifference in freight between Hamburg San Francisco and
Hamburg and New York.

Mr. %RBIS. That would make the difference of the freight
across the continent.

Mr. LONG. New York is the market in the United States, and
there is where the sugar should be brought in order to make a com-
parison. Hawaiian sugar is sold at the New York market priceon
the day previous to its arrival either in New York or San Fran-
cisco. On arrival at San Francisco—and I want the attention of
gentlemen to this—the difference between the freight from Ha-
waii to New York and the freight from Hawaii to San Francisco
is deducted from the New York market price. San Francisco is
a limited market.

The freight from Hawaii to San Francisco is 15 cents a hundred
pounds, as you give it, and the freight from Hawaii to New York
18 521 cents a hundred pounds. The difference is 374 cents a hun-
dred pounds. The New York price of 96° sugar yesterday was
$3.375. Should one cargo of Hawaiian sugar arrive in New York
to-day and another in San Francisco, the one arriving at New
York would sell for §3.875 and the one arriving at San Francisco
would sell for §3 per hundred.

If you want to compare Hamburg sugar with Hawaiian sugar,
you should add 37% cents to the freight on the Hawaiian sugar in
order to land it in New York City, where you have your Ham-
burg sngar. When you do this the difference between them will
be one-half cent a hundred pounds, [Applause.]

Mr. MORRIS.” Now let me ask the gentleman a question
there. If you take your Hamburg sugar to San isco have
you not to add the same freight?
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Mr.LONG. Certainly, Youmustaddthedifferencein freight.

Mr. MORRIS. Which you say is 37% cents.

Mr.LONG. Youtakeitaway from themarket when yondo that.

Mr. MORRIS. Is not San Francisco the market for the Hono-
lulua sugar?

Mr. LONG. Not forall of it. Only 2 small portion of it can
be disposed of in San Francisco. There is but a limited market
at San Francisco. The beet sugar produced in California almost
fills up that market, and the surplus Hawaiian sugar must go to
New York.

Mr. MORRIS. But you are figuring the freights across the
continent. Now, if you compare the prices at New York for
Hamburg sugar, then you want to compare the prices in San
f‘hran;:hm:o ‘harge your freight one way the same as you do in

e other.

Mr. LONG. Iam not adding the freight across the continent.

Mr. MORRIS. You do.

Mr. LONG. Iam not. The difference between the San Fran-
cisco market price and the New York market price is not the dif-
ference in freight between San Francisco New York, but it
is the difference in freight between Honolulu and New York and
Honolulu and San Francisco, which is 374 cents a hundred pounds.

Mr, MORRIS. Certainly,

Mr. LONG (continuing). You have taken the Hawaiian s
to San Francisco only, and you add 15 cents 8 hundred for freight.
You shonld take the snﬁar to New York and add 52 cents.
NMrY M(]I;RRIS. And I have only taken my Hamburg sugar to

ew York.

Mr. LONG. Certainly. And yon must put both sugarsin the
same place to make a fair comparison—you must have them in
the same market.

So much for the gentleman’s figures. They are the most mis-
leading, when analyzed, of any that F have seen since the Fifty-
fourth Congress, when the gentleman’s predecessor, Mr. Towne,
stood in that aisle and for two hours a half argued that the
price of silver always controlled the price of wheat and other
products. He made that argnment amid applause on both sides
of this Chamber.

But the gentleman himself knows that argument was falla-
cious, and the American le have declared at every election
since that time that they did not believe it. The figures of the
present gentleman from Minnesota [Mr. Morris] are justas un-
reliable on this sugar question as were the figures and the argu-
ments of his predecessor on silver.

There is a great similarity between the sngar question and the
gilver question. There were a number of international confer-
ences on silver. There have been more on sugar. There were
four on silver. There have been twelve on sugar. -
has just adjourned at Brussels. All these conferences have
been upon the question of abolishing the bounties on sugar.

CUBANS HOLDING EUGAR HOPING FOR RELIEF,
If the sugar trust or any other corporation should purchase all
the Cuban sugars before this law is enacted, then they would re-
ceive the benefit of the reduction this year. If the price of sugar

in this country is lowered as a result of the concession on Cuban | Con

sugars, the Cuban planter is not benefited and this legislation
would be in vain. On the other hand, if there is no in the
price of sugar there is no question that the owner of the sugar
at the time of the passage of the law will get the benefit of what-
ever concession is made.

The statement has been made that sugar has but one buyer in
New York, and that is the American Sugar Refining Company,
or popularly known as the *‘ sugar trust.”” Inthe hearings before
the Cgmmittee on Ways and Means it was developed that the dif-
ferent refineries belonging to the sugar trust have a capacity of
40,000 barrels daily, and that the ten independent refineries in the
different parts of the country have a capacity of 20,000 barrels per
day. The sugar trust refines about five-eighths of the sugar of
this country, and the independent refineries, about ighths.
These refineries are the purchasers of the raw s , and of course
they buy it as cheap as possible; but it is not a fact that there is
no compefition in raw sugar, for the competition af times is very
active and determined.

To show that the Cuban sugar producer thoroughly understands
the sitnation and is endeavoring to hold his crop until this legis-
lation becomes effective, note the fact that although this year’s
crop is much larger than that of last year, yet the amount of
sugar from Cuba that has been placed g{)an market is much
less. Last year, from January 1 to April 1,198,129 tons had been
received in the United States. This Uyaa.r during the same period
but 89,718 tons have come to the United States. Last year on

April 1 there was a stock of 237,000 tons in Cuba. This year the
stock amounts to 420,000 tons. It is evident that the Cuban crop
is being held awniting our action, and the important question is,
To whom does it belong?

SITUATION INVESTIGATED BY GOVERNOR-GENERAL WOOD.

On March 25 the following cablegram was sent by General
Wood, while he was in Washington, to Acting Governor-General
Scott, in Havana:

It is important to know the exact facts ahout the owni of this year's
sugar crop. Present solution of Cuban reciprocity threatened by allegation
that large amount already sold or contracted to be sold to the

Company. Many Congressmen willing to allow cor
% use they understand that American Sugar Refining Com-
fu.u,y | benefit by any concession covering year's crop. There-

ore, I wish you would find cut definitely, as soon as possible, how much of
{)res:mt ear’s has been sold and delivered, how much has been con-

racted for but not yet delivered, how much is pledged as security for loans,
and whether the American Sugar Refining Company or any American pur-
chaser have options on the present crop, and if so, to what extent.

Also how much sugar of this year's crop has been ted from Cuba to
date, especiaﬂ&to the United States. It 1s saggested t you get definite
reports from the some 164 ** centrals™ that are now repor to be gnn.d.mgz
and also from reliable commission houses, and that this information b2 ta
ulated and furnished the War Department, and that you request all these
different sources to immedmt»elgﬁa&vm you thereafter of any change cover-

made in the future, and that you tabulate
Department wo%ﬁlr.

To this cablegram the following reply has been received:
Co; f cablegram received at War De ment April 2, 1902, and the.fi
{Copy ot e Siveas 1 s (050 Doxds) Fouluoed 0 T (&%ﬂpﬂa:gs).] 23

HABANA, 4 2, 1908,
EpwARDS, War Departiment, Washington: o
Telegrams sent to 194 sugar centrals, to which 126 answers have been re-
ceived to date, also telegrams to 86 Cuban banking firms, to which 34 replies
have been received.
Figures, according to replies received, as follows:

for next

.'tuixisqulns or contracts that may 1
his information from time to time and cable War

Bags of 320 |Tons of 2,240
pounds., ‘pounds.

Output for the to March 25 4,080,814 584,250
Amtgant mpﬂma 1,522, 085 217, 561
Bold and delivered to island 1,364,305 194,018
Contracted for in island and not yet delivered ... 305,043 43,578
Pb%gedassecuﬁg for loansin island, but notsold. 1, 646,585 25,22
Held at option of the American Sugar Refining Co. 23,000 3,285
Held at option of other American purchasers..... 16,000 2,285
Exported to the United States ... oo eeeeee 182,652 25,046

All sugar above mentioned, ex that at the option of American
Refining Com: andotbnr.énﬁzaupm:chms.iainyhehanﬂsofg:g

lanters and Coban and commission houses doing business in the
g]anﬂ of Cuba and is not at the option of an . Where held as security
for loans advanced to planters the planters get the advan of any rise
in the price under itions of deposit, as is the custom in the island., This
statement shows conclusively the al ute falsity of the declarations that the

le.
% 2 WOOD, Military Governor.
On April 7, 1902, the following cablegram was received at the

‘War Department:
HABAXA, April 7, 1002,
EpwARDS, War Department, Washington:

Reference your telegram to-day, telegrams sent to 184 sugar centrals, as
previously reported in my tatlxam 2d instant, Ten additional replies re-
ceived since, which report as WE: o

ng tons.

Oatput Tor he FoRE . ... e e e e s e S 24,755
mount in hmm planters e T

Sold and delivered ____..._...... 11,811

tracted for with island firms, but not delivered. ... .. coeeeeeeo ... 3,410

Pledged as security for loans in island, butnotsold. ... ... ... 1,546

All sugar above mentioned is in hands of planters and Cuban and Spanish
commission houses doing business in the island with exception of 2,388 long
tons exported to United States. None at option of American 8
Company nor other American purchasers.  Where held as

lanters will get advantage of rise in price as stated in 3
E‘wo firms replied: * Donot makeloansonsugar.” Above
to my cable of April 2, No change in sitnation. ,

WOOD, Military Governeor.

) A;loding the data of these two cablegrams, we have the follow-
ing totals:

ﬁgmmﬂwmmdmmmmnd;md%mm
ou

QOutput for the to March 25, 1002
Lef?inthehanmthaphntem
Sold and delivered to island firms
Contracted for in the isiand and
as security for loans in the =
Held at the option of the American Sugar Refining Company.

for loans
instant.

amounts be

LARGE SURPLUB EUGAR STOCKS CAUSE DEPRESSION.

It is well known that general distress and imminent bankruptey
exist in all cane-sugar-producing countries. This is due to the
;:cdt betl:t cane sugarof 2 has hee_;{x; pnﬁ.ble to tggiu&ete with entge bounty-

. Ibia e convention
by the msugar oog;:gﬁce on Mmapel(ll& 1902, will be mom
cessful in the abolition of the bounty systems of Europe than
those that have preceded it. If the of this conference
& sbtainagi,dsnd all direct an(;dd indirect gunties are a1)()11'.513::'11’3&‘;(i
in in cane-producing countries may be resc

o ey s sl v

The convention does not go into effect until September 1, 1903,
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and until that time there can be no ible change in the situa-
tion. There will still be a large stock of surplus r on hand
on October 1,1903. The following is an estimate made by Willet
& Gray of the stocks of sugars in the principal countries from
October 1, 1889, to October 1, 1903:

Stock in principal countries October 1, 1809 . . .ccecvrveieiceieaaan
‘World's production, 1809-1¢00

Total supply, campaign 1808-1000 ... .. .o .oeiiiiiiiinans
World's consumption, campaign 15991

Stock October 11900 _. ... co....e..... el
‘World's production, 1900-1001. ... ....oeeeeeeeeeeemecmaemmcens e annne

R N e R X
‘World's consumption, campaign 1000-1901 . .. o oeoeommoeeeeeas 9, 230, 508
Stock in principal countries October 1, 1001 . ... cereeeeiccnnaennan T2, 55
Estimated world's production, 1001-2_ . ... 10, 762, 756

Fatiniated total Bupply.- ... oo cacae e e s meems e s 11, 450,111
Estimated consumption, campaign 1801-2 ... ... ooroieaeeaoo.. 9,630,000

Estimated stock in principal countries October 1, 1002 ........ 1,855,111
Estimated world’s production, 18083 _ .. ..o ... 10,154 631

Batimabod total eupply - oo am e s e s ma s 12,089,742
Estimated consumption, campaign 10B-3 . ... 10, 060, 000

Estimated stock in principal countries October 1, 1003 ........ 2,000,742

It is estimated that there will be an average reduction of 10 or
15 per cent in European sowings; but the prices of beet roots have
been reduced in Austria to $3.05a ton, in central Germany to §3.90,
and to $3.42 in eastern Prussia. At these prices the manufacturers
will be able to produce sngar cheaper than formerly,

HAMBURG CONTROLS WORLD'S SUGAR PRICES.

Hamburg controls the price of sugar thronghout the world
becanse Germany is the largest exporter of both raw and refined
gugars, The New York duty-paid price of all sugars, whether
they come from Java, Hawaii, Brazil, Cuba, Porto Rico, or Ger-
many, canbe ascertained accurately any day in the year by taking
the Hamburg price as a basis. To this must be added the freight
and other fixed charges, the regular duty and then the counter-
vailing duty, which equals the bounty paid by Germany. The total
of these figures will be the New York duty-paid price. Occasion-
ally there are breaks in the market when for a few days the New
York price will be below the Hamburg price, or the Hamburg
price below the New York price, but the parity is soon restored.

The price for which sugar will sell in any other country for
importation to the United States can be ascertained by taking the
New York price thus established and deducting therefrom the
freight from such country, the fixed charges, and the duty, if any.
Thus all these prices are based upon and regulated by the Ham-
burg price.

BRUSSELS CONFERENCE AND BOUNTIES.

It is evident that the abolishment of direct bounties alone will
not affect the New York price of sugar. (Germany pays an export
bounty of 26 cents per 100 pounds on raw sugar and 38 cents on
refined; but under the Dingley law we levy and collect a coun-
tervailing duty of these same amounts uponthem. April1, 1902,
raw sugar was selling for export at Hamburg for $1.40 per hun-
dred pounds.

The exporter received a bounty of 206 cents from the German
Government on every hundred pounds he il;?ped to New York,
but he had to pay this 26 cents into the United States Treasury as
a countervailing duty, over and above the regunlar customs duty.
The moment Germany ceases to pay this export bounty we will
cease to collect the countervailing duty. If the exporter can still
afford to sell his su at Hamburg for $1.40 a hundred he can
lay it down in New York, duty paid, for 26 cents a hundred less
than he can now, because he has 26 cents a hundred less duty to

ay. Or he can raise his Hamburg price 26 cents, from $1.40 to
81.65, and still sell his sugar in New York at the same price he
does now, because he has that 26 cents less duty to pay. e New
York refiner would get his sugar for the same old price and the
Hamburg exporter would get the same amount of money for his
goods. The difference would be that the German Government
would not have to pay that 26 cents bounty and our Government
would lose the 26 cents now collected as countervailing duty.
The countervailing duties collected on bounty-fed sugars during
the fiscal year 1901 amounted to $2,147,956.00.

The agreement reached by the sug; conference was announced
February 28, and the next day the Hamburg price of raw sugar
fell 3 cents per hundred. Prices can not possibly advance ma-
terially until after the present surplus and the surplus from next
year's campaign ghall have been absorbed. Irrespective of what

the final results of such a readjustment may be, it is certain that
the effect for the next year or two will be a tendency toward low
prices in sugars due to the pressure of the immense stocks of
sugar throughout the world. ;

DUTIES, SURTAX AND CARTEL OF GERMANY.

Germany imposes customs duties amounting in the aggregate
to $4.328 per 100 pounds on foreign sugars. This duty is abso-
lutely prohibitive. A tax of 82.18 a hundred is im upon all
sugar consumed within the Empire. The surtax which is to be
reduced to a uniform figure by the countries interested is the dif-
ference between the import duty and the consumption tax. A
reduction of this surtax wounld not affect the export price of sugar
at Hamburg directly. Would it do so indirectly? If it does, it
must be through the effect of this reduction of the surtax on the

42 | cartel. And what is the cartel?

The cartel of Germany is a comparatively new institution. It
has been in operation since June 1, 1900, only; but it is fashioned
closely after the cartel of Austria, which has been in very suc-
cessful operation since 1890. Volume XVIII of the Report of the
Industrial Commission, published as Honse Document No. 187 of
the present Congress, is devoted to industrial combinations in
Europe. It contains lucid explanations of the cartels of Austria
and Germany.

The German Government controls the ontput of German sugar
absolutely. The total amount of sugar to be produced each year
as fixed. The percentage of refining to be allowed to each refiner
iis determined. The amount of raw sugar that each mannfacturer
may sell to refiners and export is ified. The Government ex-
erciges this supervision over the industry in order to regulate and
limit the bounties that it may be called npon to pay. But, asa
matter of fact, the production has regularly fallen short of the
contingent fixed by the Government, except the last crop. The
Government limitation for the sugar year ending September 30,
1900, was 1,889,319 tons of raw sugar. The production for that
year was 1,791,250 tons, or 98,069 tons short of the contingent.
Aside from these regulations the Government does not participate
in the workings of the cartel.

MAGDEBURG AND HAMBURG PRICES.

It may be well to study the cartel from the results it produnces.
Magdeburg is the market for both refined and raw sugars for
German consumption. Hamburg is the export market for both.
German refiners pay deburg prices for raw sugars. Foreign
refiners pay Hamburg prices. German wholesale merchants can
buy refined sugars at Magdeburg prices only. Exporters pay
Hamburg prices for the same sugars. On April 1, 1902, the sell-
ing prices of raw sugar was $1.70 per 100 pounds at Magdeburg,
and $1.40 at Hamburg., The selling prices of refined sugar were
§6.04 at Magdeburg and $1.83 at Hamburg., This is the work of
the cartel.

All the raw sugar produced in Germany last year was sold
either at Magdeburg to the refiners or at Hamburg for export.
All this sugar cost $1.80 per 100 gounds to produce. The part of
it disposed of at Magdeburg sold for §1.70, or a loss of 10 cents per
100 pounds. The part of it sold at Hamburg for export brought
$1.40 per 100 pounds, or 40 cents below the cost oxtp%roduction.
Yet the raw sugar manufacturers of Germany made $6,702,428 on
these sales. A combination that can take sugar that cost $1.80
and sell part of it at one place for $1.70 and the remainder for
£1.40 and still make $6,702.428 out of the business——

Mr. OTEY. How did they do it?

Mr. LONG. Iwillexplain,if the gentleman will have patience.

Mr. METCALF, That is simply the surplus raw sugar that is
sold below cost?

Mr. LONG. Oh,no; it is all their raw sugar. That portion of
it which was sold for rt brought $1.40 per 100 pounds, That
was the exact export price on the 1st day of April. It ranged a
little higher than that last year.

Mr. METCALF. But you limit it to the sngar sold for export?

Mr. LONG. Thisis the sngar sold for export. The rest of it
was sold at Magdeburg for §1.70, but all of it cost $1.80,

REFINERE FURNISH THE CARTEL WITH FUNDS

The cartel is composed of two syndicates.” Refiners of sugar
comprise one; the manufacturers of raw sugar the other. Those
concerns that manufacture refined sugar direct from the beet be-
long to each syndicate. These two syndicates have agreed upon
$2.78 a hundred as the normal inland price of raw sugar,

The refiners’ syndicate guarantees this price to the manu-
facturers of raw sugar, unless it falls below $2.04. The manu-
facturer of raw sugar is required to sell his product for the best
price obtainable. If this price be $2.78 or better, the refiners’
syndicate pays him nothing. If it be less than $2.78, the refiners
pay him the difference between that price, whatever it may be,
and $2.78, with one limitation. The refiners do not “ margin™
the raw sugar below $2.04. If it sells for $2.40 the refiners pay
the other 88 cents per hundred, so as to bring the price u%tﬂ
82.78. If it sells for $2.04, they pay 74 cents per hundred. But
this is the limit. No matter how much it f; below $2.04 the
payment out of the cartel is only 74 cents.

Where does the refiner get the funds with which to pay this
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““cartel ”’ to the manufacturers of raw sugar? Every month each
member of the refiners’ syndicate ans into the treasury of his
syndicate the difference between the average Magdeburg price
for raw sugar and $2.78 during the past month, provided always
that this difference is not greater than 74 cents. He pays this
amount upon each 100 pounds of refined sugar he has produced
for home consumption during said month. To this amount 10
per cent is added for the expenses of the cartel. The entire sum
thus collected is known as the Lartellnutzen, or * combination
advantage.” With raw sugar below $2.04 at Magdeburg, as it is
now, the refiner pays the full magin of 74 cents plus the 10 per
cent, or 81.5 cents, on each 100 pounds of refined sugar produced
by him for home consumption.
RAW SUGAR MANUFACTURERS' PROFITS AND LOSSES.

It costs $1.80 a hundred to produce raw beet sugar in Ger-
many, without profit, according to the International Sugar Jour-
nal for April, 1900. During the last sugar year the manufac-
turers of raw sugar sold a total of 1,375,000 tons of raw sugar
to the refiners at Magdeburg prices. The present Magdeburg
price is $1.70. On this basis they lost 10 cents per hundred, or an
aggregate of 83,080,000 on this sugar, to start with. But the re-
finers manufactured 691,000 tons of refined sugar for home con-
sumption out of this raw sugar. On this 691,000 tons of refined
sugar they paid the raw sugar manufacturers a cartel allowance
of 74 cents per 100 pounds. This amounted to $11,453,916. De-
ducting the $3,080,000 loss at the time of sale from this amount,
the net profit of the raw sugar manufacturers on their Magde-
burg business is found to be $8,373,916 for the year.

But the manufacturers of raw sugar lost part of this profit on
their export business. Their sugar cost $1.80 per hundred. The
present Hamburg or export price is $1.40, which means a loss of
40 cents a hundred. Here, however, they get an export bounty
of 26 cents per hundred, so their net loss on their export business
is only 14 cents per hundred. The raw-sugar manufacturers ex-
ported 533,000 tons during the last sugar year. A loss of 14 cents

r hundred on this amount is $1,671,488. *Deducting this amount

m the net gain of $8,373,916 at Magdeburg leaves 36,702,428 asnet
gain on the year’s total business. This is an average of 19.6 cents
per hundred on the total production of 1,908,000 tons of raw sugar.

REFINERS' CARTEL PROFITS AND LOSSES.

From what source does the refiner get back this 81.5 cents per
1002 To-day he pays $1.70 for his raw sugar. Assume that the
cost of refining sugar is 62.5 cents, the same as in this country.
His refined sugar then stands him at $2.325 per 100 pounds. They
sold part of this refined sugar at Hamburg for export for $1.83
per 100 pounds, or 49} cents less than it cost them, and yet they
made almost $10.000,000 on their year’s business.

Mr. OTEY. That is another wonderful shuffle that I do not
understand. [Laughter.

Mr. LONG. Where did they make their money? That is what
the gentleman from Virginia is very anxious to know?

Mr. OTEY. Itis.

Mr. LONG. I will tell you where they made it. Take a given
hundred pounds of this refined sugar and note the difference in
selling it for domestic consumption and for export. If sold for
consumption, the refiner must pay 81.5 cents into the cartel and
§2.164 consumption tax. It then costs him $5.304. He sells it at
Magdeburg for $6.04. His profit is 73.6 cents per hundred.

Mr. OTEY. He is robbing somebody. Who is if?

Mr, LONG. Theyare all robbing the German consumer, But
what happens if the refiner sells at Hamburg forexport? Hissugar
has cost him $2.325. He sells for $1.83. Hisfirst lossis 49.5 cents
per hundred, But this is not all loss. The German Government
pays him a bounty of 88 cents per hundred. This reduces his
actnal loss to 11.5 cents per hundred. On all the sugar he sells
at Magdeburg for domestic consumption he makes 73.6 cents a hun-
dred. On all he sells at Hamburg for export he loses 11.5 cents
per hundred. Last sugar year ending September 30, 1901, the
German refiners sold 691,000 tons of refined sugar at Magdeburg
for home consumption. A profit of 73.6 cents per 100 pounds on
this amount of sugar is §11,892,102. They sold 547,000 tons at
Hamburg for export. A loss of 11.5 cents per 100 pounds on this
amonunt of sugar is $1,409,072. In other words, the cartel made
$11,392,102 for the Gterman refiners on their Magdeburg business
and lost them $1,409,072 on their Hamburg business. On all their
business they made §9,983,080 by the workings of the cartel and
were still enabled to throw away $1,409,072 in an effort to crush
all competition on refined sugar.

GERMAN CONSUMERS FORCED TO MAINTAIN CARTEL.

These calculations are based upon the Magdeburg and Ham-
burg prices of April 1, 1902, which are lower than the ruling
prices of the past year. With the prices higher, the profits aris-
ing from the cartel are greater for both the refiners and raw-
sugar manufacturers.

The entire cartel system is dependent for its success and sta-

bility upon 'the exorbitantly high price which it compels the
German consumer to pay for refined sugar. This price is now,
and for some time has been, $6.04 per 100 pounds. The actual cost
of refined sugar to the refiner 15 §2.325 to-day. But the refiner must
an the German Government a tax of §2.164 per 100 pounds on all

e sells for home consumption. This would make the actual cost
of such sugar $4.489. The difference, $1.551, between this
and $6.04, the &Jresent selling price, represents the $0.815 paid into
the cartel and the $0.786 refiner’s profit. The German refiners
are znabled to keep the price of refined sugar up to $6.04 only by
reason of the large surtax. This surtax is the difference between
the rate of duty or taxation to which foreign sugars are subjected
and that imposed upon the home product. The German import
duty is now $4.328 per 100 pounds on all sugars; the consumption
tax $2.164; hence the present surtax is $2.164 per 100 pounds on
refined sugars. This tax is prohibitive. No foreign sugars are
imported into Germany.

This is the game that the Cuban is playing against. This is
the game that some Republicans are indorsing when they favor
striking off the differential and reducing the'duty on refined sugar.
They favor the admission of the bounty-fed refined sngar of Europe.
They favor transferring the refining business from this country
to Germany, where this infamous cartel exists. They would make
it so there would be no market here for Cuban sugar; forif there
were no refineries here, there would be no purchasers of raw sugar.
They would destroy the cane sugar of Cuba and Louisiana. They
would destbrec:{ the refining industry and the beet-sugar industry
of the United States and turn the production of sugar over to
this German trust or cartel that has monopolized the sugar in-
dustry of Europe and fixed the world's price of sugar below the
cost of production.

Mr, OTEY. The “game’ that you speak of is carried on, as
I understand, in this country under the present Dingley law.
That is about as fair as the German *‘ game,” is it not?

e, OTEY. Yon st el oo kin ‘th

e . You spoke of the kind of * game’’ they are trying
to play to deprive the producer in Germany——

Mr. LONG. Haveyou not in Virginia had good times for the
past four years under the Dingley law?

Mr. OTEY. I do not know.

Mr. LONG. Have not the people of Virginia been reasonably
prosperous and happy under the Dingley law?

Mr. OTEY. I think they would have been a great deal more
prosperous if we had not had it.

Mr. LONG. You think so?

Mr. OTEY. Yes, sir.

Mr. LONG. You did not have this prosperity under the Wil-
son-Gorman law, did you? How did you get along in your State
under that law?

Mr. OTEY. Well, times have changed a little since then, you
know. [Launghter.]

Mr, LONG. Yes; they have changed.

Mr. OTEY. We are growing a little, you know.

Mr. LONG. In this country we have never had anything
which compared with the carte{of Germany. The Brussels con-
ference has agreed on a convention which will go into effect
September 1, 1903, Whether that convention will destroy the
cartel is a very grave question, We shall know more about it
when it has become effective.

Mr. OTEY. The gentleman spoke a few moments ago of the
kind of “‘game” that was being played on the German consum-
ers, or words to that effect. He said it was the same kind of a
**game " that some Republicans on this side of the House were
trﬂgg to play. Now, I want to know what he meant by that?

. LONG. The gentleman has been on the Republican side
so little that he does not understand my language. [Laughter.]

Mr. OTEY. I may not understand the langnage of the gentle-
man, but I am trying to get a little enlightenment. When he
spoke of the ‘“game’ I asked him what was the object of that
game. He said, if I recollect correctly, that that is the ““game”’
they are playing on the consumers of sugar in Germany.

A MemBER. The gentleman was referring to Cuba,

Mr. OTEY. Oh, no; the *“game’ in Germany. And then he
said: ““That is the kind of game that some Republicans on this
side of the House are playing on Cuba,” or wanted to play on
Cuba. That is what I understood.

Mr. LONG. The gentleman misunderstood me,

Mr. OTEY, Then sayit again, so that I may understand what
you mean.

Mr. LONG. I will do so for the gentleman’s benefit. I called
attention to the operation of the cartel in Germany; I said that
there are some Republicans who have threatened to join with the
Democrats—

Mr. OTEY. That is what you said in the first part of your re-
marks. I am trying to get at what you said later, when you
spoke about the ** game.”
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Mr. LONG. I said there are some Republicans who threaten
to vote with the Democrats to strike off the differential on sugar.
They want to strike off the differential and turn the refining busi-
ness of this country over to the cartel of Germany and let for-
eigners do the refining. They want to kill the refining industry
in this country and destroy the market for Cuban raw sugar, for
Cuban sugar must first be refined. They would destroy our beet-
sugar industry and leave us at the mercy of the German cartel
system. That is what I said.

Mr. OTEY. Very well, then.

Mr. LONG. I have not time to pursue further this question of | disturbedb

the German cartel.

Mr. OTEY. Takeall the time you want. Everybody will give
you all the time you want. It is very interesting, and I would
like to know something more about it.

Mr. LONG. Iam pleased toknow that I am not wearying the
gentleman.

: Mr. OTEY. You are not wearying me at all, sir; I am glad to
ear you. _

Mr. LONG. I will'be as brief as possible.

18 THE TRADE OF CUBA DESIRABLE?

Another consideration pertaining to every reciprocity agree-
ment gshould be to endeavor to secure something in return for
any concession that may be made. Will any benefit come to the

ple of the United States, to any of our domestic industries,
mn reciprocity with Cuba? Let us look into conditions in Cuba
and the possibilities of Cuban trade. Let us see what we have
-already and what we can obtain by securing special concessions
to us in the Cuban tariff.

The position is taken by some members of the House that Cuba
should be given charity, that there is distress there, and that we
should relieve it, as we would make appropriation for those who
léqve had their property destroyed by floods on the Mississippi

iver.

This is not my idea of the basis on which we ghould legislate on

this question. I favor reciprocity with Cuba because I believe it
will be helpful to t'.i:wpeol:'{’e:.fc’:;l ba; but I also believe we will
get an adequnate return.

I think that phase of the question demands more attention than
it has received in this House. What Cuba wants is not charity.
It is not a gift; it is not bounty. Cubg wants an opportunity to
live. It wants to make an exchange of products with us; it
wants to give us the trade of that island in return for concessions
on sugar and tobacco that will not injure in the remotest degree
any of our domestic industries.

Mr. Place, one of the Cuban delegates, in the hearings before
the Committee on Ways and Means, said (p. 408, Hearings):

Now, gentlemen, the Cuban representatives are fighting their own cause
on its own merits. For every dulEu' we ask from you we are willing to give

you another one.
for has not been well under-

Is app‘%ars to me what we have been loo .
stood e beg your nce for our ucts, and in compensation we

want you to secure the trade of Cuba.
If we secure the trade of Cuba, what will we get?
RESULTS OF CUBAN RECIPROCITY IN 1801~18M.

We had reciprocity with Cuba under the McKinley law from
September 1, 1891 to August 27, 1804, Under that law we ad-
mitted sugar, molasses, coffee, and hides free, and in consid-
eration of the free admission of these articles into the United
States Spain agreed that certain articles which were the product
and manufacture of the United States should be admitted into
Cuba free, others at a reduction of 50 per cent of the regular
rates, and others still at a reduction of 25 per cent. We thus
have had an object lesson showing the benefits to the United
States of reciprocity with Cuba.

In 1891, the last complete fiscal year before the agreement went
into effect, our total exports to Cuba amounted to $12,224 888,
In 1893, the first complete fiscal year after the agreement was
in force, our exports amounted to §24,157,608. In 18986, the first
complete fiscal year after the agreement was abrogated, our ex-
p‘orts to Cuba had fallen to $7,530,880. Our exports of corn to
Cuba in 1891 were valued at $220,187, In 1803 they had risen to
$582,050, and in 1896 they had fallen to $93,201. e sold Cuba
wheat flonr in 1891 of the value of 591,836, in 1893, $2,821,5657, and in
1896 our of wheat flonr had fallen to §647,057. Our total
exports of breadstuffs to Cuba in 1891 were $874,979. In 1803,
under reciprocity, they had increased to $3,512,207, while in 1896,
after reciprocity, they had fallen to $896,673.

Before reciprocity, in 1891, we sold Cuba bacon and hams to the
value of §586,413. In 1893, under reci ity, our total exports
of these articles to Cuba amounted to $1,317,820. In 1896, after
reciprocity, we sold Cuba of these articles $734,540. We sold
Cuba lard of the value of $2,079,584 in 1891, increased this amount
to $4,023,970 under reciprocity, and had it reduced again in 1896,
afterreciprocity, to$1,551,185. .Our total meat and dairy products
sold to Cuba in 1891 amounted to §2,787,608, and in 1893, under

reciprocity, the total value of these products taken from us by
Cuba amounted to $5,700,536. In 1896, after the destruction of
reciprocity by the Wilson-Gorman tariff law, Cuba bought of us
only §2,166,677 of such products.

Our trade with Cuba under McKinley reciprocity is all the
more remarkable when considered in connection with our foreign
trade of that period. There was a marked falling off in our ex-
ports in 1893 as compared with 1891, This was especially true
with reference to Latin-American countries and the West
Indies, excepting Cuba. Nicaragua, Honduras,and Brazil were

i y insurrections, which materially decreased the foreign
commerce. An extraordinary succession of poor crops had re-
duced the purchasing power of other Central and South American
countries to the minimum, A period of financial and commer-
cial depression, nnprecedented in its severity, prevailed through-
out all countries where silver was the standard currency. T
Mexican dollar, the standard in Cuba, fell in value and purchas-
ing power from about 76 cents in gold, in 1891, to about 56 cents,
in 1893, Other nations suffered in their trade just as we did. In
1893 the London Chamber of Commerce, the greatest commercial
body in the world, presented a memorial to the British Govern-
ment setting forth the deplorable condition of the foreign trade
of Great Britain, and ing that the International Monetary
Conference be reassembled, in the hope of finding some remedy
for existing conditions. Our total exports fell from $884,480,810,
in 1891, to $847,665,194, in 1893. But our exports to Cuba jumped
from $12,224 888, in 1891, to §24,157,698, in 1893, notwidmtand—
ing the fact that it then took three Mexican dollars to pay the
bills that two settled in 1801, Our total exports rose again to
$882,606,988 in 1896. But reciprocity with Cuba was at an end,
Cuban prosperity had departed. Our exports to that island were
only §7,530,880. The same is true with other countries with
which we had reciprocity at that time. 'While our exports to the
world at large were decreasing, we sold more and more, year
after year, to the countries with which we had reciprocity.
‘When reciprocity ceased, our trade with these countries dwindled
away.

Certamlg' reciprocity with Cuba under the McKinley law was a
benefit and not an injury to the United States. The trade of
Cuba is not large compared with that of some European coun-
tries, but the advantage to the United States comes from the fact
that she consumes articles which we produce in abundance and
for which we must find a foreign market. Her industries are
largely confined to sugar and tobacco, and by the admission of
these products at a reasonable concession we obtain the entire
market of Cuba for products that we produce in abundance, and
of which our surplus must be, of necessity, disposed of abroad.

WHAT HAS CUBA TO OFFER?

Itf we secure t_}he trade of Cuba, what will we obtain that we do
not now

Last year, under the present mili tariff, we practically had
all of the trade of Cuba in corn, wtggt, B an) otker ot
stuffs; but Cuba also imported cattle and animals to the amount
of $8,476,509, of which only $1,994,218 came from the United
States. Cuba imported dairy products to the amount of $1,071,-
711, of which only $491,318 came from the United States. Cuba
imported meats and meat products to the amount of $3,791,689,
of which only $666,211 came from the United States. Cuba im-
ported oils, grease, and to the amount of §2,598,938, of
which only $718,787 came from the United States. Cuba im-
ported cotton, and manufactures of, to the amount of $6,068,241,
of which only $464,816 came from the United States. Cuba im-

rted iron and steel, and manufactures of, to the amount of
5,799,216. of which only §3,403,607 came from the United States.
Cuba imported of boots and shoes $1,638,084, of which only
$405,682 came from the United States.

Of the articles that are distinctly those of the farm, the impor-
tations of Cubalast year were $24,871,808; of which only §12,137,708
came from the United States.

The total imports of Cuba for the last fiscal year amounted to
gﬁtgfg?,laﬂ; of which only §28,078,702 came from the United

All the witnesses before the Committee on Ways and Means
stated that with prosperity in Cuba the importations of that
island would amount to §150,000,000 to $200,000,000 annually,
This is the trade that Cuba offers to the United States in return for
concessions on her products.

Is this charity? Isit not a good business bargain, viewed from
the standpoint of the United States?

AN IDEAL OPPORTUNITY FOR RECIPROCITY.

The relations between this country and Cuba furnish an ideal
opportunity for the establishment of rei:}procal ents be-
tween the two countries. President McKinley, in his Buffalo
speech, said:

By sensible trade arrangements which will not interrupt our home
nwoshallexbendtheouﬂeta!orourinmdngmprm. g
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He also said:

‘We should take from our customers such of their prodncts as we can use
without harm to our industries and labor. Reciprocity is the natural out-

wth of our entire industrial development under the domestic policy now
rmly established. ¥ * * Reciprocity treaties are in harmony with the
spirit of the times; measures of retaliation are not. If, perchance, some of
our tariffs are no longer needed for revenue or to encourage and protect our
industries at home, why ghould they not be employed to extend and promote
our markets abroad?

Cuba, therefore, answers every definition and complies with
every requisite which reciprocity demands. I have shown that
reciprocity is Republican doctrine, and I have argued this ques-
tion upon that assumption, without referring to the fact that we
are under any obligations to Cuba growing out of the war with
Spain. I have discussed it simply as a good trade arrangement
such as we had under the McKinley law and such as we gaid in
our national platform of 1896 should be extended and enlarged.
In stating that it is Republican doctrine I have the support of the
able chairman of the committee [Mr. PAYNE], who in his report
on this bill says:

Aside from the exceptional case that Cuba the action of the com-
mittee is in entire accord with the reci ty e of the Republican
platform and the declarations of President McKinley and President Roose-
velt. Itinvolves no proposed revision of the tariff or anything not entirely
in harmony with the maintenance of the protective system.

Joining in that reﬁort are the gentleman from Pennsylvania
[AMLr, Du.zzLi.E, another strong protectionist, and the gentleman
from Ohio [Mr. GrosvENOR], who in his yesterday in-
dorsed the doctrine of reciprocity as I have been arguing it this
afternoon.

I8 RECTPROCITY DEMOCRATIC DOCTRINE?

Is it Democratic doctrine? On that I am in doubt. Iam left
in doubt by the various reports filed by the Democratic members
of the committee. The gentleman from Louisiana . ROBERT-
soN] who is a high protectionist on sugar and a trader on
everythin%leése, has this to say in regard to reciprocity as con-
tained in this bill: :

It seems to me that this kind of reciprocity is absolutely impossible under
A T R L T
gnneeeamry nl.)nd impossible, as the '.l-a\.t'aalt:;u would not be prohibitive, and the ex-
tension of our trade would as a natural consequence flow from the imposi-
tion of such tariff rates without the necessity of reciprocity.

That is one Democrat. Here is another. Here is the gentle-
man from Texas [Mr. CoopEr], another member of the commit-
tee, who never lets go by an opportunity to seek light and in-
formation in regard to any Democratic tariff, and who seems to
be especially anxious this afternoon to get information on the dif-
ferentials. Here is what he says in his report on this bill:

It i tes the f reciprocity, whi advoeated by th
B Ta Ty 15 Ly s s a pATE for ot anchiis e WA
has been aptly called the *handmaiden of protection.” The Democratic
view has always been that tariffs should be laid fairly and equitably to raise
revenue for the support of the Government. It isasmucha ion of
the taxing power to use it as a means to dicker and barter with other coun-
tries as it is to use it to protect favored industries against foreign competi-
tion. Tariffs should be framed for revenue and uld be applied to all
nations alike, enabling them to trade with us upon terms of equality.

Here comes another Democratic member of the committee, the

entleman from Nevada [Mr. NEWLANDS]; a new leader of the
mocrafic party; a gentleman who does not hesitate to lead
the party simply because he is a new member of it; a gentleman
whoin the Fifty-sixth Congress wasregistered in the Congressional
Directory as a Silverite, but who always acted with the Demo-
crats in that Congress. I am proud to say,speaking a word
for the Congressional Directory, that it has finally caught up with

the procession, and now the gentleman from Nevada is registered | j;

under his true colors, as a Democrat. Here is what he has to say
as a leader of his party, a leader who is trying to lead it into
favoring the forcible annexation of Cuba:

T d the tariff reformer be misled by the jon of 1 5
Baﬁ%’r&'ﬁ??dm not mean free trade. It mbyms tﬁmgg ofeggmcli:%
of protection to other countries. It makes the trade of the world su‘bﬁt to

vmg;tg treaties made by the different countries of the world, each coun-
try seeking to obtain an advantage,
to discriminate against others, * * * The Democratic party, therefore,
shon]lgﬁg my ju ent, take strong grounds against reciprocal treaties of
any

These are three eminent Democrats of the Ways and Means
Committee who have taken strong ground against thisbill, because
they say itisnot good Democratic doctrine. But there are others.
I now refer to the report of that other leader of the Democratic
party, the gentleman from New York [Mr. McCLELLAN]. Ido
not want the members of this House to be confused by my refer-
ences to the various leaders of the Democratic party. It is well
known that they have several. [Laughter.

The gentleman from New York [Mr.
ported this bill from the b:g:mm ing, and has assisted very materi-
ally in its progress up to this time. What does the gentleman
from New York [Mr. McCLELLAN], who does me the honor to lis-
ten to me at this time, say in his report?

Thomas Jefferson, whose is uestioned, was the first Ameri-
can to preach the doctrine o!mcinmciiy. ?{le first treaty of reciprocity was

, each country seeking to favor some and | hand

negotiated by Franklin Pierce, a Democratic President, with the Dominion

of Canada, e Hawniian treaty of mclg:mty was renewed by a Demo-

cratic President, Grover Cleveland. The Democratic platform oflsw pro-

claimed the Democratic doctrine of reciprocity. Republican leaders have

torn a leaf from the %pspels of Democracy, as written by the tic

eVAD Thomas Jefferson, and tried to cc?y'right it as a new dispensa-
blican dogma. The reciprocal

tion of Rep rec
licans to hesitate, for it is the purest, most unadulterated

a ‘eature of this bill may well
canse Repub

IMOCTACY . L i
‘While we may differ on this side as to reciprocity and what it
means, our differences do not, in variety, compare with the dif-
ferences of the Democratic party on this proposition. While the
gentleman from New York had no Democrat to join him in these
views, neither did any of the other Democrats who filed minority
reports. They were utterly nunable to get the consent of any of
their colleagues on the committee to any of the propositions they
advanced unless they were stated in their own o

But the gentleman from New York has distingunished support,
for when the bill was voted upon in the committee he was gratified
to behold marching under his banner, the banner of reciprocity as
he upheld it, the Democratic leader [Mr. RicHARDSON of Ten-
nessee] and that other distingnished Democrat from Virginia
[Mr. SwaNsON].

‘While the gentleman from New York [Mr. McCLELLAN] abides
within the shadow of Wall street, and many of his constituents
may be interested in the trust, yet he is supported in his po-
sition on this bill by that distinguished Democrat from the plaing
of Nebraska, sitting in his editorial sanctum.

Mr. MANN. Or his barn. [Laughter.]

Mr. LONG. Orhisbarn. That greatleader of the Democracy,
that defeated but not abandoned leader of the Democracy, writes
editorials on this question that have been put into the CoNxGRES-
SIONAL RECORD by the gentleman from New York [Mr. McCLEL-
LAXN] in indorsement of his position. |

So, I say to Democrats, I say to the gentleman from Virginia ‘

[Mr. OTEY], you can take your choice as to what the true Demo-
cratic doctrine is and whether you are a good Democrat when
you support this bill.

Buf there is a higher ground than this. It doesnot surpriseme -
that there are Democrats supporting this measure. I recall the
fact that when the intervention resolution was passed every mem-
ber of this House, Democrats and Republicans, except six, voted
for it. When it went to the Senate, it was supported by Repub-
licans and by Democrats. If ithad received only Republican votes
in the Senate, it would have been defeated. When the war was f
over and the treaty of peace had been made and wassubmitted to
the Senate, I that it was ratified only with the aid of Demo-
cratic votes. As thisbill deals with a question that has grown out
of the war with Spain, I am not surprised, though it was recom- i
mended by a Republican President, that yet it is receiving the ;
support of Democrats as well as Republicans. |

OPPOSITION'S CHANGE OF POSITION. |

Mr. SMITH of Kentucky. If it will not disturb the gentleman,
I was called out of the Chamber and deprived of hearing a part
of the gentleman’s entertaining speech. I want to know if he
touched upon the question as to about how much of the present
sugar crop of Cuba is now in the hands of the people of that

country?

Mrifr{ONG-. I have quoted from and will put in the REcorD a
statement from Governor-General Wood, giving the latest infor-
mation as to the ownership of Cuban sugar. The opponents of
this bill have changed their ition on this question since the
gentleman from New York [LfngAm] read the statemsnt in

s -
The claim before that was that the sugar frust owned all the
sugar. The claim since has been that the sugar trust has re-
frained from purchasing sugar; that the sugar trust is awaiting
the result of this legislation before purchasing largely. They
sought to prove it by the annual statement of the sugar trust,
which showed a large decrease in the amount of raw sugar on

Mr. GROSVENOR. To the extent of $10,000,000 short.

Mr. LOH(_}: Yes; to the extent of $10,000,000. Itis claimed
they are waiting until after this bill becomes a law before they
wﬂi’ purchase Cuban sugar.

Mr. SMITH of Kentucky. I hope that istrue as far as I am
concerned.

Mr. LONG. That is the argument which the opponents of this
bill have been using since the gentleman from New York [Mr.
PayxE] read the cablegram from General Wood, which I will
insert in my remarks.

Mr. SCOTT. What is the gentleman’s theowy as to why the
American Sugar Refining Company is $10,000,000 short in its
s, LONG. Fho American Sugar Refining Co

s = e American Sugar i m] is com-
ducted on a business basis. It would beaverynnw%;%usineaa '
concern that would buy sugar long in advance, considering the
conditions of the sugar market the world over., The price of
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sugar has been fluctuating greatly during the past year, falling
all the time. It has been uncertain what the price would be
from one day to the next. It has changed from week to week
and month to month under the operation of several influences,
one 'bemg the sugar conference at Brussels; another, the imposi-
tion of duties on sugar in Eniland_. and still another, the great
overproduction of sugar throughout the world."

They could not safely buy sugar at any price beyond their im-
mediate demands. Sugar on the 1st day of April, in New York,
was $3.624 a hundred, and it is $3.37} a hundred to-day. It has
been fluctuating like that all winter, and of course no wise busi-
ness concern would lay in a large supply of sugar under these
circumstances.

Mr. PAYNE. Let measkthe gentleman if it has not advanced
in price since the 1st of January?

r. LONG. No.

Mr. PAYNE, Is it not higher now than it was the 1st of
January?

Mr. LONG. No; it is $3.87¢ per hundred to-day, which is the
low point during the past year. On the 1st of January it was
§3.621; on the 1stof Fe ,$3.60; the 1st of March. $3.621, and
on the 1st of April $3.624. In these various months it has gone
up and come down to to-day’s price several times before during
the winter. It has been constantly fluctuating, not only here, but
in Hamburg. This is caused by the immense stock of sugar on
hand throughout the world, and other causes to which I have
referred.

Mr. SCOTT. The gentleman does not concede then that this
action on the part of the sugar trust is due wholly to its anticipa-
tion of the result of this legislation?

Mr. LONG. Notatall. The price of sugar is fixed in Ham-
burg, and the New York price will follow the Hamburg price in
the future as it has in the past.

OUR RELATIONS WITH CUBA.

It may be well to refer to some recent history touching our re-
lations with Cuba. In the intervention resolution at the begin-
ning of the war with Spain we disclaimed any intention to exer-
cise sovereignty or control over Cuba, except for the pacification
of the island, and that when that was accomplished we would
leave the government and control of Cuba to its people.

Under the Platt amendment we defined our relations with Cuba
in detail.

The claim has been made in this debate that the United States
received no benefit from the Platt amendment, but that the differ-
ent provisions of this amendment were for Cuba alone, and en-
tu'ell}))' independent of any benefits to the United States. That
this position is untenable is clearly shown from the language of
the amendment itself.

The first clause of the amendment recognizes the Monroe doc-
trine, which we have insisted upon for so many years. It plainly
gays that Cuba will not authorize or permit any foreign power to
obtain lodgment or control in any portion of the island. Is not
this for the good of the United States? Are we not benefited by
the assurance that the government of Cuba in its constifution,
which is finally to be put into a permanent treaty, guarantees
that no foreign power shall obtain lodgment in the 1sland?

In the secondp?:lanse Cuba agrees not to contract any public
debt, to pay the interest on which, and to make reasonable sink-
ing-fund provision for its discharge, the ordinary funds of the
island after paying expenses are not adequate.

This, it is true, is for the benefit of Cuba, but it is also for our
benefit in making donbly sure that no foreign power obtains con-
trol in Cuba. Cuba had unlimited power to borrow money
from foreign powers or their citizens, there might eventually arise
serions complications when efforts were made to collect the debts.

While this clause is for the benefit of Cuba it may inure to our
own advantage as well, and it has rendered it absolutely necessary
that the government of Cuba shall have ample revenues to pay
current expenses as well as to II:)Y the interest and sinking fund
on any indebtedness that may be contracted. !

ba is a Latin country, and such countries have long been in
the habit of supporting their governments out of the revenues
received at the custom-houses. The taxes on real estate and per-
sonal property will not be sufficient to more than pay the ex-
penses of the municipal and provincial governments. The gen-
eral government of Cuba must be supported by the custom-
hounses,

Export duties should not be levied, as they will be an additional
charge on sugar and tobacco. Import duties alone shounld pro-
duce the required revenue. The larger the imports, the more the
revenues there will be to run thenew government. The last fiscal
year the total imports amounted to $066,264,767, The exports
amounted to $64,245.801. If Cuba is S;ga&peroua and her exports
increase to one hundred or to one hun and fifty millions, her

imports will increase to a similar amount. With the increase of
her imports the revenues collected at the custom-houses will also

increase. This is necessary in order to carry out the provisions
of the Platt amendment.

1t is certainly to the interest of the United States that there
should be peace and order in Cuba instead of insurrection and
disorder.

Clause 8 of the amendment gives to the United States the right
to intervene not only for the preservation of Cuban independence,
but for the maintenance of a government adequate for the pro-
tection of life, property, and individual liberty. We will clgim
the right to determine when the conditions justify our interven-
tion. We can insist that American citizens shall have equal pro-
tection of the law in any country where they may temporarily
abide, but no other country but Cuba has agreed to accord us the
right to intervene when the existing government is unable to pro-
tect the life, property, and individual liberty of its own citizens.

It is to the interest of the United States that our Southern
cities should be kept free from a recurrence of epidemic and in-
fectious diseases. Since the American occupationin Cuba, Havana
and the other cities in Cuba have been singularly free from epi-
demic and infectious diseases. When Cuba is free from suchdga-
eases, the chances of an epidemic in our Southern cities are greatly
reduced.

And so clause 5 of the amendment, while passed for the benefit
of Cuba, is also for the benefit of the United States. Cuba obli-
gates itself to extend the plans already devised and others that
may be mutually agreed upon for the sanitation of the island.

All this requires money, and that money can only be obtained
at the custom-houses on imports, and imports only come in when
exports go out at a profit. So it is that the Platt amendment,
which is in the main intended for the welfare of the island of
Cuba, is also for the benefit of the people of the United States,
and was so understood at the time of its adoption. As the Secre-
tary of War so clearly states, ** the peace of Cuba is necessary to
the peace of the United States, the health of Cuba is necessary
to the health of the United States, the independence of Cuba is
necessary to the safety of the United States, and the same consid-
eration which led to the war with Spain now requires that a com-
mercial arrangement be made under which Cuba can live.”

A stable government, with revenues sufficient to pay its ex-
penses, is absolutely necessary for the good of Cuba, and such a
government can not be organized or maintained unless it is based
on the prosperity of the people of the island. Her principal
product is sngar, which she now sells in our market below the cost
of production. We can relieve the sitnation and insure the main-
tenance of a stable government in Cuba if we will permit the sale
of that product in our market at a profit.”

‘When the Platt amendment was submitted to the Cuban con-
stitntional convention, there was much opposition to its adoption.
It was finally agreed to by the convention with an appendix
which General Wood submitted fo the Secretary of War, This
appendix provided that at the time the Platt amendment was
agreed to by Cuba, a treaty of commerce based on reciprocity
between the natural and manufactured products of both coun-
tries should be agreed to. On May 28, 1901, the Secretary of
War wrote to General Wood in regard to this appendix, which
was called by the Cubans an *‘ explanation,” saying:

The explanation further emasculates the clause by tacking to it a provi-
sion for a reciprocity treaty at the same time; that is, it makes the sale or
lé:;g of coaling stations dependent upon a reciprocity treaty satisfactory to

The whole subject will bs laid before the President as soon as ble
%;E-ettl;er his arrival-here on Thursday, when I will communicate with you

On the same day General Wood cabled to the Secretary of War
that the Platt amendment and appendixz had been passed by the
constitutional convention that day.

On May 31, 1901, the Secretary of War wrote to General Wood
in regard to the ‘‘ explanation,’ saying:

The explanation further adds a provision for the celebration, at the same
time, of a reciprocity treaty between Cuba and the United States, so that
the sale or lease of coaling stations, instead of being ordained by the conven-
tion, is left to the nncontrolled will of the government of Cuba under an
aunthority not to be exercised unless it obtains at the same time a satisfacto
reciprocity treaty, which, however desirable it may be, is not even referr
toin the Platt amendment. The effect of all this is that the naval-station
clanse of the act of Congress is entirely destroyed.

The Secretary also states in his letter that the Platt amend-
ment, being a law of the United States, the President is bound
to execute it, and to execute it as it is. He can not change or
maodify, add to, or subtract from it. He stated that the executive
action called for by the statute is the withdrawal of the army
from Cuba, and the statute only authorizes such action when the
statute is incorporated into the constitution of Cuba.

In order that a definite understanding might be had with the
President and Secretary of War, a commission from the Cuban

convention came to Washington, These commissioners had inter-
views with the ident and with the Secre of War. La
Patria, a newspaper published in Habana, under date of May 23,
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1901, contains the report made by the chairman of the commis-
sion of the interview with the Secretary of War:

The chairman of the commission spoke of the steps taken toobtaina formal

ise from the Executive for the purpose of secu.rintghmvomble legislation

'or Cuban products, and the efforts made to learn the state of American
opinion on the subject. The Secretary (of War) stated that while only
speaking for himself and on behalf of the President, he could assure the com-
mission that if the Cuban government were once established there would
immediately be rgg}poimed a commission to take up the question and ({Jh}-
TOSe & comne treaty between the two countries; that the President
would immediately appoint a representative for the purpose of conferring
with a Cuban representative as soon as possible with reference to the treaty,
which should be based on mutual advantages.

This interview was had on April 24, 1901,

To show the Cuban understanding of what the assurances
were I quote from the statement of Miguel Mendoza, found on
page ﬁil.‘% of the recent hearings before the Committee on Ways
an CAIS:

a hg Loxag. You state that you were given certain assurances by the Presi-
en

Mr. MexDOZA. By President HcKinieEm

M{’. Loxa. By President McKinley, w you accepted the Platt amend-
ment?

Mr. MENDOZA. Yes, sir,

i Mr; Loxg. Will you state how and in what manner those assurances were
ven?

Mr. MExDOZA, Well, when the Platt amendment was made they did not
want to ac it in Cuba, and commissioners were sent here to say that they
would be ing to accept it if some economic concessions were made to
Cuba. Then, as Congress was not in session, they were assured that that
could not be done at once, but that they should accept the amendment as it
bad been framed; and the President said that while, of course, he could not
promise anything (becanse that does not depend upon the President) he
would use his influence, as I have said, in the ion of our receiving
treatment and getting some concessions.

Mr. Loxg. t was President McKinley?

Mr. MENDOZA. President McKinley: yes, sir; and President Roosevelt has
g%?swed President McKinley’s policy in that respect, because he supports us

message.

On June 18, 1901, General Wood cabled the Secretary of War
that the Plattamendment had been accepted by the constitutional
convention, exactly as written, without any change or modifica-
tion whatever, by a vote of 16 in favor to 11 against.

WHY CUBA WANTS “M'KINLEY RECIPROCITY." .

It is necessary only to refer to recent history to understand
why the people of Cuba are so anxious for reciprocity with the
United States. They had it once under the McKinley law, and it
was so popular in Cuba that they call it to this day ‘‘ McKinley
reciprocity.”’ The repeal of the McKinley law by Congress in
1894 was no less disastrous to Cuba than it was to the United
States. With the repeal of that law, reciprocity with the United
States came to an end.

Mr. Robert P. Porter, special commissioner of the United
States, in 1898 made a report to the Secretary of the Treasury,
using the following language:

Several of the witnesses examined in Havana and other cities of Cuba
earnestly requested that the rates of duty of the McKinley reciprocity
ﬂmbﬂ reenacted on articles coming from the United States. Insupport
of they urged the fact that the Spanish-Cuban war was to a large ex-
tent a commercial war; that the re of the McKinley reciprocity treaty
was & severe blow to the Cuban producer, and brought to an end a period of
considerable industrial prosperity in the island of Cuba,

The figures of importations info Cuba during the years in which reciproe-
ity was in force bear evidence of this. Thefirst year of the reciprocity treaty

the amount of imports from the United States into Cuba was $11,000,000; the
second year, £17,000,000; and the last Gyuaar it amounted to $23,000,000. We were
able, under this treaty, to have the Cuban market entirely to ourselves. The

Engiish, French, and (rermans were left out altogether. These figures do
not fully indicate the benefits arising from the reciprocity treaty. The only
attainable figures are from Spanish sources, and therefore, very much allow-
ance must be made for undervaluation, false classification, and smuggling.
In view of this there are some competent authorities who contend that if the
sbove figures were all multiplied by two it would give a more accurate idea
of the value of the commodities sent from the United States to Cuba during
this prosperous period.

The effect of what the Cubans call the McKinley reciprocity treaty was
almoest magical, and many witnesses referred to that period not only as the
most p: erous in recent years in Cuba, but as giving them opportunity for
improving their estates and making purchases otherwise impossible.

'0 what extent the repeal of this reciprocity treaty may have been re-
nsible for the war it is im ible to say, nor is such a discussion within
yrovinee of this report, dealing, as it does, with the present industrial
condition of the island. !
Nevertheless, there may be found in all the of the island of Cuba
visited by your Commissioner a very strong fee that the closer the ties
of reciprocal trade are between the United States and Cuba, the better for

that island.
ECONOMIC CONDITIONS CAUSED WAR IN 1805,

Mzr. Porter then quotes the following from a memorandum sent
by the Cuban planters to the Spanish Cortes in 1895:

The uneasiness and discontent prevailing in Cuba Emeeaded mainly, if not
exclusively, from economical causes. That modern history teachesand logic

confirms the truth that as long as the eﬁmva economical questions which in-
terest and convulse Cuba are not settl
the future are to be expected.

The report then continues:

These words may be taken in conjunction with the testimony of many
ogtler witnesses, who have openly insisted thatthe Cuban war was a commer-
cial war, ¢
treaty.

no moral peace and no confidence in

ting in consequence of the repeal of the McKinley reciprocity

To show that Spain recognized that the Cuban insurrection had

its origin in economic conditions, and that reciprocity with the
United States would relieve the situation, bring prosperity to
Cuba, and help to end the war, is shown by the proceedi pre-

ceding the granting of autonomy to Cuba. Sagasta in submitting
the new constitution to the Queen Regent on November 25, 1897,
said in regard to the conditions in Cuba:

Com'ghinta arose, not from the existence of discriminating dm@ieah but
from the fact that these duties were too high, and that this til;ave!gte the
Antilles from securing the markets which they needed for their rich and
abundant productions and from the lack of reciprocity.

In the constitution given to Cuba on the above date, it was
provided that treaties of commerce affecting the Island of Cuba
should be conducted by Spain, but assisted by special delegates
duly aunthorized by Cunba. This was the first time Cuba ever
was permitted to participate in the negotiation of treaties of com-
merce. Spain immediately endeavored to negotiate such a treaty
with the United States. On March 17, 1898, within a month be-
fore our war with Spain began, the Spanish minister in Wash-
ington addressed a note to the Secretary of State advising him
of his appointment, together with representatives from the in-
sular government of Cuba, to conduct negotiations for a treaty of
reciprocity between the Unifed States and Cuba. If economical
causes brought on the insurrection against Spain, may not similar
conditions in the island produce like results in the future?

Can the Cubans be censured for wishing to have an under-
standing with the United States in regard to reci ity before
they accepted the Platt amendment? The island had reci-
procity under the McKinley law, and the people knew what it
meant to them. The peopleof this country, after the repeal of the
McKinley law and their experience under a different policy, de-
manded its reenactment, and Congress gave them the Dingley law
in its place. The people of Cuba, after their experience under
McKinley reciprocity and its repeal, wanted it renewed, and have
asked the United States forits reenactment. Letus, in the interest
of Cuba and also for the benefit of the people of this country, give
them the pending Payne bill.

OUR OBLIGATIONS TO CUBA.

As President Roosevelt said in his message to Congress, there
are weighty reasons of morality and national inferest why the
policy of reciprocity shonld be held to have a peculiar application
toCuba. Cubahas consented that the United States may intervene
for the preservation of Cuban independence, the maintenance of a
government adequate for the protection of life, property, and in-
dividual liberty, and for the discharge of the obligations imposed
by the treaty of Paris. Itisa nt to anyone &t to carry out
the obligations assumed by Cuba that it is necessary that the
people of the island shall be prosperous and that the government
shaﬂ be successful

There is no market but ours for Cuban sugar. Practically her
entire crop will come here for sale in the future, as in the past,
to be disposed of either at a profit or a loss. By tariff regulations
and restrictions, practically every European country has shut out
Cuban sugar. It will come here to be disposed of, and it is the
chief sonrce of revenue for the Cuban people. If this product is
disposed of at less than the cost of production it will prevent the
people of Cuba from purchasing from other countries anyth]'_n%
except the bare necessities of life. If the purchasing power o
Cuba is reduced to a low level her revenues will decline and her
government will be unable to carry out and perform the obliga-
tions imposed by the Platt amendment.

It is apparent to anyone that the obligations can only be dis-
charged by a solvent government, established over a free people
who are confented and prosperons. If sngar is the principal prod-
uct on which the people of Cuba depend and that product can not
be disposed of except at a loss, it means general destitution to the
whole island. Three-fourths of the people of Cuba are directly
or indirectly interested in the success of the sugar industry.
‘When it is prosperous the island is contented and happy, and
when failure comes they are all sad and despondent. We are not
obliged nor are we under any obligations to feed and clothe the
people of Cub.I 1t ais not a question of charity, and we should
not look upon it in that way.

INDEPENDENCE VALUELESS WITHOUT PROSPERITY.

. But this nation, witnessing the condition of the island during
its struggle against Spain, insisted that the cruel war should stop
and that the people of Cuba should have a right to establish a
%gvemment of their own. That government is soon to be estab-

hed. The military government that we have maintained in the
island ever since the end of the Spanish war is shortly to be suc-
ceeded by a government of their own selection. But a free gov-
ernment, even thongh selected by the voice of the people, can not
be successful if the people themselves are not prosperous. We
certainly can not claim that our mission is ended if when we with-
draw our Army from Cuba and leave the island to its own people
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and to the government they have selected business conditions in
the island are similar to what they were before we intervened.
: Sgeﬁxdent McKinley, in his message to Congress, December 5,

Asgoon as we are in jon of Cuba and have pacified the island it will
be necessary to give and direction to its to form a gov
for themselves, Thia should be mdemkan at the earliest moment consist-

ent with safety and assured success. It is important that onr relations with
this people shall be of the most friendly character and our commercial rela-
tions close and reciprocal.

President McKinley also said in his annual message of Decem-
ber 5, 1899:

This nation has assumed before the world a grave responsibility for the
ooc;ijgcvemment of Cuba. We have accepted a trust the fu ent

of w!nci for the sternest integrity of purpose and the exercise of the
highest wisdom. The new Cuba yet to arise from the ashes of the t must
medabehoundwusbyﬁeaofmnguhrin and strength if its endur-
ing welfare is to be assured. Whether those ties shall be organic or conven-
destinjesof(}nhminmo htful form and manner irrevoe-

is for the future to determine

g
2z
g
B
5_
]
%
Epe

pros'pmty. which will ef
id}e men andreeah‘bhsh the . This is chi
pursuits of peace

These words were used over two years ago, and later the Platt
amendment put into statutory form our present relations with
Cuba. There must be a stable government in Cuba, capable of

its international obligations, and such gcrvemment
can not exist or be maintained except by ample revenues through
the ordinary channels of taxation, and the revenues can not be
obtained u;{eaa the people of the island can dispose of their prod-
ucts at a reasonable profit.

The Secretary of War states the whole proposition in his lost
report as follows:

Cuba has acquiesced in our t to sa; thlt she shall not put hersell in

loyment to

and imme-

the hands of any other po t.a\-ar necessities, and in our right to
msist n the o‘? free and ordarly government throughout her
h.mits. wever 1mpovemhed and te may be her people. Correlative
thhrightmsdntyotthehishest tion to treat her not as an enemy,
not at arm’s Eﬂl commercial rival, but with a generosit
which townrd w:ll be it usti:a; to shnea our laws so that they s]mi
contribute to her welfare a8 our own. ide from the moral
obligation to which wa committed ourselves when w drove Spain out of
Cuba, and aside from the ordinary considerations of advantage

involved ina raciproclty treaty, thereare thewmghﬁeat reasons of American
public mt.hemmed s ortheo?aweof(.‘uhumneces-
m‘rﬁ1 Cuba to
aalth the Umbad Stu. is necmrv to t.he

nited States; the
; the independence of Cuba

tg of the United States. e same considerations which led to the war

pa.in now require that a commescial arrangement be made under which

OUR RESPONSIBILITY XOT YET ENDED.

It is contended by the ts of this bill that our
bility for the welfare of Cuba ended with the war with Spain;
that there is no obligation resting on us to provide for the future
commercial prosperity of the Cuban e. To those who be-
leve that our work in Cuba is ended I commend a careful read-
ing of the following editorial in the Havana Post of January 19,
1

Bnt pri.mary canse which led to war, to Cuban independence, and to
intervention by the United States is removed. Good government has
ameliorated the conditions, but it can not change them. best govern-
ment can not be maintained here, if the present economic conditions
nha[l eontinne. would have been no in 1804 if Cuhs had not

ent then, as she is now, upon of sugar; and eco-
no herpeoplearambatteroﬂto-da than they were then.

To leave her now, as it is groposed. wiéwu , but still the victim
of the world's sugar hriﬂs and crushed by p]m.]ling misfortunes which
the last ten years have heaped upon her, wuldbetomﬂttothawin&severy
shred of the admirable fabric of free government which the Americans
have created. American intervention can not stop at this point. Good
semse, business foresight, fair play and common h will all unite to

vent it. It is not the practice of the United States to let work go
% . t.omsa twsforbumneas advancement, dlg hﬁ
o ons, or to ct needless suff n 8 Wou
be guil i m? theseir she withd:rewl’rom { tﬁgpéme without secur-
i.ngho industrial as well as

That it is our duty to oomplete the work nndertaken in Cuba
is reco by every patriotic American. We can discharge
this obligation and still do no harm to any American industry.
m interests have endeavored to prevent action and fried to

Congress by the cry that their particular industries will be
ruined if reciprocity with Cuba isadopted. The facts do not war-
rant this assumption, and if this Congress does its duty, as did

that passed the resolution of intervention, it will
pronde gﬁm this session ends for reciprocity with (}uba which
will bring happiness and contentment to the ofth.atmland
further promote the prosperity of the people of the United States,
and honorably finish the work und when the war with

Spain began. [Prolonged applause.]

APRIL 11,
APPENDIXES.
APPENDIX A.
COMPARISON OF HAMBURG AND NEW YORK PRICES FOR EIGHT YEARS,
German beet sugars, 83 per cent analysis per 112 pounds, f. 0. b. Hambury, with
equivalent in dollars per 100 {mmds  for 96° test centrifugals at New York, com-
pared with market price at
[From Willett & Gray’s Weekly Smﬁsﬁeal Sugar Trade Journal.]
Ham New York | New York
Date. pngg.n equivalent. | price, 96°.
1 ds's 8.0 £2.575
12 8} 3.10 3.06
12 9 31 3.18
12 8 8.06 2.04
11 6 2.86 2.75
1 9 2,91 .75
n 9 2,90 3.1%5
I 8 2.80 8.1%5
12 0 4.08 8.76
10 1 3.48 8.7
9 11} 8,42 2.50
9 oY .97 8.50
9 63 3.9 8.00
9 8 3.22 8.18
9 8 3.18 3.00
9 8 3.21 8.00
9 9 8.96 3.125
10 0 3.4 8.8
9 B8} 3.85 8.5
9 104 .40 3.2
9 6 3.2 8.%
10 9 3.70 8.56
10 6 3.60 3.87
0 6 8.60 8.875
TR Y o s s s ks hirirma e Bl 10 9 3.00 3.7
Fobruaryl 11 9 4.01 3.875
Marchl1_.. 12 8 417 4.125
Aprill..___ 1B 4 4.20 4.18
ay 1 2 3 4.16 4,95
F o e e E U PR L 10 6} 8.61 3.475
p 1 A AR SR S R R 9 113 3.42 8.50
T ori g T e e iR e 0 104 3.40 8.875
"beptem'ber 1. g 04 814 3.2
tober 8 9 8.06 3.08
9 1 8.17 3.25
9 32 3.18 3.5
9 2 8.18 3.18
9 0 3.13 3.18
8 O 3.00 8.5
9 0 8.13 8.8
8 10} 3.00 8.5
8 8 8.05 8.5
8 6 2.4 3.50
8 6 4,06 8.75
8 104 415 8.7
8 B 4.10 3.4
8 6 4.06 3.81
9 0 418 3.8
9 4 4.2 425
9 1 4.20 4,08
9 8 4.94 4,18
9 .3 419 4.1%
9 B 4.23 4,25
9 8 4,83 43
9 4 425 425
D 4 426 4,125
0 6 4,23 4,35
9 4.29 4.2
9 T 4,30 4,81
0 13 4.42 444
9 b5} 427 4.81
9 N 4.54 4.95
9 8} 4.32 4.975
0 4 4.44 . L4
11 38 4,08 4,625
n 1 4,62 4,625
10 4 4.45 4.50
10 10§ 4,59 4,50
10 3 4.40 4.50
9 B} 4.2 4.3
9 i 4.19 4.81
8 11§ 416 4.5
9 2 4.22 4,95
9 9 484 4.4
9 B} 433 4.3
0 1 4.41 4.41
10 4.5) 4.44
10 9 4.56 4.56.
11 24 4.65 4,60
1 9 4.78 4.875
1 3 4.67 4,875
0 0 4.80 5.00
9 b5 497 4.375
9 9 4.88 4.9
2 N 4.2 4975
9 8 423 4.5
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German beet sugars, ete.—Continued. Sales of Porte Rico sugars at New York, ete.—Continued.
FULL DINGLEY RATES—eontinued.
Date. Hamburg | New York | New York
i price. equivalent. | price, 96°. New | Value
Date. Articles. T B
1901 s d. Rico
9 2 "z $4.19 .
8 11} 4.16 4.08
9 2 4.2 4,25 1899. Cenis. | Cents.
9 51 4.2 4,95 28 .Nltngsmolu-sses basis 8¢°,at 3}icenh..._-.... Sil. 2@
9 3 423 4,22 | July 5 |6,300bags mrngals.bamsw.atum ..... 4% 2.68
9 B 4.23 4,15 6 | 8,000 bags centrifugals, basis 96°, at 4} cents_____ 4} 2.63
R i i
7 3.84 3.7 m; at of cents ... "
T ﬁ 8.7 3.51 25 | 1,000 hh 08, basis 89°, at3icents...... 3t 2.19
T 9 3.76 3.7 27 | & l:.hd.s muscovados, basis 89°, at Bl cents ______ 2.28
July 27 | 3,000 bags centrif ugnls,baamw a.u 4&5 centa == 4 2.61
3.6% g %ﬁ bngsmtﬁtugs]s,os‘ hsv 1-,4.,1, """ iy %
6 6 3.62 L000 cen a cents. 3
8 8} 3.68 8.60 18 | 500 bags molasses, basis 89°, ntﬂicenbs-m.._m B 2.9
6 Ti 3.64 « 3.625
6 5} 5.60 8.6
15 PER CENT OF DINGLEY RATES.
Method of ascertaining the New York equivalent gacs of 96° centrifugal sugar
when the Hamburg price of 83 analysis beet sugar is given, Apr. 18 | For arrival after May 1, 8,000 bags centrifugals,
[Computation made on the Hamburg price on April 1, 1602.] bw:i:l 4ty wﬁgg mg p:?“ (duty. 2527 cent, “ o
Per pound. | pay 3 Bille%om mnhmh basis 96°, at 41§ cents_______ 4.04
Baetsg at 6s. 5id., £. 0. b. Hamburg, 112 pounds—Exchange ntﬂ.s& g Egﬂhagscen bnmsﬁ?.a goe?;s ..... é%
R S RS e \ B cents...... %
Freight, 7s.6d.perton ... R s o . 8 | 1,000 bags sses, bagis 80°,at 3} cents. .. _____. 8 8.36
commisssion, loss weight. “one-half 1 percenteach __.... .02 28 | 1,250 bags centnﬁﬁ atdjcents ... 44 401
Dnl:y (83 a.nalm outturns $4° tion) a1 muscova ,"huis 8% at 4y cents ____ 4 3.67
nlm%d. ty (German sugar) June 7 émﬂ.‘ﬂ muscovados, bagis 86°, at 41 cents. _ ... a 8.78
%ﬁhtern.ge PR A el ST A e e e e .03 13 bags eentrifugals, ,at 4k cents.._.... 420
erence in value to refiners between 88 analysis and 98 polarization. .19 14 | 1,000 tons muscovados, basis 80°,at 41 cents______ 4 3.7
— 14 | 2500 bags centrifugals, basis 962 at&-i canh!..".. * 48 4,20
Parity 9° polarization cane centrifugals. ... oo 3.60 23 | 159 tm:.a ‘muscovados, basis 8°,at 4 cents_____... 4 3.78
(Do el 5. 0. Hamburg parity o cenirfugusi poaria- | Ty 8 | 240 bogs vt s 47 at oo ) 44 4B
n 8.60 cents per at New York 3 S
on 21 | 600 tons centrifugals, basis 96°, at 4} cents. . 41 444
Fluctuations of 14d. equal .027 cents; fluctuations of 3d. equal .054 cents, 31 | 200 tons molasses, basis 50°, at 4§ conta ... - Fid a3
APPENDIX B, 28 | 1,200 bags museovados, basis 89°, at 43 cents_.___ 42 3.98
Sales of Porto Rico sugars at New York, compared with market price at New 80 | 1000 bags mnscpvaﬂos, hﬂﬂl_-‘l@“. at 4k cents.._.. 3 8.08
York and showing Lduej' 0. b. Porto Rico. a8 LA Lﬂ
[Freight to New York, 0 1& cent on bags and 0.22 cent on hogsheads, In- & - ﬁ o
surance about 0.02 ceut. #r eant of Dingley rates (equal to 0.2527 A 1 4 £ 44
mton%“tastandﬂzlﬁcenton ug. g i3 £
[Willett & Gray’s Weekly Statistical Bngar Trade Journal, March 6, 1002.] 9 4 3.61
FULL DINGLEY RATES. t. 24 5 4.57
£ % 8 4% 4.82
SRR il e
Date. Articles. market | Porto 1 A
n 8F 4.48
1899, Cents. | Cents. 1901
Mar. 8 | 3,719 bags muscovados, basis 80°,at 8; cents ... 3 2.2 | Jan. 31,200 tm..;scentrif , basis 96, at 4% cents,
8| o centrifugals ba.s:s 96°,at 4 cents ... i 2,51 c.and . (duty, cent, equal to 4% cents
8 | 5,000 bags centrifugals, basis 9%6°, at 211 cents, ¢ Ry Y o 43 3.88
and f. (equal 4} cents duty ............... 43 2.51 | Feb. 7 | 600 . basis 80°,at Bk cents.......____ 3.1
9 | 550 hhds. muscoyvados, .at 85 conts..... 8 2.19 26 | 250 basis 89°, at 3. 50} cents,
10 | 100 %0?8{ oentﬁf;.t tsbc‘lmg 962, st N oants C. P 81 & i £ (d}nty, 216 cent, equall.s 8.7185 cents o 89
an equal 4} cents dun 3 mbwpaid) s
10 | 250 tons muscovados, basis a. 25
and f. (equal 87 cents duty gl 8t 2.2
15 | 1,500 tons muscovados, \ 8f 2.2 4 3.78
15 | 6, gs centrif 43 2.51 | Mar.13 musoovados. basis 89°,at 3} cents 8% 3.06
20 1 000 tons musco basis 8F 2.2 | Apr. 1 bﬁs centrif; .m cents ... 4 3.60
21 meentnfugsla , basis %4 i 2.57 9 [ 78 hh ihds. muscova 3 3.00
2 | 600 muscovados, basis 18 | 100 hhds. uwovndoa. 3% 317
und (ecﬁal 81 cents d'aty 81 2.19 22
2 ,atﬂﬁ, cantsc andf. 84 am
( nal:}}oenta ut; pmd} ...................... 8 2,13 28 3.7%
22 | 7,500 centrifu basis 9°, at 21} centse. May 1 3.82
and f. (equ.al 4} cents duty paid 43 2.51 1 B 3.11
81 | 634 bags centrifugals, basis §6°, at2} centsc.and 2 vados, basis 3 3.86
2. (equal 477 cents duty paid)...._...._......... h’g 2.57 2 | 1,000 centrit‘um 98° atdlcents ... 4L 3.82
Apr. 1 | 420 tons muscovados, basis £3°, au 8% cents...... 2.82 7 | 1,000 tons muscovados, B89°,atBfcents...... 8 3.56
1 | 1275 bags centrifugals, basis 96°, at 4,5 cents.. 2.57 9 | 8,500 bags centrifugals, basis 96°,at 4% cents_____ 4 3.86
1 | 200 bags molasses, basis 89°, at 3}i cents ._._. .. 5 2.19 9 | 1,500 bags molasses, basis 89°,at 3} cents ______._ 3% 3.11
11 | 1,700 tons muscovados, basis 89°, at 47 cents ... 45 2.4 9 Mtonsmuscovados,'bnmasw at3tcents ... 8 8.86
14 | 1:500 hhds. muscovados, basis 89°,at 41 cents __.. 4% 2.44 | May 9 | 300 bags centrifugals, basis 96°,at 44y cents ... 4y 3.8
14 | 5,500 bags cen mfn.ls 'ba.ms 962, ‘at 4-)‘, cents A 2.7 13 | 1,200 tons muscovados, basis &" at3icents____.. 31 3.96
17 | 115 hhds. musco hasis 89°, at 41 cents. L 4 2.44 13 | 5,000 bags centri bamsﬂﬁ% at4fcents ... 40 3.86
17 | 1,700 bags centrifi Is basis 97° at 4% cents._._. 47 2.70 13 Wbagsmo‘.aases, s80°, atBlcents.....__... 8t an
20 | 800 tons centrifuga basis 96°, at 2f cent.s c.and 17 | 8,000 basls 48 3.86
£. (equal &7 cents ut&ﬂ T e 45 2.70 17 3 3.11
20 | 100 tons mo] at 2% cents c.and f. 17 B8t 3.30
equal 4 cents duty mm ....................... 4 2.88 n S 3.90
27 | 318 bags cen ‘3‘& 96° a.t 4f cents....... 45 2.78 23 | 400 bags molasses, hasis 89°, at 31 cents ... 3 3.1
27 | 8,500 bags centrifuga. °, at 4} cents._... 44 2.78 600 bags centrifngals, basis %6°, at 4 cents . __.. by 3.86
May 3 | 800 bags centrgffa_ lshhnms%’ at4fcents.__.... 4} 2.88 | June T | 8,500 bsgscentmumls, basis 96°, at 4 cents___.. 4 3.82
4 E.Mbagsoen basis 96°, at 43 centa._ ... 43 2.88 mhagsmolrmeq basis 89°, nt:i;cents . 8 2.98
June 1 | 1,000 bags muscovados, basis 89°, at 4l cents _.... 4} 2.51 10 | 2,000 bags centrifugals, Dasis' 06°, at 4} cents. ... 4 3.82
1 1,5[0 tons muscovadoa,has:sﬁ@“. atdtcents _____ 41 2.51 10 | 700 tons muscovedos, basis 89°, at.&}cents SEAE 38 3.2
1 | T00 bags molasses, basis 8§°>, atdcents .._........ 4 2.88 2,000 bags centrifugals, basis 06°, at 4.7 cents.... 47 3.79
1 | 1,500 bags centrifugals, basis 96°, at 4§ cents. ... 43 2.36 | July 18 | 4,600 bags centrifugals, basis 9%6°, at 4,%3(:&3!:5.-_ & 8.713
2 | 1,600 hhds. muscovados, basis 89‘“ at 2} cents, 1,000 bags molasses, basis 80°, at 3 cents......... 8t 2.8
c.i.f. (equals 4 centsduty e 41 2.4
# | 1,000 bags centrifugals, basis 'dﬂ’,at i§ cents 43 2.76 R Am AT
3 | 2,000 bags molasses, basis 89°,at 4 cents _.___. 4 2.38 | July 26 | 10,000 bags centri basis %6°, at 45 cents... 3.98
7 | 1.000 tons centrifugals, basis %°,at 413 cents. 44 2.82 25 | 1,800 bags molasses, 89°, at 3% cen‘a.._. S 3.13
7 | 1,200 bags molasses, basis 89°, at 4y cents___ 4}‘ 2.4 80 | 1,000 centrifugals, basis 90°, at 4 cents._ . 3.08
14 h.hds.mmwvmfos.mw,a 47 cents 4% 2.51 | Aug. 1 | 1,500 bags centrifugals, basis 96°, af 3.08
16 | 2,655 bags muscovados, basis B0°,at 41 cents._..... 4 251 ﬁtmhpcentrimgals.m , &t 4% cents_ _ 4z 3.94
17 eentri.mﬁis,bnaiﬂﬂ’,at.?scenta,c. and Bept.11 hhds. muscovados, basis 89°, at 3} cents . 3 3.01
f. (equals 44} centa duty paid) ... ..o oo eeeennn 414 2.82 7 | 478 hhds. muscovados, basis 89°, at 3/ cents_____ % 8.01
0 cent 1s, basis 9%6°.at 43 cents .. _._.. 4 2.76 | Oct.21- 2 5% bags cen basis 96°, at 33 ts 8.81 8.67
27 | 400 bags centrifugals, basis 95° at 4% cents ... a7 23 trifugals, at 33j cents ...
28 | 2,400 bags centrifugals, basis 9°,at 47, cents____ 2.70 23 | 650 tons muscovados, basis 80°, at 3% cents........ 3% 8.07
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Sales of Porto Rico sugars at New York, efe.—Continued. Cuba's imports for the fiscal year 1901—Continued.
15 PER OENT OF DINGLEY RATES—continued. Al IFromUnited
gav; tVaI%a countries. States,
Date. Articles, rariel] oces
prion. | Bioo;  [RoEmm ANl MR Ol 0f ] MR
139,921
1001 FREE OF DUTY—continued. Cents. | Cents. e
Nov. 6 | 800 muscavados, basis 89°, at 3} cents. 8 8.07
22 | 400 hhds. muscovados, basis 89°, at 3} cents__.... B3 3.01 04,132 6,132
Dec, 6| 8,000 bags oenmw 96°, at 3} cents. 8% 8.57 248,909 248,000
6 | 861 hhds. muscovados, 89°, at 8y cents. 35, 3.06 , 344 53,334
6 | 5,000 bags molasses, basis 89°, at 34y cents........ h 2.8 Lm.% ’I’g
1002,
Jan. 14 | 120 tons museovados, basis 89°, at 8 cents......... 8 2.82 Total beef produets .. -oooeeeeaoaooo 2,224,626 509,170
Sugars are shipped from the portsof SanJuan, Ponce, Ma ez, Arecibo,

Arroyo, Humacao, Manabo, Jabos, Guanica, Ya'bwotﬁ,nand dilla, on the 202 7,139

iﬂug of Porto Rico. to competition of new line of steamers, freight ﬁ 657,081

is now reduced to 7 cents on bags and 10 cents on hogsheads. o m‘l’g

a i 95,049
APPENDIX C. 236 2,981,053
Exzports from the United States into Cuba for the years 1391, 1895, and 159. &n 7,685
[Compiled from publications issued bylzt]xmu of Statistics, Treasury De- 815 | 4,680,052
partmern 3
; y 21,408 1,408
Exports in quantities. Exports in values. rgari 7,613 33,299
- Imitation butter 6 6
1891, 1898. 1896. | 1891 | 1893, | 1806, | Poultry and game. . 139, 851 134,630
All other meat products. ..o e eeeeeea e 315,750 148,015
Total meat products .o ceeeerceececaaeees 556,798 7,428
468,613 182,358 $17,080 $31,650 11,041 i .
Lo e B g&'ﬂ gg,an) | DTy products: 108,208 93,319
-1,2%5 629 2, 4,001 1,7 743 50 833
w.ﬂ 7,78 wﬂ 2,22 21 502, 675 402,666
618, 176,724 501,886 2,821, 557) 647,057 Total dairy products - -.eeeeeecemeneeeoennns 1,071,611 485,318
.................... 31, 48,747) 18,524 | yegetables:
| gBeans and pease 779, % 471,076
Onions 'y '
.................... 874,979 3,512,207 896,673 512,709 281,108
. 141,515 548
247,750 5,723
588,135 23,484 531) 49,878 1,778 s s
fod i ey am Lm e —as
¥ s o 1= | Wool, and manufactures of....cccececccicanacaanaas y y
977,208 6,168,201| 31,905 536,747 BO4TS | Jroer . Toanufactures of. - | s o 208
:m-m 3.“.7’8 m}‘;’s m'ma 348, 065 Agricultu‘ra.l tmplementﬂ.... anwa - 283,3& 210,9&
685,810 195, 33, 59,276 10,236 | Cars, carriages, ete- ..o - oooooooeo.. 22 448, 291 425,083
853, ,218, 802 2, 079, 534 4, 023, 917 1,551,185 | [ron and steel, and manufactures of - | 47926 8,408, 607
mmwm‘ wod mow oL B0 KO0 BDOM - - co ncmanzwtarsmcrmarmmrmnngon) T B00E 405,62
Do 01| 4086 ool Dol o8 Total of all imports of island . ...ooooeeenene 065, 264, 767 28,561,141
.......... e Iy 46,347 63,852
Cuba’s exports for the fiscal year 1901,
Total meat and Lg |
datty produstsl ] el , T8T, 6085, T00, 536 2, 466, 677 All coun- | To United
| | tries. States,
1891 1893, 1508
Bugar and molasses:
i ) T M A e e LM WL e 1,142,865 1,142,855

Total exports from United States into TPy e S A SRR IRl = 215 208
L e e $12,224 888 | $24,157,608 |  §7,530.830 Sugar, raw or brown. SR | 27,061,628 27,068, 648

Total imports into United States from Bugar, TefAned . ....eeeeeeeemrecrccererman e 2,890 9

Cubs. oo eoemmcacciccaecceccceceaaoo| 61,714,895 | 78,706,506 | 40,017,730 Candy and confectionery . . 17,857 11,179
TR ENTIED. Total sugar and molasses ......... .| 25,224 055 23,212,500

Cuba's imports for the fiscal year 1901, Taobacco, unmanufactured: [ 3
[From Commerce of the Island of Cuba, June, 1001, Division of Insular Affairs, 15,730,364 | 10,650,825
‘War Department.] 5 5 g;'f <o ‘?”‘l?
oonnAt].tl'ies. F"’s’&‘é‘f.“’d 16,055,295 | 10,690,025

Animals: 12, 466, 801 2,564, 601

T et S e e s S o ol $7,851,864 | §1,280,176 319,062 13,413
me e R
mgli% m‘s:;:lég 12,862,750 | 2,5%,768
4,423 2,749 64,245,801 | 45,801,832
i A T e A | o 8,338, 650 1,040, 253
MESSAGE FROM THE PRESIDENT OF THE UNITED STATES.

Brea : Th ittee informall ; and Mr, Laxpis having tak
Bread and BISCUIS - e e o eee e ceenee s coees 62,200 83,651 e c_omml 0 I 0_ _Y_ rose; an T. %I\DIS ving X en
Barleya.!f.-.: ....... 88,765 1,266 | the chair, a message in writing from the President of the United
Bran and mill feed ...cocovveemoneareaeoaaaees e %.%2 | States was communicated to the House of Representatives by

Nl Ferey g 0 8’52 | Mr. CROOK, one of his secretaries.

&ta ---------------- lﬂﬂ.g 132.% RECIPROCITY WITH CUBA.

Macaroni and vermicelli_ 16,039 8,05 | The committee resumed its session. ,
| Rye e % % Mr. SHAFROTH. Mr. Chairman, it is needless for me to say
| Whgt e 2, M.T;ﬂ 2,908,174 | that I feel deeply upon the question involved in the bill pending

Wheat-flour foods. _. 22,279 5,620 | before this House. I can not concur in the opinion of the propo-

All other breadstuffs__ 13,174 4,236 | pentsof tthﬁs;nqeain:e, f1i:haa.1; it is for the best interest of the Govern-

R T e A e T R W A 3,954,740 8,248,042 | ment, or that its benefits will accrue to the poor people of Cuba.
: To my mind there is something in this proposition which does
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not appear upon its face. Although I have no doubt that our
opponents are absolutely honest in their belief, yet, in view of the
conduct of the American Sugar Refining Company in the past
year, I can not but conclude that this measure is more in the
interest of that company, commonly called the sugar trust, than
of our own Government or the people of Cuba. In my judg-
ment it is a continnation of the fight which the American Sugar
Refining Company has been making to exterminate the beet-sugar
industry of America.

The company has not used corrupt methods, but has applied
far more effective weapons. It started a literary bureau, which
disseminated throughout the United States articles that appealed
for such legislation. Many newspapers which in some manner
are under the influence of its members reiterated and approved
the same. Commercial organizations which contained men who
were interested in the company indorsed and resolved in favor of

‘the same.

It started upon the proposition that a reduction of duty on
Cuban sugar would reduce the price of sugar in the United
States, and therefore would be in the interest of the consumer;
that as the consumers constituted the entire population of the
country, great benefits wonld accrue to the poor and laboring
classes. Many disinterested newspapers, believing this plausible
argument, advocated the proposition. Many of the people, think-
ing the statement true, approved the measure,

But, Mr. i , the parties interested have all admitted
before the Ways and Means Committee that such claim is not
true; that the consumer will not get any benefit of the proposed
20 per cent reduction of duty on Cuban sugar, but the Cuban
planter, or the purchaser thereof, will receive the advantage.

This literary burean of the sugar-refining company next took
the position that the people of Cuba were in distress and many of
them at the point of starvation, which was reiterated by many
papers of the country. Even the New York Herald, on February
9, 1902, began an editorial as follows:

Anarchy or annexation! One or the other is bound to result from further
da]ns in granting relief to Cuba. While Congress potters and procrastinates
the Cuban people starve.

This company knew that such an appeal would strike a respon-
give chord in the hearts not only of the members of Congress, but
of the entire American people. It is no wonder that many of our
best citizens regarded this as a most humane and meritorious
measure.

Bat, sir, when the evidence was taken by the committee these
claims were proven to be absolutely false. Even the witnesses
appearing in behalf of the American Sugar Refining Company
agmit-ted that the price of labor in Cuba had risen 75 per cent
since the Spanish-American war, and that everyone who wanted
to work could find employment.

WAR ON BEET-SUGAR FACTORIES BY BUGAR TRUST.

These claims and positions indicate to me, perhaps more than to
many other members of this House, that this is a trust measure,
a movement in the atiempt of the American Sugar Refining Com-
pany to crush out of existence the beet-sugar industry of this
country, so that a complete monopoly of the refined in
the United States may be concentrated in its hands, Why does
it so impress me? Because, Mr. Chairman, last fall this same
company made a war—a war to the knife—against the beet-sugar
industry of my State. It was then predicted that if it failed the
next movement would be to procure legislation through Congress
that would strengthen its own position and demonstrate to
capital that conditions as to the beet-sngar industry are so un-
stable as to make it unsafe for further investments.

Three years ago there was not a pound of sugar raised in the
State of Colorado. Last year we produced 20,000,000 pounds.
Four factories are now producing sugar. Three sugar-beet fac-
tories are now in course of construction in the essional
district I represent, ranging in cost from $500,000 to $1,000,000
each. Companies have the plans drawn and the capital raised to
erect fonr more factories, but are waiting to see the result of this
{;ongressional action, and whether the trust will permit them to

ive,

The beneficial effects to the farmers residing in the vicinity of
these factories are marvelons. This is the one industry that
promises to give some fair remuneration to the farmer of the West
for his toil and labor. He can now hope to acquire a competence
for old age. A large Bart of the value of the total produce goes
to him for the beets he raises, and hence remains in his com-
munity.

In view of this development it was but natural that the people
of the State of Colorado should take deep interest in and become
aroused over the war of The American Sugar Refining Company
against this young and promi?':ag industry.

Colorado having last year produced more sugar than she could
consnme was compelled to find a market beyond her borders.
That market was naturally in the Missouri River Valley. The

agents of this industry went to the cities of that valley and ne-
gotiated sales for their product. They had to gumarantee that
sugar would not on the open market fall below the then selling
price, which in Kansas City was $£5.23 per hundred pounds. The
American Sugar Refining Company, thinking it could compel
great losses to the Colorado factories upon those contracts, and
thereby make the production of sugar by them unprofitable, or-
dered sales by the Kansas City agents, not at fair competitive
prices, but at absolutely ruinous prices both to itself and the
Colorado producers. That company ordered a cut in sugar to
$3.50 a hundred pounds, such a cut, I believe, as was never before
made. This reduction, however, was only at the Missouri River
cities where Colorado sugar had been sold. The price remained
$5.08 per hundred in New York, and still higher in Chicago, St.
Louis, and the other parts of the country. The cut was made for
the very purpose of rnining the beet-sugar industry of our State.
Mr. Chairman, I will now read a few extracts from papers, show-
ing the purpose and intensity of that war of extermination. The
following is from the Chicago Tribune of October 4, 1901:
DECLARES WAR ON BEET-SUGAR REFINERS.

War to the knife with the Colorado beet-sugar refiners was declared to-
day by the American Sugar Refining Compan:

e American Com mng}‘sprioe at Kansas Cﬁyhas been 5.23 cents a pound.

To-day it was redu cents a pound. The same cutapplies to uri
River points geneml%, only appl . however, to sections of the country in
which t ris competition with cane sugar. The price made is be-

low the cost of raw sugar, which, of course, means that the company will sus-
tain a loss on its present sales in that section of the country. It is said that
the reduction means that most of the beet-sugar factories will be compelled
to m&ke&:ﬁeﬁr product at a loss if they live up to the contracts they have
recen 8. 3

No c%nmga was made in American Sugar Refining Gmnpani:: Ié:crkms for
Eastern markets to-day, and a difference of 1.10 cents a pound between
the price of the rawand the manufactured article. _The New York price for
raw sugar was quoted at 3} cents a pound for centrifugal.

Mr. Chairman. it must be borne in mind that this ruinous com-
petition was made by a company with millions at its command
against individual refineries and factories which had just started

and were in most instances heavily mortgaged. The next extract

is from the Omaha Bee of October 10, 1901, which is as follows:
THE WAR ON BEET SUGAR.

The sugar trust is ting its war on the ‘baet-sug:rindustrywttha
vigor wh.\%.ja plainly denotes a determination to destroy that industry if pos-
sible. The reduction in the price of granulated sugar for Missouri River
points ordered by the trust last week was probably but the i of the
warand is likely to be followed by further action on the part of the trustand
its Western ally looking to the breaking down of the beet-sugar interest.

The trust may be in position to carry on the war much longer than the
beet-sugar interest apparently believes, and there is no doubt the trust is

to make a very derable sacrifice in order to
-sugar ind , - which stands in the way of its scheme to secure the free
admission of raw Cuban sugar, Thatis the iration of its present action,
and it can be confidently predicted that it continue the war until the
question of our treatment of Cuban sugar shall have been determined.

The Springfleld Republican remarks that the sugar war “is spreading out
to envelop and make of Cuba—its annexation or its admission to
reciprocity with the United States—the ground of a most bitter industrial
aciproriiy OF frad brade with (aba. wnd tho Lok eneas aamocistion il dant
rec or free 8 wi an e sugar association t
this movement to the ntmost limit of its resources.”

There can be no mistaking the motive of the war on the beet-sugar indus-
try. The trust has decla itself in favor of admitting Cuban raw gﬁr
free and retaining the duty on refined. Under such a policy the domestic-
sugar industry would be ed and the trust would secure complete and
absolute control of the American market. If it can now seriously czgppie the
}}t?t%s%%t“ industry and discourage its further development it may achieve

object.

It will be observed that the prediction was then made that the
sugar trust wonld continue the war by attempting to secure Con-
gressional legislation which would strengthen its position and in-
jure that of its opponents; that the sugar war would envelop
Congress and make the very question before this House now ‘* the
ground of a most bitter industrial and political struggle.”” Is not
the prediction almost prophecy?

The next extract is the Boston Transeript of October 12,
1901, which is as folllows:

THE WAR ON BEET SUGAR—TRUST MAY JOIN WITH THE CUBAN INTERESTS.
The action of the American Sugar Refining Company in making a radical
reduction in the price of nulatﬁ sugar ingthe M})s:ngri. Valle; f‘nay be re-
ﬁded asa to the great battle between the cane and
et jﬁtemtd which the attitude of the United States toward Cuba is the
objective point.
is action of the *trust” and such an interview are perhaps more signifi-
cant than an else in showing that the “*trust’ will doubtless make
common cause with the Cuban su‘?r raisers in their warfare the
claims of the beet interests of the West. This gives a strong combination of
commercial forces on one side against what is notably, i in its polit-
iga%e ramifications, abstr&ng u.‘lilﬁnee onmthe °th§;’|}; : Tegenty-edx 8 rtlt]as are said
cets, and 52 Senators ar -
aivetonm ' e claimed as necessarily respon

Several years the American Sugar Refining Com could not be
brought to see th:io there was any dangerin beet-sugaroo%{.iﬁan. To-day
its managers are fully alive to it, as their recentattackshows. That thiswas
a wise move for them to make may be very much doubted. Popular sym-

Est]zjsg :re ﬂmﬁs "-:gsmt g.}e s trusgi“ ?;xd wherever one ?eemslto bla crush-
loca TOPOTAr. wering il resent-
ment is liable to resul hﬂ is u%ofortugnm, the:-afgm:m‘&: :llr;n eoggna-sugar

Ic:nse wiyth the “ t.ru-st,“ even though it, as the great user of cane sugar, is

Here again we find the prediction made that the American Sugar
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Reﬂ.nintg Company will seek by Congressional action to better
its condition in its effort to destroy the beet-sugar mdustrg of
America. Althongh these papers have no interest in these indus-
tries, yet they all declare war is on and means ruin and de-
stroction.

Mr, Chairman, this war upon the beet-sugar industry of Colo-
rado was madetllxll ni)ﬂ)ther part of the United States. tgwwasnot
waged against the Michigan sugar companies because sugar
trust thought it had more numerouns anmlthy factories there
with which to deal, but in Colorado, with but four factories, the
trust believed it could strangle them in their i A

It goes without saying that when a war of this kind is waged
the people of such State become aroused upon the subject and as
one man condemn such aggression, and so it was in Colorado.
Every paper in the State condemned this assaulf upon our indus-
tries. It was advocated bythe press that the same treatment our
forefathers gave in the colonial days to the products sent from
England be given to the sugar trust; that the people should com-
bine and agree not to use any sugar of the trust, no matter at
what price it was offered forsale. The grocery stores of the State
began to sign agreements not to purchase a single pound of sugar
from the American Sugar Reﬁmntﬁ Company irrespective of
tempting rates and terms, and had the cut in prices continued, I
hase ;18:; dt}ouel:ffthe ent would have been universally signed
and rigidly -

There is no one, Mr. Chairman, within the confines of my State,
who indorses this bill. There is not a Democraf or a Republican
there who approves this measure. This sentiment is universal,
not only in the agricultural ]farts, but in the cities, the oil sections,
and mining districts as we!

POLICY OF SUGAR TRUST AS TO COMPETITORS.

My, Chairman, I now want to call attention to the systematic
action which the American Sugar ing Company has always
pursued with respect to its rivals; how it has time and again
pursued its exterminating policy with success, until to-day it con-
trols 90 per cent of the refined sugar of the United States; how it
is now attempting to use the United States Congress in its battle
against a home industry. : J

I read from the statement of Mr. F. R. Hathaway in the hear-
ings before the Committee on Ways and Means on this measure,
at pag‘fe 225, relative to the testimony of Mr. Havemeyer, presi-
dent of the American Sugar Refining Company, before the Indus-
trial Commission:

larger of the T trust
e e e e e
beet-sugar industry of the North and West, w’ is g

with such rapidity as to astound the Eastern refiners. * * *

‘What is the attitude of themltmst toward all competitors? On
108 of the Report of the Ind Commission on Trusts and Ind
Combinations, Mr. Havemeyer's testimony reads as follows:

%H ou can make it nnpmﬂmhletoﬂzem other refiners) will stop
their sales, and in the long run the expectation is that the profit will be

larger to your stockholders?

X\-ar That would be the natural inference. Of course, it goes without say-
ing, if we protect our own meltings, it can only be done under the condition
o%g thin gmt makes it unprofitable for our competitors, the real motive
being the tion of our own and the result being an absence of
profit to A

“Again, from Mr. Havemeyer's testimony on page 120:
Q. Now, laleo nnderstood you to imply at least that it is the policy of the
American Sugar Refining Company to crush out all competition if ble?
A. But thaﬁ: not 80; thereis nosuch testimony. Iunderstand it has been
put in that form by one of the gentlemen, but it 1s not the fact. What Isaid
was that it was the policy of the American Company to maintain and protect
its trade, and if it resuited in a competitor it is no concern of the
American Company. If he gets in the press, thatis his affair, not ours.
. And if anyone interferes with the business, profits, or compstition of
E;e American Sugar Refining Company, it is its policy to prevent it if possi-
e?
A. By lowering profits to defy it.
L Aid if it nsu:gta in crushing him ont—
. (Interrupting.) That is his affair.
2‘ got the affair of the American Sugar Refining Company?
. No.

¢ Again, from Mr. Havemeyer’s testimony, page 123:
2. \YYhen'you sall in this country, you control the price?
. 108,

. And ?ér(the trust) wasorganized, as I understand it, with a view of con-
trol the price and output to the people of this country?

A, That was one of the objects of consideration.

g. .%nd }‘r_aru have succeeded in doing it?

Q. ng't \:-n.s the principal object in organizing the American Sugar Refin-
ing Company? :

A. It may be said that was the principal object.

**This testimony was read to Mr. Havemeyer as having been
given by him before the Lexow committee.

“On page 60 the Industrial Commission states: ‘ Mr. Have-
meyer's testimony before the Lexow committee in 1896 was read
to him and he stated that he stood by every word of it.” * * #

* From the time of its organization down to the present the
path of the American Sugar Refining Company has been strewn
with the wrecks of its competitors. Sometimes these have been
cruzhed and then bought up; sometimes they have been crushed

and allowed to remain where they were ruined. (See p. 45.)
The same man who has guided the policy of the American Sugar
Refining Company from its inception to the ﬁlr:sent still retains
control. His power is as absolute as ever. His policy is plainly
declared. The beet-sugar industry of the United States, his only
rival, can expect no mercy at his hands. If he has the power he
will crush it and coolly state, as he replied to the Industrial Com-
mission, that such a result is not his affair,

“If the American Su% Refining Company can crush out its
competitors, will it then be able to control the sugar business of

country? )
*‘ On page 107 Mr. Havemeyer's testimony reads as follows:
Q. What proportion does your output form of the total output of the

wnntrgsnow?
A. T have never been able to get at those figures, but I should say about 90

cent.
i . You think about 90 per cent of America?
. That is not of the capacity, but of the output. The fact is that these.

refineries are not working full.
Q. Does the American Sngar Refining Company itself have a capacity
enough to u'gﬂ:ly the total demand if it were not for the opposition? Your
easily supply the total demand at the present capacity?

COmpAnNY co!
A. The demand and 20 per cent in excess.

“‘ On page 60 the Industrial Commission quotes from Mr. Have-
meyer’s testimony before the Lexow committee as follows:
It goes without saying that a man who produces 80 per cent of an article

can control the price by not ?nrodudng.
ise 1800 Mr. Ha was not only able to sup-

dence shows that <
ply the entire consumption of sugar in the United States from refineries
owned by him, but without increasing their capacity could supply 20 per
cent more than the people of the United States could use.
If the sugar trust secures the absolute control of the American market,
what will be its policy toward the consumer?

* On page 112 Mr. Havemeyer states:

‘We maintain that when we reduced the cost we were entitled to the
and that it was none of the public’s business.
“ On page 117 Mr. Havemeyer’s testimony reads as follows:
Q. Isay he (the consumer) ma&be benefited temporarily for six months
or a year, but if, after the crushing out has taken place, you then, as you
in your nﬁ resume a margin of profit whiul;gou consider is the
right thing, and that t.heonlyr.hu:ﬁﬁonwaragovem by, I ask you then
whether the consumer will be mate fY benefited or not?
A. Iﬁha not benefited to the extent of the reduction of the prices during

t?
e 11t 1 o e S o A0EIA o vt Lnos Do e 00 eFiek Bhd A
isc?hdedﬁaﬂtoseewhmﬁ%sbeneﬂtoﬁ. o
A. He is not if he has to pay that.
2. %{understoodyontomywhenthewmendedmannedm

. Yes

2. ghspﬁcayouputoumfnr the benefit of the stockholder?

. Yes,

Q. Do yon think it is fair that the customer should pay a dividend to your
COMPAny on bran\;:lrgoodwﬂl.em.!

A.Itiinkitis ir to get ont of the customer all you can consistent with

the business Wﬁm.

Q. You sta t as an ethical proposition before this Commission, and you
‘have to stand on that ethical tion for fairplay. Now, I want to know if
you t'hink—iuu stated that the consumer received the benefits of this con-
solidation o indust:;i;-itn fair ethical tion, independent of the business
view you put on it, that the consumer should pay dividends on this §25,000,000
of overcapitalization?

A. Idonot care 2 cents for your ethics, I do not know enoungh of them to
apply them. * * #

‘‘ The Industrial Commission, on page 46, sums up the effect of
Mr, Havemeyer’s position on prices as follows:

On the whole, the chart seems to make it perfectly evident that the sugar
combination has raised the price of refined sugar beyond the rates in vogue
during the period of active competition before the formation of the sugar

the two competitive periods during its existence.
CAPITALIZATION.
of the Industrial Commission, page 123, shows that the original
mqival stock of the 15 or 16 companies that were merged into the sugar trust
in 1887 was $6,590,000. When the new company was o ized it was capital-
ized alt.?fv)ll,ﬁw,m half of which was preferred and hm:imon stock. (See

Euring the years 1800 and 1891 the active competition against the American
Sugar Refining Company was so keen that an additional issue of stock,
amounting to £25,000,(00, was made, in order to buy up all the other su, re-
fineries. (See page43.) The capital stock of §75,000,000 remained until 1601,
when, according to newspaper statements, the stock was increased to
£00,000,000. Now. new refineries have, however, been erected since the last
oy SRt 1t b pappoon] IRt he S e vesrid (s pew FEO
in many rs it 1s sup r o new §15,000,000 was
%gilsae useﬁ in Cuban investments. We are, ever, unable to substantiate

rumor.

On page 111 Mr. Havemeyer states that his refineries could be rebuilt new
at a cost of from mmﬂiint&: %.‘

i:roﬁt.

The report

000,000,

Mr. Post, on 151 estimates that the cost of rebuilding the
American Sugar ﬁeﬂ.nlnf ﬁl}mt’ new would cost even less,

Upon the testimony of . Havemeyer we base our conclusion that there
is from $50,000,000 to SEJ‘C_([L_(I]O water in its present capitalization.

The Industrial Commission finds, page 43, that the dividends on the stock

of the American Sugar Company since 1801, for each year, have
been 7 per cent mw!arm and average 12 par cent on common stock.
The di from 4 per cent, the year the com-

ividends on common stock m:ﬁ

pany was formed, to 1} per cent in 1. (See page 43.)

Mr, Chairman, this evidence shows that the American Sugar
Refining Company from the time of its incorporation to the pres-
ent has pursued an unrelenting war of subjugation or extermina-
tion aga.inst every company that attempted to enter into the busi-
ness of refining sugar. Sir, not content with sharing the markets
with other companies, which were equally entitled to the same;




1902.

CONGRESSIONAL RECORD—HOUSE.

4017

not satisfied with competition within the margin of profit, the
life of trade, but using the full power of its §90,000,000 of capital,
it has, at enormous expense, inflicted such losses upon rival enter-
rises as produced xt'gel; only alternative of ruin or surrender.
here is no justification for such rule or ruin policy. Almost as
well might we justify one body of men crippling the limbs of
their rivals so as effectually to prevent competition in labor.
* The consolidation of these factories means no good to the con-
sumer of sugar. The evidence shows a profit as high as 211 per
cent on common stock in one year upon a capital of $50,000,000,
when the aggregate capital of the refineries consolidated amounted
only to $6,500,000, or more than 100 per cent in one year. Al-
though the selling quotation of sugar is reduced during the fight,
yet after it is over the loss is made good by increased prices.

The fact that the present price of the stock of the American
Sugar Refining Company is $115,000,000, when their plants conld
be duplicated for $35,000,000, shows what large profits it makes
in refining sugar.

Mr. Chairman, that is the kind of competition the beet-sngar
industry is compelled to fight for existence. The ruinous cut on
sugar in the Kansas City market wassimply carrying out the gen-
eral policy of the company. Is it any wonder that having failed
in their Missouri River Valley war it should bend all the ener-
gies of its literary bureau and the newspapers subject to its in-
fluence toward forcing through Congress a measure that will
add millions to its treasury, strengthen its attitude in this contest,
and render unstable and weak the position of its opponents?

These are the reasons why I believe this is more of a trust
measure than legislation for the people.

ARE WE UNDER A MORAL OBLIGATION TO CUBA?

Mr. Chairman, they tell us that the United States is under a
moral obligation to Cuba to relieve her distress. By what facts
or principle of the moral law do they justify such an obligation?
It 1s said the Platt amendment im such a duty, but when we
examine the provisions of that legislation we fail to find any stipu-
lation or inference that will justify such a contention.

The first provision of that law is that Cuba shall not make any
treaty impairing its own independence; the second is thatshe shall
not contract anydebt greater than her revenues in time can liqui-
date; the third is that we can intervene to preserve Cuban independ-
ence and government; the fourth validates the acts of our Govern-
ment in Cuba during our occupation; the fifth is that Cuba shall ex-
tend the work of sanitation; the sixth is that the Isle of Pines
shall be omitted from the boundaries of Cuba; the seventh pro-
vides that Cuba shall gell or lease to us land for coaling or naval
stations; the eighth is that Cuba shall embody these provisions
in her constitution.

‘Where is there an inference of obligation in any of these pro-
visions? We have not deprived Cuba of any market she had prior
to our intervention. 'We do not restrict Cuba in the slightest in
the formation of any commercial treaty she may deem it expedi-
ent to make,

But, sir, the obligation is all on the other side. What have we
done for these people? We have intervened at their instance and
request to relieve them from the tyranny and oppression of Spain.
‘We have given to them just what they wanted, liberty and free-
dom and a government of their own. %Ve have expended in order
to give them these blessings more than §250,000,000. But that is
not all we have done for them. Spain had contracted a public
debt of §300,000,000 which was specified should be payable out of
the revenues of that island. By the treaty of Pars we wipe out
that obligation on the part of Cuba. Thus we see we have ex-
pended ont of our own Treasury for the benefit of Cuba $250,000,000,
and saved to that government the payment of $300,000,000 of
bonds which Spain would have forced her to pay.

Mr. LITTLEFIELD. Threehundred and thirty million dollars.

Mr. SHAFROTH. I thank the gentleman. I have always
heard it referred to as $300,000,000. We have paid for and saved
_ to each man, woman, and child of Cuba nearly §400. We have
never been so generous to our own people.

In addition, we voted out of our Treasury $3,000,000 to relieve
the distress, suffering, and starvation of the poor of that island.
And above all, for the cause of that people, we have sacrificed on
the field of battle and by disease many of the bravest and best of
the youth of our land. The moral obligation is all on the part of
Cuba and not the United States.

REDUCTION OF DUTY ON CUBAN RUGAR WILL XOT BENEFIT THE CONSUMER.

It has been admitted in this debate that the passage of this bill
making a reduction of 20 per cent on imports from Cuba will not
affect the price of sugar in the United States. And yet Ipresume
there are some who do not see why that is true. The reason is,
because there is an infernational market price for sugar. Ham-
burg is the great sugar market of the world. The market price
at Hamburg determines thegrice of sugar in every other country.

~ The New York price is the Hamburg price plus freight and
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duties. The Cuban price is the New York price less freight, duty,
and refining charges. It is impossible for two sugars of the same
grade to sell in the New York market at different prices. The
Cuban sugar can not pull down the price of the Hamburg sugar,
becaunse it is small in quantity compared to the world’s supply,
and the Hamburg price is determined by the world’s demand for
and supply of sugar, including that raised in Cuba. As Cuban
sugar can not pull down the price of Hamburg sugar, and as
sugars of the same grade can not sell in the same market at dif-
ferent prices, the irresistible conclusion is that Cuban sugar in
the New York market will be elevated to the price of the Ham-
burg sugar. If the production of Cuban sngar, together with our
domestic sugar, were more than sufficient to supply our demand,
so that we would not be compelled to buy any from the Hamburg
market, then the admission of Cuban/sugar at reduced duty or
free would affect the price in New Yo¢fk, and the consnmer would
derive a benefit from the same. that is not the case.

Our consumption of sugar this year will be 2,500,000 tons.
There will be supplied by—

Tons.

Ta TN SR s e e e s s e e S e £50,000
Pt Rire Bbont s e e e e e N

Hawaiian Islands, about . oo oo oo e raaiaae 50,000

I ttec B e, WOt o o e o e e 350,000

L O S AR e 1,700,000
Leaving to be purchased from Hamburg. ... .oooo..... 800,

All of the 800,000 tons from the Ham or other market sub-

ject to its influence must pay the full tariff rates and hence must
gell at the Hamburg price plus freight and duaties.

‘Weare familiar with this economic truth when applied fo wheat
or cotton. The world’s market for those commodities is at Liver-
gool. The price of wheat or cotton at any point in the United

tates can be ascertained by deducting from the Liverpool price
the cost of tion.

Mr. Havemeyer himself published a statement in the Boston
Herald of January 21, 1902, in which he used the following lan-

guage:
The American Sugar Reflning Company’sattitude has been merelg to place
before the publie operation of the tariff laws on sugar, in the hope that

Congress would remove the entire duty on raw
in favor of any country would accrue entirely to
consumers of sugar 31 the United States.

is

The chairman df the Committee on Ways and Means in his re-
port on this bill made the following statement:

All the experts wio were called before the committze admit that the price
%ﬁ?ﬁ“ will not be less to the consumer on account of the 2) per cent reduc-

All the minority reports upon this bill also admit the same
thing. Therefore it seems to me conclusive that the consumer
in the United States will not get any benefit from a reduction of
the duty on Cuban sngar authorized by this bill.

It is asked b}{ some, If that is true why do those who represent
States in which sugar is produced object to the enactment of this
legislation? The answer is, because the passage of this bill will
terrorize capitalists seeking investment in the beet-sugar indus-
tries—make them believe that conditions as to beet sugar are un-
stable and therefore unsafe for investment.

Because it will stimulate the })roduction of sugar in Cuba,
which might, if the provisions of this bill were extended some
years after January 1, 1904—the date of its expiration—cause
Cuba to su%gly our entire market to the extinction of our own
product. e testimony shows that Cuban lands when fully
developed are capable of producing 4,000,000 tons of sugar.

Because it will amount to a donation out of the United States
Treasury of a large sum of money.

A GIFT OF FROM $7,000,000 TO $8,000,000,

The amount lost to the revenues of this Government by reason
of the passage of this measure will ba between seven and eight
millions of dollars per annum, or from fourteen to sixteen mil-
lions during the time of the operation of this bill. Inasmuch as
the sole market for the surplus Cuban sugar is now and always
has been the United States, that product is bound to come to this
country whether this legislation is enacted or not, hence a reduc-
tion in duty on Cuban sugar is a loss of just that much to the
revenues of our Government. The chairman of the Committee
on Ways and Means in his report says:

@ ’gl& r:edn?ggga o:n%l golgh?nt_ ]:_ml?ggeui;é this bill means a loss of revenue

The reduction of 40 per cent would make a loss of twice that

sum.

The benefit of that reduction therefore is equivalent to a rebate
or gift out of the public Treasury.

XO DISTRESS OF THE POOR IN CUBA.

Mr. Chairman, a few months ago it was claimed that the poor
of Cuba were in distress at the point of starvation, and that every
impulse of humanity should qrompt us to vote legislation such as
thistorelievethem. No people at the point of starvation have ever

r. Any partial removal
t country and not to the
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appealed fo the United States in vain, and never will, but the
evidence is conclusive that no suffering exists in Cuba.

I want to read the testimony of the witnesses appearing before
the Ways and Means Committee in favor of this bill upon this

uestion.

f Mr. Edwin F. Atkins, a merchant, sugar planter, and stock-
holder in the American Sugar Refining Company, at page 18, tes-
tified as follows:

Mr. TAWNEY. Are they import agents for the Sugar Refining Company or

Wﬁ: frust? : IO
. ATEINE. No, sir, The trust imports its own sugar, where it is im-
ported at all. They have no agent. ) ;

Mr. TAWNEY. They are sugar brokers in New York?

Mr. ATKIN8. Yes, sir,

The CﬂAmMANe.s’You have just said, in reply to Mr. METCALF, that your
suﬁ.r business in Cuba has been profitable. as it profitable last year?

r. ATKIN8. It was profitable last year. I do not deny it, sir; and if you

will allow me to make a statement here—

The CHAIRMAN, Of course you can make any statement you desire in an-

swer to a question,

Mr. ATkixs. 1 do not denggcmada moneg in Cuba last year. I do not
think that is anything to my discredit. But the average planter in Cuba last
year, [ am assured by the very best authorities of the d, did not make
anclgy out of last year's operations, but barely covered the cost of its pro-

nction.
Mr. CooPER. What is the difference in the price of wages there now and
the price of wages before the war?

lﬁ'. ATkixs. Before the war, d the insurrection, wages were ve
low indead. The price of wages at the present time—well, I should thin
that they had increased 75 per cent, but wages before the war, during the
three years of the insurrection, were abnormally low. * * #

Mr. RoBerTsoN. I ufiderstood you paid §23 for twenty-six days’ work.

Mr. ATkixs. That is about the average on mi Hm i
ﬂxrggg?nga And you mentioned other es and plantations where

e a .

r. ATKINS. lgmtly: and that is 826 for twenty-six days' work.
ﬁr. EBSSELL.I 'I'ha;ll yogh carttglniy pa leﬁ than they &t:‘n & ¢
T. ATKINS. ess than they pay, pay more gentlemen from
the provinces of Lmn and Matanzas.
r. RussELL. How much more?
Mr, ATKINS. Mr. Mendoza says the rate I spoke of is $3 higher than he

Pt Russers. You are paying what might be considered the average ratet
Mr. Arkixs. I think I am paying the average rate on the island.

Mr, Miguel G. De Mendoza, Cuban commissioner on economic
affairs and sugar planter, at page 66 of the hearings before the
Ways and Means Committee, testified as follows:

Mr. TAWNEY. Islabor generally employed on the island outside of Habana?

Mr. MENDOZA. Sir? .

Mr. TAWNEY. Is the laboring class more generally employed on the island
outside of Habana?

Mr. MeExpozZA. Itis. All the plantations are worldnﬁy this time.
They are all employed. There is genty of work for the workmen in Cuba

Mr’f"l‘nwm. And at good wages?
Mr. MExDOzA. Well, not very good, because the wages in Cuba increase
according to the price of sugar. When sugar is low we can not afford to

high wages.
Imi[r. gI'J\wmznr. They are paying now for common laborers as high as $30
per month, are they not?
Mr. MEXDOZA. In some places in the island, but not inall. In the eastern
part of the island, which is less populated, the wages of labor are higher.

Col. T. 8. Bliss, United States Army, collector of the port at
Habana, at pages 389, 382, and 399 of said hearings, gave evi-
dence as follows:

Mr. METCALF, Is there any distress at the present time in the island of
Cuba, Colonel?

Colonel BLiss. Any distress? No, sir,

Mr. MeTcALY. The people are all employed?

Colonel Briss. Yes, sir; I should say that there was no distress whatever,
from all I have seen. :

Mr. RusssLnn, Is there any distress in any industry in the island of Cuba
exoepl\t the sugar industry?

Colonel Brrss. Ishould say not.

& * |

- L) * &

Mr, NEWLANDS. As I understand it, the labor in Cuba is at present well

employed and at ﬁ?od wages.
lonel BrLiss. sir. ]

Mr. NEWLANDS, t means that the present produoction of sugar utilizes
all the labor that now exists in Cuba, does it not?

Colonel BLiss. Yes, sir.

® * . * * * »

Mr. TAWNEY. You have said that labor there is employed, all over the
island. In what does this distress of which £tn speak consist?

Colonel BLiss. I have not spoken of any ress, except to deny that any
existed, so far as I knew. Itisa long time since I have seen anyone beggin
on the streets, or anybody who wanted to work who was not at work at goog
‘wages.

The testimony of these men, ially when not contradicted,
ought to settle conclusively that the poor in Cuba are not in dis-
tress, but are in better condition than they have ever been in the
history of the island. In fact there has been such a shortage in
labor there that 60,000 laborers were imported to supply the
market.

SHOULD WE RELIEVE FOREIGN PLANTERS FROM LOSSES IN SPECULATIVE
YVENTURES?

But, sir, it is now said that the price of sugar in Cuba is below
the cost of production; that her plantations are m , and
her sugar crop pledged to secure debts bearing inte at from 8
to 18 per cent per annum; that she is on the eve of a financial
pamt;,ll:lmd that we should relieve this condition by the passage of

Some gentlemen have, in our presence, even made a calcula-
tion showing just how much of a reduction we ought to make in
ordgl;: to prevent loss to the Cuban planters and give them a small
profit.

This condition is much to be regretted, but it is no fanlt of ours.
This situation is not due to any legislation u the part of this
Government, but is due to the overproduction of sugar in the
world, caused largely by the action of the European governments
in granting bounties for the raising of beet sugar.

Is there any reason that we should vote revenues out of our own
Treasury to relieve such distress in a foreign country, when we
have never done it for our own people? Charity should begin at
home. When corn was selling at 8, 9, and 10 cents per bushel in
Kansas a few years ago, which was below the cost of production,
did Congress vote money to make good those losses? Did even a
Kansas Representative in this House suggest a measure that
squinted at giving these farmers a donation from the Treasury of
the United States? When cotton was selling in the South at 4%
cents a pound no Southern Representative made the suggestion
that on account of the wealth and generosity of the American
pﬁople Congress should save the cotton planters from loss upon
their crops.

Mr, Chairman, there never was a people that had so much dis-
tress inflicted upon them in times of as the le of the
State of Coloradoin 1893. This condition was directly caused by
legislation uﬁon the silver question by the American Con ;

A thousand silver mines were shut down by reason of tﬁe drop
in the price of silver, caused by the legislation of that body. Ten
thousand men were thrown out of employment and left the State
because the mines could not be operated at a profit. The pro-
duction of silver being at that time the leading industry of that
State, naturally it was the main support of the value of all the
real estate of her cities. The drop in the price of silver was fol-
lowed almost instantaneously by enormous depreciation in the
value of her property. Owners of real estate, who had no fear of
the little mortgages npon their premises, suddenly found them-
selves bankrupts.

Although this distress and suffering were inflicted by reason of
legislation of this body, yet no one ever snggested that the Treas-
ury of the United States shonld be opened to reimburse the mine
owners who had suffered loss nor the miners who were thrown
out of employment by reason of that great calamity. We did
not then relieve our own miners who had ventured their all in
mining properties. Should we now relieve foreign planters who
have met with losses in a specunlative venture in sugar lands?

WHO WILL GET THE $7,000,000 OR $5,000,000 OF THE FIRST YEAR?

Bnt, sir, that is not the worst feature of this proposition. Who
will get the seven or eight million dollars that is proposed we shall
take from the revenues of this Government the first year. The
laborer can not get it, because the crop has been harvested, the
raw sugar produced, and he has been paid his wages.

Most of the planters can not get any of the amount this year,
because by the time this bill passes the Senate and the Cuban leg-
islature meets and enacts the necessary laws in acceptance of this
bill almost the entire sugar crop of Cuba will be in the hands of
the purchaser.

e testimony at first was that to relieve the planter it was
necessary that this legislation shounld be enacted by March 1, 1902,
The testimony shows that there are no sugar refineries in Cuba
and that the American Sugar Refining Company is the sole cus-
tomer of that commodity.

So it seems conclusive that the sugar trust will get at least nine-
tenths of the first year’'s benefit of this legislation,

WHO WILL GET THE BENEFIT OF THE SECOND YEAR'S REDUCTION?

It is said the planters will receive the advantages of this meas-
ure next year. Most of the cane grown in Cuba is raised on large °
plantations which are chiefly owned by Spaniards. Some lar
plantations are owned by Americans, among whom are stock-
holders of the American Sugar Refining Company.

Mr, BISHOP. Has the gentleman made any investigation as
to how much of this sugar land in Cuba is owned by Spaniards
living outside of Cuba and by people living in the United States?

Mr. SHAFROTH. More than two-thirdsof the lands, I under-
stand, are owned by the Spaniards and Americans, but as to where
they live I do not know. Of such lands the Spaniards own more
than twice as much as the Americans.

But I want to show that of the $7,000,000 or 8,000,000 of reve-
nue to be taken from the Treasury next year the American Sugar
Refining Company will get the major part.

It is conceded by Mr. Havemeyer that his company is the sole
purchaser of Cu

rchas Cuban sugar, which is bonght at Havana and other

ts in the island. The sugar is not marketed by the planter at

ew York, but even if it were he would find only the same cus-
tomer there.

In the negotiations for sugar, of course the American Sugar
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Refining Company will endeavor to buy as cheap as it can and
get as much of the benefit of this reduction of duty as possible.
The Cuban planter will try to do the same thing. Which is in
the better position, which more likely to gain advantage in the
negotiations?

The American Sugar Refining Company has a capital of
£00,000,000, which is worth to-day on the stock market $115,000,000.
The planters, according to the testimony, have mortgageson their

lantations upon which they are paying large rates of inferest.

ich party is in the better position to dictate terms? Theagent
of the American Sugar Refining Company will go to the planter
and say, “‘I will pay you the same price for sugar as I have been
giving.” The sugar producer will say, *‘No; gince my former
sales a 20 per cent reduction in duty on Cuban sugar has been made
by the United States, and I should have the benefit of the same.”
The agent will respond, ** I donot care to buy to-day.” Thesun
trust has the world’s market in which it can buy raw sugar. e
Cuban planter has no other market than America in which to
sell and no other customer than the American Sugar Refining
Company to whom he can sell. Which can hold out the longer?
The American Sugar Refining Company, with its millions, can
wait. The planter, with interest at ruinous rates accumulating,
must sell. A compromise will be effected, but the company will
get the greater part of the 20 per cent reduction.

Thus this measure means that under the plea of relieving dis-
tress in Cuba nine-tenths of the millions of the revenue donated
by this bill for this year and more than half for the next year
will go into the pockets of the American Sugar Refining Com-
pany. If a greater reduction is made, the greater the benefit the
trust will receive. Is not that too much of a bonus to ﬁe in
order that a small porfion may reach some v?)acnlaﬁve planters
in Cuba who may now be in distress? ill not this bonus
strengthen the arm of a company, which, by reason of ils monop-
olizing the sngar market, has added sixty millions of watered
stock to its capital, and which has used the full force of thatca
ital and will use the full power of this bonus to exterminate the
individual beet-sugar factories of the United States?

No surer indication that the larger part of the revenues appro-
priated in this bill will find their way into the coffers of the
American Sugar Refining Company can be found than the effect
this bill has had on the stock of that company.

It was on March 18, 1902, that the majority of the Republicans
on the Ways and Means Committee approved this bill. The in-
crease in the value of the stock of this company by reason thereof
is shown in the following:

COMMON STOCK.

5,000,000, at $116.50 a share in January, 1902.__.
me stock at §138.50 a share March 22 __ . ... oo

e ammmmeemmnaeaa $08,426,000.00
60,075, 000.00

N IO - o L i manaa R OO0, 000: 00
PREFERRED STOCK.

45,000,000, at 3115 a share in JANUATY - - cooe e oo e ccceanm e meeaaa 391, 750,000, 00

same stock at §119.50 a share March 22 __ ... . ooioioiiaain 53, 775, 000,00

Netincrease ... 2,025, 000. 00

COMMON AND PREFERRED.

Total increase in valuation of both common and preferred stock
gince firat week In JANUATY - . oo i ee e $9,675,000.00

The papers of New York City, which are almost all in favor of
this measure, indicate the cause of the increase in the value of
that stock. The following are some of the views:

Sugar jum up on the mugeprotests that more thana 20 per cent reduc-
tion on raws from Cuba should be granted. Of course, the larger the enton
raw-sugar duties the larger the benefits to the sugar trust. What refiners
of cane sugar in New York want is a lower duty on the raw material, so that
they can crush ont the domestic beet-sugar industry more easily. (New York
Presa, March 21.)

Sugar refining reacted sharply in the early trading under pool realizing.
The stock was stimulated in the later trading on buying orders executed by
houses with Washington connections, and reports of a 33} per cent reduction
on Cuban sugar, instead of 20, in the reciprocity treaty were circulated.
(New York Herald, March 21.)

American sugar.—The expectation (now almost a certainty) of the reduc-
tion in the duty on Cuban sugar has been the chief bull argument on sugar-
trust stock, which has advanced on buying by Washington and sugar-trust
interests. The sudden upward movement on Friday was coincident with a
g{‘;.--pgig advance in the price of refined sugar. (New York Times,

re L)

The stock brokers’ advice of Messrs. Haight & Freese Company,
of New York, of February 15, 1902, is as follows:

THE COMING SUGAR STRUGGLE AT WASHINGTON.
FEBRUARY 15, 1902,

DEAR Sir: All eyes interested in sugar are centered on Washington for
first indications as to what will be done relative to duties, the subject com-
ing up in the interest of Cuba. Sugar isone of Cuba’s greatest products, and
the American duty thereon will have the greatest importance and bearing
upon many interests, notably the American Sugar Refining Company. The
at)mstion is, Will the United States reduce the present duty 25 per cert or

ereabouts on sugar coming from Cuba or will it let matters rest as they
are! Opposed to the action is the beet-su interest. - In favor of it are
&e * = * President and the interests of the American Sugar Refining

mpany.

If ?he{nmura goes through Congress and becomes ve. the stock of
the American Sugar Refining Company will have a tremendous rise and
easily gross 150; if it fails, the stock would undoubtedly suffer quite an ex-

tensive decline. If the reduction becomesa law, the tﬂmry beneficiary
would be the American Bugar Comﬁan{,a;n&smuch as they would be in pos-
session of the raw sugar instead of the planter.

Mr. Chairman, these facts ought to demonstrate to all that the
American Sugar Refining Company will receive the greater part
of the benefits extended by the passage of this measure.

KO ADVANTAGE IN RECIPROCITY WITH CUBA.

This bill provides that until January 1, 1904, we shall reduce
the duty on our Cuban imports 20 per cent and Cuba shall reduce
her duty the same amount on our exports to her. Nearly all our
import from Cuba issugar. We buy from that island three times
as much as she buys from us, Her tariff rate now is on the
average 21 per cent of the value of her imports.

Twenty Eper cent reduction on the rate will therefore be only 4
per cent of value, which is not a sufficient advantage to appreci-
ably increase our sales in that country. We now have with Cuba
all the trade which naturally belongs to us. She is buying our
wheat, flour, beef, bacon, machinery, and other commodities and
articles we rt to foreign countries, Her reduction of duty
will not cause a:ogeop]e to buy appreciably any more than they
do now. Our producers will not get the benefit of the Cuban
duty reduction, because the Cuban market for our ucts is too
small to affect the world’s price, at which we sell all our ucts
shipped to that island, but the Cuban people themselves obtain
the benefit of the same.

Thus it seems that the reciprocity feature of this bill will be
of very little advantage to our trade. But even if otherwise, it
would be simply swa;;]piug off the prospects of almost the only
industry from which the farmers derive an advantage from the
tariff in order to give some trade concessions to manufactured
articles which are already heavily protected and to the protected
steel trust which sells steel at home at $1.65 per hundred and in
foreign countries at 95 cents for the same quantity.

CONCLUSIONS.

Mr. Chairman, I have endeavored to show—

First. That the sentiment in behalf of this measure has been
&oduced by the literary bureau of the American Sugar Refining

mpany by the assamption of conditions that did not exist; that
the passage of this bill will result in a victory for that company
in its war of extermination against the beet-sugar industry of
this country. b

Second. That there is no obligation, moral or legal, upon the
United States to give any advantages or revenues to Cuba or her

ok,

Third. That there is no mﬁeﬁnﬁamong the poor in that island,
that her workmen are receiving higher wages than ever before,
and that eyery man there who wants work can obtain employ-
ment.

Fourth. That the consumer in the United States will not re-
ceive the benefit of the proposed reduction in the duty on sugar.
Fifth. That this legislation will produce a check in the develop-
ment of the sngar-beet industry o:F this country.

Sixth. That of the revenues lost to the Government by reason
of the reduction of duty authorized in this bill nine-tenths of
the same for this year and more than half for next year will go
directly to the American Sugar Refining Company.

Seventh. That the balance of the revenues so lost will go into
the pockets of foreign planters who have failed in their venture
to make fortunes out of Cuban sugar lands.

Eighth. That the 20 per cent reduction of Cuba’s tariff can not
appreciably increase our trade, but the benefits therefrom will
accrue to the Cuban consnmers and not to the American producers.

For these reasons I maintain the bill should be defeated.

Mr. Chairman, this measure will result in placing the sinews
of war in the hands of a company which will use them to ex-
terminate a legitimate American industry. I appeal to youn in
the name of justice and right not to aid a monopoly in its de-
termination to annihilate an industry which promises to give
fair remuneration to the farmer for his toil and labor. Instead
of standing for a monopoly and foreign planters, let us stand by
our own Treasury and by our own people. [Applause.]

Mr. HENRY of Mississippi. Mr. Chairman, this bill is a most
unsatisfactory one. It is unsatisfactory to those who raise the
beet from which the beet sugar is made; it is unsatisfactory
to those who make the sngar from the beet: it is unsatisfactory to
those who raise s cane in the United States; it is unsatis-
factory to some of the Republicans who do not desire a reduction
of tariff in any form, and it is unsatisfactory in an entirety to
the Democratic party and the Democratic members of this House,
because while it is a reduction of the tariff it does not in any
manner reduce it as it should, and, I might add, my speech on
this question may be most unsatisfactory to the Republicans and
some Democrats, The Democratic 11:|Iatform last promulgated, a
portion of which I quote, reads as follows:

PLEDGE TO CUBA.

‘We demand the prompt and honest fulfillment of our pledge to the Cuban
people and the world; that the United States has no dls;?oaidt'?:n or intention
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to exercise sovel ty, égmﬁlmmammd?!%hax-
m;y:r all the is}:ﬁd. &ndw sgnﬁe Amfn{nt:soum mtﬁff ggvmmment
of theisland from its le; while Republican carpet officials plunder
itswlzmmandexph the colonial theory, to the disgrace of the American
people.

This is my law until a new declaration of principle is announced,
and, as you see, declares that this Government should get ont of
Cuba as hastily as possible, which has been held far too long, and
that we shonlg do all in our power to help Cuba become a great
republic, standing independent and aloney but with the flag of the
Monroe doctrine floating over its land, not as a menace to Cuba
and its citizens, but announcing to the world our determination
to uphold the Monroe doctrine. In that same platform, which I
take as my creed, we declare against the present tariff law—the
Dingley tariff. Here is what it says:

Bevignd 0 ivs the fow I oea which ke do ot desmres ud 1o Piace BHo
W
tl?a many bggdﬁensewi‘;:h :ho;'; should m'.'ety beuut:.lo e

We state that the Dingley tariff was a hurt and an injury to all
the people. We ask for a reduction of the tariff. We now have
at last, even as Democrats, an opportunity—even though it be but
a small step—it is a chance to reduce that tariff. As a Democrat
1 therefore see no reason for us to do other than support this bill,
which I submit is not a good one, which we know is not satisfac-
tory, but which in a manner tends foward the end that Democ-
racy has taught us to try and reach. I hope we Democrats will
have an opportunify to vote for an amendment to this present
measure giving a greater rednction than that presented and also
taking the tariff off refined sugar.

There have been discussions on the other side of this House by
the leaders from which I am led to hope that they have reached

- the dividing of the ways. I am led to believe that they see the
handwriting upon the wall. Iam led to believe that they see,
and that they know, that the time has come when they must have
a reduction of the tariff, not only on raw sugar, but on many
other articties which 1:l;hesr t;::w rotect. Itlooks tg m:l,‘ iff:rﬁ It%?astr
judge by their speeches, that they are preparing for the
isbggngto come to them, and that they are paving the way for
the future. The Republicans are making this move, I believe, in

‘order that they may, when the next campaign comes on, hold ng

this bill, however iniguitous it mag be in its shortcomings, an

say that upon this occasion,in the House of Representatives, they
urged this reduction as a forerunner of what was to come here-
after, and they will be delighted to have us fight it. Let us not

please them. No, my friends, this measure is a raking of straw ¥

in order that their fall may be softened. .

Simply because it is a Republican measure and emanates from
the Republican gide of the House, are we as Democrats to refuse
it? Arewe tosay that we will not help you even though you go our
way and go our road—the right way as is laid down in the Demo-
cratic platform? I for one am unwilling to say that, and I stand
here as a Democrat and openly declare that I will not be driven
from the right, even though the vl:’ggunl;hcan party leads. If the
Raﬁmbljcan side of the House is ing to go my way, I am glad
to help them in my humble way. The perturbed condition of the
minds of some of the members on the other side who are against
this bill is really pleasing to observe; they are making apologies
for this measure, as if to say that they are the better Republicans,
a rather ‘I am holier than thon” kind of spectacle. It matters
not to me who is the better, and criminations and recriminations
will not avail them. Iam indifferént as to which is the better
Republican.

kanow that this measure is unsatisfactory to them, but they
are wise, they are astute, and they swallow the pill. I doubt not
that, while they have their ruptures and differences on this mat-
ter, that when it comes to the time to vote nupon any other question
that may come up before this House they will get together and
stand together in a solid phalanx, as they usually do, much to the
regret of Democrats. They know how to lay down; as a rule,
they sacrifice theirideas and ogijl;ions and indorse measures.
This bill is not satisfactory, Mr. Chairman, to the President of
the United States. I say that because I judge him by his printed
words sent to this Congress, when the President of the United
States, in his message to Congress, said—I read from his mes-
sage:

In the ease of Cuba, however, there are weighty reasons of morality and
of national interest why the policy shonld be held to have un]mhar applica:

tion, and I earnestly ask your attention to the to the vital

.of providing for a substantial reduction in the tariff duty on Cuban im-

;orts into the United States.
This is not a substantial reduction; thisis not the reduction
the Cubans deserve, nor what they should get, nor what Demo-
crats would give. Quoting further the President says:
Cuba has in her constitution affirmed what we desired—that she should

stand, in international matters, in closer and more friendly relations with us
mmd'wi.th any other power—and we are bound by every consideration of

honor and expediency to pass commercial measures in the interest of her
material w&n_mf!!

That, sir, is from the President of the United States. I,as a
Democrat, say that is , sound doctrine; I, a Democrat, say
that it is right, that it is just, and I, a Democrat, commend the
President of the United States for his utterance. I say this hill
is not satisfac to him, if he intended what he wrote, and I
believe that he did. It is not satisfactory to him because, being
bound by every consideration to help Cuba, it does not, as he says
it should, to any considerable extent. He desires no such paltry
reduction as this. His party leaders, however, prevailed on him,
S0 rumor says, to accept this little.

Now, Mr. Chairman, the argument of the gentleman from New
York, Mr. PA¥xNE, the chairman of the Ways and Means Com-
mittee, is perfectly satisfactory, I doubt not, to the great trust of
this country. It is not satisfactory to me, becanse I desire to
bring the trust down on a level with the rest of the people. But
he declares that it does not injure the trust, and I confess that I
do not see that it helps them, for if I did no one wounld do more
than I would to defeat the bill. He says that he would not com-
mit any act that would injure the sugar trust. That is perfectly
patent and reasonably plain, judging him by his party, and, too,
we have his word for it. He says that it will not injure the
trust, but that it will help Cuba, and he is willing to take
$8,000,000 from the people and give to Cuba, but he is not willing,
he says in effect, to take the $8,000,000 from the trust and give it
to Cuba. So far as I am concerned, I would much rather that
we get the $8,000,000 from the trust and give it to Cuba than to
take it from the people. But, sirs, we can not get it from the
trust. Oh, no; we can not hope for that nnder Republican rule.
They are helped and aided by the Republican party, and that
party is in power, and we can not hope to hurt them in any way,
unless we can prove to the American people that the trust con-
trols the prices and also the present Republican party, which
seems to be the case. Iwounld do anything in reason to break the

wer of that great octopus. I would call down upon them the
Jjust condemmnation of an outraged people. I would do anything
that I could for the Cuban people at the injury of the trust, but
as we are powerless under the present Administration to call
them to account is no reason to fail in our obligation to Cuba.

Mr, COOPER of Texas. Do you not think, if this measure
should pass, that the trusts will get the eight millions that is given
in this reduction?

Mr. HENRY of Misgissippi. No, sir; I do not; and I will tell
ou why. I believe that when this crop of raw sugar is brought
into this country it will be sold, and it will benefit the Cubans
to the extent of the 20 per cent reduction. That, I take it, is the
intention of the bill; that is certainly the way it reads, and un-
questionably the purpose for which it was drafted. We can only
hope that the future will bring us further reduction, as expressed
in the Demoeratic platform; and we hope there will also come a
day when some kind of c.':tm:qwt.it;ionWiﬁ‘3 ring up to fight the
trust. Iwillsay this: Thatif this bill and this measure does help
the trust, then the Republican party is responsible for such a con-
dition of things. It will go to the country then that the Repub-
lican party by their act did help the trust, though declaring togzlp
Cuba; it will prove to the country what we Democrats are urg-
ing—that there should be legislation against trusts, more effectiva
than the present laws which govern them; that the present laws
are inadequate and worthless, and the consequence is upon the
Reﬁublican heads, and they must take it, and the people canthen
rightfully judge them.

. COOPER of Texas. The gentleman does not want to be
accessory to the crime, does he?

Mr. HENRY of Mississippi. Ihopenot, certainly not wittingly;
but I am willing to take the consequences of this act. I can not
say that it will benefit us, but it is a step in the right direction,
and that is all I care for; and so long as it is a step in that direc-
tion I am ready to take it. It is Democratic doctrine to reduce
the tariff. Iam against the Dingley tariff, and stand ever ready
to cut it whenever and wherever I can.

. COOPER of Texas. The frust
shipped from Cuba, and they have the power to regulate the
price. Does the gentleman think they are going to be so right-
eous and charitable as to give the Cuban people the benefit of
this reduction when they have the power to take it themselves?

Mr. HENRY of Mississippi. I confess there is little fo be ex-
Eected from the trust, but I will say this, that this is lending a

elping hand to the people of Cuba, the people for whom we have
already spent millions of dollars. As it does not hurt the Ameri-
can peop?:nﬁo spend $8,000,000, I am in favor of letting them
have it, because our money is expended anyhow. There is no
danger of ever having an overflowing Treasury as long as the Re-
publicans are in power. The Republican party will see to it that
every dollar is expended. Therefore, if we are going to spend it,
let us give it to the new republic, the republic t we have

rchases all of the sugar
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helped to make, and let them start on the earth in good shape and
fashion. Then, too, my friend, it is Democratic to reduce the
tariff. The opportunity to begin to cut is at hand; will youas a
Democrat refuse to accept the chance?

Mr. COOPER of Texas. I do not interrupt the gentleman to
confuse or take up his time, but would he vote to-day to give a
bounty to the cotton growers of Mississippi because they have to
sell their cotton at 44 cents a pound?

Mr. HENRY of Mississippi. Iunderstand the argument of the
gentleman, but I have only a limited time. I understand, of
course, how the price of cotton is fixed, as the price of wheat and
the price of sugar is fixed in foreign ports, and I confess that I
would do anything in reason to help the people who raise cotton
s0long as those people are comdpelled to sell in an open market and
buy their goods in a protected one. But that is not the point I
am discussing. I do not think it is pertinent to the question.

Now, Mr. Chairman, raw sugar is pretty raw s I know it
is not used by the people in that crude state, but, as I say, itisa
step in the right direction, its reducing; it will help, in my opinion,
for if they reduce this article to-day, and it does not hurt anyone,
on to-morrow we my hope for more, and if our sugar-beet friends
will retaliate on the party (Republican) that is injuring them, we
may soon see the tariff taken from off the refined sugar. How does
that idea strike the gentlemen from Michigan and Minnesota?
Down in my State when cotton is selling at 44 or 5 cents a pound
some of our people do not use clarified or refined sugar; they are
not able to pay for it, and a little long sweetening in their coffee
will help them much, and, as I say, let us start the reduction and
hope for a long reduction and some short sweetening.

Mr. BURLESON. Will the gentleman permit me a question?

Mr. HENRY of Mississippi. I would like to doso, butmy time
is limited. I think I can not yield to the gentleman now, but
should there remain to me any time affer I have concluded my
remarks I will be delighted to answer any questions I can.

Now, Mr. Chairman, we have expended much money in liber-
ating Cuba. We have expended more in fighting the Filipinos in
their far eastern islands in bringing about with blood and fire that
*benevolent assimilation.” 1 wonld like tostand here to-day and
vote for a measure to liberate the Filipinos. I would be glad to
stand here and vote for some measure giving to them a new gov-
ernment on the face of the earth. I would like to aid and hegﬁ
them. The other &ide of the House is attempting to make capi
out of our acts on this side and criticised the vote of the Demo-
cratic party not long since on an apgropria.tion bill because we
objected to the building of barracks down in Manila for the sol-
dier boys in the Philippines. That, sir, do you not know, was
not a vote against the soldier boys; it was a vote against the per-
manent retention of the Army there in the Philippines, and all
who know of the amendments offered know that to be the case.

My distinguished colleague from Mississippi [Mr. WILLIAMS]
said, during the course of a speech made in this House in Decem-
ber last, that *‘ he would sell the Philippine Islands if the worst
comes to the worst.”” I can not believe that he meant that; he
certainly would not barter away 10,000,000 people who came to
us as the§ did. Iwould not barter away a cormtry, much less a
ﬁple. wonld not sell for millions of dollars the country that

come to us as the Filipinos have, born in blood and blood now
being given. What title could we give? **TheoneSpain gaveus.”

She iava none, nor have we title, execept by might and power to
crus

a weak nation who at first belisved us their friends. I
would turn them loose and give them their freedom, but money
could not buy them. They are not ours by anght but force to

(.’uﬁose of.

r. Chairman, while touching upon the action of the Repub-
lican party in drifting toward Democracy, I am reminded of an
item which I read with much pleasure in this morning’s paper.
It is an article which I want to read to you now, to show how the
Republican party, or at least one of the distinguished members
of that party, feels on the subject which is drawing us closer to-
gether, and which may finally disrupt the Republican party. I
read from the Post of this morning: ¥

[Special to the Washington Post.]
PixE Forest IxN, Summerville, 8. C., April 9, 1902,

Thank heaven that the time has at last arrived when somebody has the
courage to say the final word about a reunited nation.

President velt is the man. The occasion was his speech this after-
noon in the auditorium of the Charleston Exposition. *The time " gaid
the President, laying aside his manuscript at the conelusion of in‘:ﬁdm.
‘“when the statement could not have been made with truth that we were a
reunited people, a people, indeed, and forever one. It can be said with equal
truth that there was a time when it was necessary to keep saying it, because
the assertion made it a more true. The time is at Eam , I think,” con-
ggueg;she President, his {aic?tﬁmlﬂirfugh the vast - N “that Jthe

e already come, when absolutely unnecessary to say

The tremendous demonstration which followed this, remark mh.ich
made the rafters tremble, was convincing evidence of the approval it elicited
in the hearts of his hearers. The BD%EI‘B who had preceded President
Roosevelt—Governor McSweeney, of Bouth Carolina; Governor Ay of
North Carolina, and Mayor Smythe, of Charleston—had all dwelt upon the
fact that the country was now free from all sectional lines, but it remained

for the President to take up the theme of unity where they had left it and
insist that there was no longer any reason or necessity for repeated protesta-
tions of the South's loyalty to the Union. :
Those are the utterances of a great man—the President of the
United States. No man, Mr. Chairman, could give voice to such
thoughts but who would be respected, admired, and loved that he
utter them. Those are the words of a man who has gone
among the Southern people to talk to them, to see and know
them, to see their exhibition, see their thrift and industry, and
see what they can do—to honor them with his presence. And
to-day we are confronted here in this House with a resolution in-
troduced by the gentleman from Indiana [Mr. CRUMPACKER]
which calls for an investigation of States, but which is aimed at
the Southern States. Let me read the resolution:
Resolved, That the Speaker shall appoint a select committee, consisting of
13 members of the House, whose duty it shall be, and who shall have full

and ample power, to investigate and inquire into the validity of the election
laws of the several States and the manner of their enforcement. and whether

| the right to vote at any election for the choice of electors for President and

Vice-President of the United States, Representatives in Congress, the execu-
tive and julicizl officers of any of the Etates or the members of the legi
turo thereof, is denied to any of the male inhabitants of any of the States,
being 21 years of age and citizens of the United States, or in any wayabridged,
except forerime. Baid committee shall have power to subpeena and examine
witnesses, under oath, and to send for rec and other evidence that may
ba nesessary for a full and complete investigation of the several subjects
Lerein meutioned, and it ehall be authorized to sit during the sessions of the
House and to kave such ri:ztinﬁand binding done as it shall deem necessary.
Said committea shall e a full report to the House of the result of its in-
vestigation at as carly a date as is practicable.

How different is the attitude of the gentleman from Indiana,
who is urging an investigation of the Southern people because, as
he says, they donot conduct their elections fairly. How different,
I say, is his attitnde from that of the President of the United
States, who has just-expressed the sentiments as I have read.
Let us compare the two men and draw a parallel of their posi-
tionsand their declarations. 'We have on the one hand the Presi-
dent of the greatest Republic on the face of the globe declaring,
in no measured or qualified terms, a condition which is at once
inviting and most acceptable to the Southern pecple, whose loy-
alty, as he said, can never again be questioned. The President
spoke not from hearsay, but from observation. He went down
among the people of the South. He went down among the peo-
ple whose men have ever stood np for what was right and just,
as they undersood and believed, and have mever yet stooped to
dishonorable methods. He went among a people who would not
for personal gain use any weapon against a common enemy other
than that which the highest sense of honor would declare just.

He went among a people who are hospitable, a people who have
no feeling of class distinctions, a community in which the man
who follows the plow is as good as the man who sits in his castle.
He went among a people where the man who sits down to his
humble repast of corn d and bacon is as good as the man who
eats his sumptuous repast at a kingly breakfast table. He went
into a community where the women are beautiful and intelligent
and are ever gentle, well-demeaned, and refined, where they are
loyal to their hushands and love their children. He went amo:

a people where the children are trained in domestic homes an
are taught to honor their father and their mother. He visited a
land which, though once laid waste by the devastating hand of
war, has blossomed forth anew like the rose of spring after a win-
ter’s sleep and sheds ifs sweet tgerfume over a gladdened and har-
monious country. These are the people he saw and came to know;
this is the land he visited. These are the utterances of the Presi-
dent of the United States, the acknowledged head of a greaf peo-
ple, a reunited le, a united people, if youn please.

The resolution which I have read was submitted and urged by
the gentleman from Indiana,and is the utterance of an individunal
coming from a State where Iisrhaps the negro is a factor in poli-
tics as he is in strikes, and where the negro desires to dominate,
and where individuals may hope to gain their votes by such
methods as the introducing of resolutions in order that they may
be returned to Congress.

I thank God that it appears to be the disposition of this House
to let that resolution sleep. I believe that the leaders of the Re-
publican party are going to allow it to stay in its present resting
place, where it belongs, in the gloom of its own company, from
which it should never appear and blacken the earth by one mo-
ment of its darkened purpose.

Speaking for Mississippi, I might say we do not fear an investi-
gation, because our constitution, at least, has been tested in the
courts of the country. But s ing for the Southern people,
speaking for the South generally, I say that I believe the Repub-
lican party feels that it will be doing a proper, just, and honest
thing in allowing thisresolution to slumber in its present obscurity
for ever and ever. [Applause.] We of the South are bound to
view any such resolution with i of misgiving and grave
forebodings. That no is intended for us can not be ques-
tioned, and we are made to feel that such proposed legislation
would be an especial thrust at a great and good people of a united
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Union by a hostile partisan. We believe such an act would
eventually call for a rebuke from the voters of the country. I
ask the question of the Republican members, Will the Republi-
cans believe the President of the United States, or will they fol-
low the gentleman from Indiana? [Great s‘tj};plause]}

I trust, Mr. Chairman, that I have made myself plain, and
have shown why I support such an unsatisfactory measure.
[Applause.]

MESSAGE FROM THE SENATE,

The committee informally rose; and Mr. FITZGERALD having
taken the chair as Speaker pro tempore, a message from the
Senate, by Mr. PARKINSON, its reading clerk, announced that
the Senate had insisted upon its amendments to the bill (H. R.
11854) making aﬁpropriahons for the service of the Post-Office
Department for the fiscal year ending June 30, 1903, disagreed to
by the House of Representatives, had agreed to the conference
asked by the House on the disagreeing votes of the two Houses
thereon, and had appointed Mr. Masox, Mr. PENROSE, and Mr.
CrAY as the conferees on the part of the Senate.

Mr. PARKER. Mr. Chairman,Idonot know whether I should
take any note of the sentiments that have fallen from the distin-

ished gentleman who has just taken his seat [Mr. HENRY of

ississippi]. I understood that he was to speak in favor of the
bill. I believe he has said that he will vote forit. Butif any part
of his speech has been directed to the bill itself, it has been to give
a reason for his vote upon it, with which not one on our side will
agree. Whether it was exactly to be expected of him when he
took the floor in advocacy of this measure that he should attempt
to put its advocates as much in a hole as he could is a ques-
tion which I must leave to the gentleman himself. It has not
been my habit to comment on what has been said by others. I
want to stick to my subject—to the bill itself—and I shall do so.

I commence by saying that this is not a measure which is ad-
vocated by us because it is a step toward free trade; and anyone
who favors it upon that ground will make a mistake. .

Mr. Chairman, I approach this subject in an earnest spirit, far
beyond any mere question of business or moneyed interest. I
want to vote npon this question as a man who is looking, not to
the interest of Cuba, not to the pockets of any man, not, indeed,
to the mere pecuniary interest of the country, but to the general
welfare of this people. And I want to say that in my opinion the
vital question before us to-day is not whether the beet-sugar in-
dustry shall be snccessful in the United States or not. I do not
believe that this bill will interfere with a single American indus-
try. But the vital question is not that. e vital question is
wlzether Cuba shall have a cooly population and be another Santo
Domingo, or whether it shall grow up as a free and independent
nation, colonized by people who are fit to make it so.

All history emphasizes what I have said. Cuba 3 too near for
us to be indifferent to what goes on there—not for her sake, but

for ours. To those who speak about the interests of any industry |

of this country, I appeal to say whether the difficulties to which
we have submitted on account of Cuba are not of greater conse-
uence than the interests of any such industry in these whole
nited States. I appeal to my friend from Michigan or my friend
from Minnesota to say whether during the old days Cuba was not
the protector of the slave trade; whether the traders that ran
there were not always slipping slaves into the United States;
whether there was not constant friction with this nation on that
account: whether, coming down to a later period, the insurrec-
tions in which the people there were engaged did not bring on
collisions with this country which many times all but went to the
verge of war; whether the affair of the Virginius did not appeal
to ms more than any question of trade; whether the destruction
of the sailors of the Maine does not always so appeal to us as we
recall the awful fact and the tremendous consequences.
 History teaches us that we can not be indifferent to the wel-
fare of Cuba. What is more, our own action binds us to feel
such an interest. 'We have been strenuous in asserting the new
development of the Monroe doctrine, which demanded of us that,
as to all American nations, and, most of all, Cuba, we will main-
tain their independence, their territorial integrity, and the rights
of their population against European domination. In the case of
Cuba we have made it a matter of agreement—
That the government of Cuba shall never enter into any treaty or other

compact with any foreign &:wer or powers which will impair or tend to im-
r the independence of Cuba, nor in any manner authorize or permit any

o on or for military or naval
p'w; nggrm lo?lg;ﬂxgz?gahi:.n oszucz?t?gli?;‘gr any portion of %d island.

We have claimed and exercised the right and power to intervene
to prevent any foreign domination. e did this in Mexico under
the Monroe doctrine. In Cuba we have made this a matter of
agreement and we have agreed with Cuba that if her liberty be
in danger we will maintain it.

The Government of Cuba consents that the United States may exercise
the right to intervene for the preservation of Cuban independence, the main-

tenance of a governmen i

individual Hberty, and rgmﬁt:ﬁ?r the gﬁ%ﬁﬁiﬁ%ﬁbﬁﬂ
im; by the treaty of Paris on the United States, now to be assumed and
undertaken by the Government of Cuba.

Mr. Chairman, those obligations were obligations to maintain
a proper government. We have assumed no control. Cuba is
free. We have rather assumed the protection of the liberties of
Cuba and of its people in just government, and we can not be
indifferent to what sort of people there shall be there. Questions
of trade. questions of commerce, are subject to the question of
who will be there. 'What constitutes the state? Men constitate
the state, If we donot pass this bill, if narters of the plan-
tations of Cuba are sold under the hammer, what will happen?
What better way could there be of putting them under the domi-
nation of the sugar trust than that? And over half are mortgaged—
heavily mortgaged.

If my friends wish to give the sugar trust power, let them re-
fuse to pass this bill. Mortgage foreclosures will give the sngar
trust the power. Butf, whether it be they or other large land
owners who get control of the lands of Cuba, their wish will be
for labor, and if this bill do not pass, and it be possible for them,
they will do what Hawaii has long wished to do, namely, encour-
aga cooly immigration, Chinese or otherwise, under contracts,
which amount toslavery, and will reestablish the cheap and nasty
methods of the cultivation of sugar cane in that island. It is an
island which has 41,600 square miles of land, sufficient, with the
density of population that there is in Massachusetts, to accommo-
date 15,000,000 of people, although it has now only 1,600,000.

It is an island which, with the density of population that there
is in Porto Rico. would have sufficient land to maintain a popula-
tion of 10,000,000 of people. If this wonderful and fertile land,
with its gentle slopes and fertile plains, and with its equable cli-
mate except on the immediate sea coast; if that place is to fill up
with labor contracted for from China (perhaps contracted for
from Africa—for who knows, in these days, but that this com-
merce may extend even into the midst of the Dark Continent?);
if this country is to fill up with that sort of labor, it will be another
Santo Domingo—neither more nor less—and we shall have to
maintain the ggaranty that we have given, not by the strength of
the people of Cuba, but rather by the sword—by our Navy and by
our Armmy—and by no other means.

If. on the other hand, as proposed by this bill, that sort of im-
migration and contract labor shall be cut off, if they can only
admit population as good as that which comes to the United
States, if the island can grow up as Texas did when it became an
independent State and was peopled by the immigration of Eng-
lish-speaking people to such an extent that, although Spanish was
once the langnage of that magnificent State, it is to-day almost
unknown. If Cuba can grow in that way, if such growth can be
encouraged by encouraging trade with America so that our capi-
tal will go there, so that their trade will come here, so that the
affiliations between one and the other will be the same as has ex-
isted between Florida and the North, and that have built up that
garden of flowers; I say if this can be done, the gnaranty of inde-
| pendence costs us mnothing. She has her independence, an in-
dependence protected not by war, but protected, created, and
maintained by the sweet and blessed arts of peace.

Mr. Chairman, I have wondered sometimes why this clause of
the bill has not been more attended to, why there has not been
1aid upon it more stress. We do not agree to give Cuba reci-
procity absolutely. It is upon condition of the enactment by its
government of immigration, exclusion, and contract-labor laws
as fully restrictive of immigration as the laws of the United
States. That condition is emphasized by the last clause of the
bill, which provides that if these laws be not enforced it shall be
_the power and the duty of the President, whenever he shall be
satisfied ** that either such immigration, exclusion, or contract-
labor laws or such agreement mentioned in this act is not being
fully executed by the government of Cuba, to notify such gov-
ernment thereof, and thereafter there shall be levied, collected,
and paid upon all articles imported from Cuba the full rate of
duty provided by law upon articles imported from foreign
countries.”

Mr. Chairman, the emphasis of this bill is given, and justly
%iven. to this clanse. It appears in the beginning as a condition,

ut if the condition contemplated by the bill shall not take effect,
it appears in the end as a proviso, by which it shall be defeated.

Mr, COOPER of Texas. May I interrupt the gentleman?

‘Mr. PARKER. Certainly; I am glad to be interrupted.

Mr, COOPER of Texas. Does that clause not exclude the la-

borer of America, of the United States, from going to Cuba under

contract?
Under contract, yes.

Mr. PARKER.

Mr. COOPER of Texas. Then do you think it right that we
should legislate to prohibit people in
laborers ‘in this country?

ba from contracting with
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Mr. PARKER. Iwould like very much to prevent, if possible,
any contract which would take any man from Massachusetts to
the West or from the West.to the East if it be done by contract,
It is not done in that way.

Mr. COOPER of Texas. Then wounld you legislate to prohibit
%u %:n in Massachusetts from entering into a contract to go to

o

Mr. PARKER. I have not said so.

Mr. COOPER of Texas. The bill so says.

Mr. PARKER. No, sir.

Mr. COOPER of Texas. You are advocating the bill?

Mr. PARKER. Iam advocating the bill.

Mr. COOPER of Texas. And that particular clause you em-

phasize,

Mr. PARKER. I have emphasized this and the whole bill. I
do not believe we want to fill up Cuba with people even from the
United States who would not be fit to come to the United States,
and you know what contract labor means.

Mr. COOPER of Texas. But the laws of the United States are
now that you can not go abroad and contract for labor of a cer-
tain character and bring it here. -

Mr. PARKER. That is true.

Mr. COOPER of Texas. Would yon prohibit the Cubans from
contracting with American labor and carrying it there to develop
that country?

Mr. PARKER. Cusfom in this country prohibits that sort of
contract for labor, without any law against it. The genfleman
knows that the population of the United States is such that you
can not get a gang of a thousand men in one part of the country
and take them off to another part of the country. The only ex-
ception to it that I know of is in the turpentine districts of cer-
tain parts of North and Sonth Carolina and Georgia, where I have
seen gangs traveling about on the cars from place to place, going
in gangs, men and women, who were run by contract in that way;
and when I have seen that, I have been ashamed that there could
be no law to prevent it. The American spirit means the hiring
of each man, and not the contract system that is referred to by
the gentleman.

Mr. COOPER of Texas. Your proposition, however, wonld
prevent a man in this country, skilled in farming, from going
there and improving the condition of the people of Cuba.

Mr. PARKI_)ER. No, sir. .

Mr. COOPER of Texas. It would prevent an electrician enter-
ing into a contract to go there.

Mr.PARKER. No, sir.

Mr. COOPER of Texas. That is this bill.

Mr. PARKER. No, sir.

Mr. COOPER of Texas. Does the bill not say that no contract
for labor shall be entered into by the people of Cuba in any other
country?

Mr. yPAI\‘.E}?‘JR. No, sir; it says that Cuba must enforce the
same rules with reference to contract labor that we do.

Mr. COOPER of Texas. Our contract-labor laws would pre-
vent a skilled electrician in England from making a contract
there to come to take a position in the United States.

Mr, PARKER. Any electrician in England will not find the
slightest difficulty in coming to the United States to engage in
work here. He can make his arrangements without infringing
any of the laws of the United States.

Mr. COOPER of Texas. If he entered into a contract to come
here he would infringe the law.

Mr. PARKER. Well, it could be arranged easily nough in
that case. The gentleman knows what the contract bor sys-
tem is and what the law is aimed to prevent.

Mr. COOPER of Texas. Then you insist that the proper way
to do would be to dodge the law or evade the law.

Mr. PARKER. I am not insisting that they shonld avoid the
law. The gentleman knows perfectly well what the contract-
labor system means. In nine cases ouf of ten it means not a
contract with the laborer himself, but a contract with the boss of
a gang, who brings the laborers. It is to prevent this that our
contract-labor laws were passed. Whether they be right or
wrong, whether they go too far or not, they are passed to pre-
vent human sglavery under the guise of contract—a slavery which
I have seen existing in other countries and, alas, sometimes in
this country itself.

Mr, COOPER of Texas. Yon have just said he could make
arrangements o avoid that, and I inferred from your statement
that you meant he could make arrangements to evade the law.

Mr. PARKER. No, sir.

Mr. COOPER of Texas. The law isthat you can not enter into
a contract to bring laborers into this connfry. Under this bill
Cuba wounld be prohibited from making contracts with American
citizens to go there. Do yon favor that proposition in the bill?

Mr, PARKER. I would not want to import people from Cuba
under a contract-labor system.

Mr. COOPER of Texas. We prohibit that now, but this bill
Pﬂropow to prohibit Cuba from making any contract to bring in

bor from outside that country. -

Mr. PARKER. Must there not be reciprocity in all such ar-
rangements? The gentleman knows perfectly well yon can not
have one thing for one country and another for the other. If we
have a rule against Cuba we must allow them to have that rule
against us.

Mr. COOPER of Texas. But we compel them to do it whether
they want to or not.

Mr. PAREKER. Better that than have a contract-labor syStem,
which amounts to human slavery. The gentleman seems blind.
Let me ask the gentleman a question, Does he want Cuba filled
up with contract labor?

Mr. COOPER ef Texas, No,sir. I want Cuba to make her
own laws and execute them. I want her to be an independent
government. I want her to be a country to make and execute
her own laws without the aid of the United States.

Mr. PARKER. You are answering more than the question I
asked. I will ask the gentleman a question.

Mr, COOPER of Texas, I will answer it categorically if I can.

Mr. PARKER. Does the gentleman think there is no danger
of Cuba filling up with contract labor if we refuse to pass this
act?

Mr. COOPER of Texas. There is only a possibility.

er. PARKER. Does not the gentleman think there is danger
of it?

Mr. COOPER of Texas. Only a possibility of it.

Mr. PARKER. Then I differ with him. This is the parting
of the ways now as to that fertile land. It means either enor-
mous plantatious worked by contract labor or else it means that
we encourage immigration, not contract immigration, but free
immigration of Americans and proper immigration from all coun-
tries of the world into a country that ought to be the garden of
Eden, a garden not because of its fertility or wealth, though it
has both of these, butf a garden because it onght to be filled with
the best people in the world instead of the worst.

Mr. HENRY C. SMITH, Will the gentleman allow me to ask
him a question? :

Mr. PARKER. Certainly. .

Mr. HENRY C. SMITH. Do you contend under this law peo-
ple from the United States can not go to Cuba?

Mr. PARKER. Ido not contend anything of the sort. The
gentleman asked me whether the contract-labor law of the United
States would not prevent an electrician in London from making
a contract. It would not prevent the electrician coming to the
United States.

Mr. HENRY C. SMITH. Any man in the United States could
go to Cuba freely.

Mr. PARKER. Certainly, Of course there might be difficulty
in making an arrangement which would end in employment.
That is possibly so. If so, we could correct that by further leg-
islation. We can not expect any bill to be taken up and com-
pleted at once.

Mr. HENRY C. SMITH. Do you mean that we are going to
ke;.}) on legislating for Cuba?

o b; PARKER. We might make a reciprocity agreement with

Mr. SAMUEL W. SMITH. Do you hold that the sugar now
held in Cuba is not largely held in Cuba by the sugar trust and
not by the producers?

Mr. PARKER. I know so little about sugar, after hearing all
this debate, that I am really ashamed of it. I doknow something
about the growth of nations; I do know something about the his-
tory of Cuba, and I do know also that if the sugar trust has large
holdings in Cuba, those holdings will be doubled after six weeks
of panic; and I do know that the gentleman from New York
[Mr. McCrLELLAN] in his speech said that the great bulk of the
sugar was now in the hands of independent producers.

Mr. SAMUEL W. SMITH. Independent of the sngar trust?

Mr. PARKER. Yes.

Mr. SAMUEL W. SMITH, Held by people living in this coun-

try?

Mr. PARKER. By native Cubans.

Cnl‘[r{;hSAm W. SMITH. Only 7 per cent is held by native
8.

Mr. PARKER. You are getting away from my position.

Mr. SAMUEL W. SMITH. No; Iam holding you right square
up to the bill.

Mr. PARKER. This bill says, and the principal part of the
bill is, that Cuba shall not be filled up with coolies, Asiatics, or
Africans, and it is vital to her. Now, gentlemen talk of annexa-
tion. I domnot believe in annexation now—I may disagree with
othelégeople in the House—I do not believe in it now.

If Cuba were filled with Americans and Americanized, I might
say ““yes; " until then I say “no.” I will say what may appear
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a curious thing at first blush, namely, that annexation would
hurt Cuba more than it would hurt the United States at the pres-
ent time, That is a strange thing to say. But reflect one mo-
ment. At present Cuba collects her revenues by tariff duties.
Annex her and she has to collect revenue by a land tax.

Mr. SMITH of Kentucky. . I should like to ask the gentleman
a question,

r. PARKER, Excuse me, I am on another topic, Is it on
th]i&sftogiﬁlTH f Kentucky. You h d tha

T. of Kentucky. You have said that you are opposed
to Cuban annexation. y B

Mr. PARKER. Let me get through with my statement as to
the reason why, If Cuba were annexed she would get mo reve-
nues collected either from a protective tariff or a revenue tariff,
but she would have to take her revenues from g land tax, 'What
is more, she would be overrun by the cheaper products of Ameri-
can manufactured goods, manufactured cheaper than by the
hand labor, such as she has down there; and the tailor would give
way to the ready-made American clothes; the shoemaker would
give way to the American ready-made shoes; the carpenter to the
American ready-made furniture; the blacksmith, who makes
even the hinges of the doors there, would give way to American
manufactured hardware goods.

From that moment Cuba wonld become forever a farming
country. We have seen that same thing in some of our own
States from the effects of free trade. We can point out one or
two States in New England that are not as rich as they were a

few years ago. That is true of part of my own State, where it is
purely a farming country. Manufacturers have not settled there,
and they have not been able to compete with the great West, and

the result is, being Americans, they have moved away from the
deserted farms. Yon will find them in the hills of New Hamp-
shire and in New York and New Jersey, farms deserted by the
young, where a few old men eke out a poor existence in their old
age, while the young men have gone to the mills and the West,
and into the great broad community which we call American.

Let gentlemen consider the resnlts if free trade be put upon
Cuba, whose people speak a foreign tongue, with a different ed-
ucation and different customs, and have no place to migrate to
where they can take their places in_the mills and upon farms,
They must stay there and’starve. All history proves it.

‘What has free trade done for Ireland? Her le were differ-
ent from those of England; they could not find a place there; if
they had been English they could have moved over when England
manufactures crowded their own out. As my friend Dominie
Robinson, an Irish Republican protectionist, said, ** The best way
to see the effects of free trade in a farming country is to emigrate
to Ireland.”” Now, take Jamaica and you have the same thing.
Jamaica isa Qart of England—

Mr. TAWNEY. Does the gentleman want to apply free trade
to ]tjhegWest and protection to the East by the adoption of this

cy?

poMr. PARKER. No. If the gentleman will wait I will answer
him. Take Jamaicaand take the Cape of Good Hope, take India,
and in each of these cases the old manufacturers of the country
have been crowded out by English cheap-made goods, and the
people have been impoverished; they do nothing agriculturally
and the wealth is falling away rather than growing up. Now, I
will answer the gentleman from Minnesota.

Mr, FITZGERALD. Will the gentleman allow an interrup-
tion? »

Mr. PARKER. I am going to answer the gentleman from
Minnesota.

Mr, FITZGERALD. I want to know if I understood the gen-
tleman correctly. Is he attributing the present condition of%re—
lJand to free trade?

Mr. PARKER. It has been emphasized by free frade, and has
grown worse within the last forty years.

Mr. FITZGERALD. That has nothing to do with it. It isthe
infamous policy of the British Government toward Ireland, irre-
spective of free trade. -

Mr. PARKER. Well, I will drop Ireland. I will take India
and Jamaieca. I will apologize to the gentleman, for I do not
want to get into a controversy of that sort. [Laughter.] I will
gay, on the other hand, that where you see colonies like Canada
and Australia you find precisely the opposite. They legislate to
protect their own manufacturers by tariffs even the home
country. They are growing, and they are all the more loyal be-
canse they are all the more prosperous. I do not believe in the
annexation of Cuba. It would mean death to her to make her
absolutely equal with us and on an equalig of trade.

Now, I want to answer the gentleman from Minnesota. The
§enﬂeman asked if I wanted protection of the East and free trade

or the West. No; Idonot. We can raise beets as well as the
West, The gentleman need not think we can not.  'We can fur-
nish capital foward the beet-sugar industry as well as the West.

‘What is more, we take our medicine of tariff changes from time
to time, and take it without quite so much fuss as comes from the
gentlemen of the West. Inmy State we had an enormous leather
business, but at the last end of the Dingley tariff law there was
tucked in a tax upon hides, our raw material. It knocked out at
first about one-half of the leather business, and we have had to
go into other things to make it up. There are hundreds of exam-
ples, for my town makes thousands of different articles.

When we find it is for the good of the country that one particu-
lar thing should be treated as raw material and others as manu-
factured product, and we find that we suffer from it, we turn our
attention to other things, as all Americans will do. And remem-
ber that these laws are meant for the good of the country, and
every American will submit to them for that reason.

The gentleman from Kentucky [ﬂl{n; SMITH] desired to ask me
a question. I will gladly listen to him.  °

Mr. SMITH of Kentucky., I understood the gentleman to say
that he was opposed to the annexation of Cuba, and he went on
to give his reason—that it wounld result in the practical destrue-
tion of the people of Cuba. Now, I want to ask him whether
such has been the result in Porto Rico, and whether there are not
much stronger reasons for the annexation of Cuba than there
were for the annexation of Porto Rico or the Philippines.

Mr. PARKER. Iwill answer the gentleman very frankly. Af
the time when the Porto Rican tariff was under consideration I
opposed very strongly the abolition of that tariff. I believe time
will bear out my view on that subject. I believe that through a
succession of good crops Porto Rico has been more p TOUS
than might have been expected, but, on the other hand, she has
had to substitute a land tax for the old-fashioned system of taxing
the products when they reached the markets; and I am very fear-
ful that if thereshould be at any time any failure of the crops,
she will suffer the fate of all agricultural communities similarly
situated—the fate that has fallen especia‘gi‘ﬁupon the Indian ryot—
that is to say, most of her landholders will be sold out.

I am glad the gentleman called my attention to this point. I
believe that the continuation of the Porto Rican tariff wounld
have been to the advantage of Porto Rico. For a similar reason
I believe that the Philippines are rightly preserving their right
to a protective tariff for their own benefit, and are taxing even
our own goods that are sent there.

Mr, RICHARDSON of Alabama. Will the gentleman allow
me a question?

Mr. PARKER. Certainly.

Mr, RICHARDSON of Alabama. Does not the gentleman be-
lieve that it is for the interest of this Government in the future
to confer statehood upon Cuba as early as possible?

Mr. PARKER. I will answer the gentleman’s question——

Mr. RICHARDSON of Alabama. Is it not the best policy that
this Government could pursue to confer upon Cuba, with her con-
sent, at as early a day as practicable, statehood, regardless of beet
sugar or Louisiana sugar or any other consideration of that kind?

Mr. PARKER. Iwill answer the gentleman’s question by say-
ing that I am not willing to take in asa part of the United States
any country that has not been practically Americanized.

Mr. RICHARDSON of Alabama. That is not answering my
question.

Mr. PARKER. I am answering the question. When Cuba
has been, if she ever will be, Americanized and wishes to come to
us, yes; until then, no. I believe that the policy in regard to
Texas was right—the policy by which we first recognized her in-
dependence, then filled her with Americans, and then took her in,

Mr. RICHARDSON of Alabama. And we pursued the same
course with California. Now, does not the gentleman believe that
the aji)leediest way of Americanizing Cuba is to confer statehood
upon her? :

Mr. PARKER. On the contrary, I think that the speediest
way of failing to Americanize her would be to doanything of that
sort. We have not Americanized Porto Rico—not in the least,

élgt RICHARDSON of Alabama. Neither have we made h
a e.

Mr. PARKER. We have given her free trade; we have given
her greater opportunities than if she were a State of the Union,
We more than pay the expenses of her government.
trailér. RICHARDSON of Alabama, e have not given her free

e,

Mr. PARKER. We have.

Mr. RICHARDSON of Alabama. Not absolutely.

Mr, PARKER. Absolute free trade.

But you can not Americanize a Spanish colony unless you make
it profitable for Americans to go there; and the way we propose
to make it profitable for Americans to go there, not merely to run
sugar plantations but to do whatever work there is to be done, is
by arranging a differential tariff, by reciprocity between that
country and our own, and especially by keeping the coolies out,

Mr. RICHARDSON of Alabama. Is it not a fact that your
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opposition to conferring statehood upon Cuba is based principally
upon the fact that when Cuba comes in as a State all these ques-
tions in re, to tariff will vanish, and there will be absolute
free trade between Cuba and the various States of this Union,
just as there is to-day between Massachusetts and Illinois?

Mr. PARKER. No,sir. My difficultyis not in totrade
questions at all. My difficulty in regard to bringing in Cubanow
is first that it would ruin her financially, and second that she has
not, in my judgment, the peopleor the government to send proper
representatives to this country, because they do not feel about
things as we do, and on many questions we should not ee.
There would be matters of politics and religion in regard to which
we should always be in trouble. I believe we must Americanize
that country first by giving her an opportunity to carry on agov-
ernment for herself,

Mr, WILEY. Will the gentleman pardon an interruption?

Mr. PARKER, Yes, sir.

Mr. WILEY. Iunderstand the gentleman to declare that he
will be in favor of the annexation of Cuba whenever that island
has become Americanized. It has cost the United States about
£250,000,000 to break the p of Sﬂain‘s merciless despotism
over Cuba, and to establish a republican form of government
there. The gentleman has just stated that he fav that clause
in the pending bill which will prevent an American citizen hav-
ing property interests in Cuba from tfaking contract laborers
from the United States and working them in Cuba. Will the
gentleman, who is in favor of such offensive discrimination
against the American workingman, explain how he ever expects
Cuba to become Americanized?

Mr. PARKER, Iwill answer the %entleman. The gentleman
seems to have misunderstood the who
answer him by saying that it never would
Americans could take contract laborers there.

Mr. WILEY. Why not?

Mr. PARKER., Because yon would fill it with coolies.

Mr. WILEY. With coolies? Why, what are you going to do
with the Southern negroes?

Mr. PARKER. Then you would fill it with negroes. Do you
want to put on Cuba all of the difficulties which now result from
the race question in the South?

Mr, W?LEY. I have asked the gentleman a question and I
would be glad if he wonld please answer it.

Mr. PARKER. I have answered it. I said that instead of
Americanizing it you will destroy it. I do not believe in contract
labor anywhere. I have come now to the end of my time, and I
can not submit to any further interruption. Briefly, to resume
what has been said, the most vital question now before the Ameri-
can people is not whether they will make a profit more or less in
any particular branch of business, but the question is more far-
reaching; it is a wider question.

It is the question of whether there shall be pursued in Cuba a

licy which will attract and bring to her people who ghall renew

er life and make her cease to be the thorn in our side that Cuba
has been for the last fifty or one hundred years; it is whether
there shall be created in that island a condition which will people
it with those who will be a help to us instead of a hindrance, a
people who will help us to carry out the agreements that we have
e for the independence of Cubaand for her freedom from for-
eign control; it is whether she shall be made the home of the
cooly or the home of the independent farmer and citizen. It is
not a question of trade; itisa gneation far beyond the matter of
prices. There rests upon us a duty because we have assumed to
rotect. This bill lies before us as the path, not only of honor,

t of simple, direct common gense, that in the end we may make
of that country one of which this land, as its creator, may be

proud. [Applaunse. ;
Mr. PAYR?E. Mr, Chairman, I move that the committee do
now rise.

The motion was agreed to.

The committee accordingly rose; and the Speaker pro tempore,
Mr, DALZELL, having resumed the chair, Mr, SHERMAN,
of the Committee of the Whole House on the state of the Union,
reported that that committee had had under consideration the
bill (H. R. 1276%) to provide reciprocal trade relations with Cuba,
and had come to no resolution thereon,

NORWEGIAN STEAMSHIP NICARAGUA.

The SPEAKER pro tempore 1aid before the House the follow-
ing message from the President of the United States:
To the Congress of the United States:

I transmit herewith, as a case not acted upon by the Fifty-sixth Gom

a report from the Secretary of State and accom ing papers rela
the ggpesl for indemnity adrgremed to the equitab]e eo%slﬁmptgonot the -
ernment of the United States by the owners of the Norwegian steamship

e . _
o1 i THEODORE ROOSEVELT.

Americanized if

‘WarTE HOUSE,
Washington, April 11, 1903,

e of mieargument. I will i

The message, with the accompanying document, was ordered
to be printed and referred to the Committee on Claims,

MESSAGE FROM THE SENATE.,

A message from the Senate, by Mr, PARKINSON, ifs reading
i:lerk, announced that the Senate had passed the following reso-
ution:
Senate concurrent resolution 33,

Resolved by the Senate (the House %Re esentatives concurring), That the
President be requested to return to the &:mta the bill (8. 4368) granting the
Central Arizona Railway Company a right of way for railroad purposes
through the San Francisco Mountains Forest Reserve.

ENROLLED BILLS PRESENTED TO THE PRESIDENT OF THE UNITED
STATES,

Mr. WACHTER, from the Committee on Enrolled Bills, re-

rted that they had presented this day to the President of the
%)nited States for his approval bills of the following titles:
MHS. R. 2;??0. An act granting an increase of pension to Otillia

. Smoot;

H. R. 8696. An act granting an increase of pension to William
B. Rowe;

H. R. 10193. An act
Hollister;

H.R.11381. An act granting an increase of pension to Abraham
N. Bradfield;
RH. R. 7980. An act granting an increase of pension to Uriah

£AIMS;

H. R. 5413, An act granting an increase of pension to Alfred
H. Van Vliet;

H. R. 6029. An act granting an increase of pension to Mary E.

granting an increase of pension to John

elly;

H. R. 1011, An act granting an increase of pension to John 8,
Raulett;

H. R. 10044, An act granting an increase of pension to William

Larzalere; y

H. R. 9301. An act granting an increase of pension to Barbara
MecDonald; !

H. R. 2120. An act granting an increase of pension to Horatio
N. Warren;
H. R. 2124. An act granting an increase of pension to Dawit C,

cLOY;

H:t?' 1706. An act granting an increase of pension to John E.

H. R. 8180. An act granting an increase of pension to Edward
8. Dickenson; 2

H. R. 6713. An act granting an increase of pension to Freeman

H. R. 10289. An act granting a pension to Eliza Stewart;

H. R. 9821. An act granting a pension to John W, Moore;

H. R. 6466. An act granting a pension to Josephine M. Dustin;

H. R. 10117. An act granting a pension to Sarah H., H. Lowe;

H. R. 3084, An act for the relief of bona fide settlers in forest
Teserves;

H. R. 10363. An act to establish a life-saving station on Ocra-
coke Island, on the coast of North Carolina;

H, R. 10530, An act to repeal war-revenue taxation, and for

other 5683
H. R. 11409. An act to authorize the construction of a traffic
bridge across the Savannah River from the mainland within the

c-oriorate limits of the city of Savannah to Hutchinsons Island,
in the county of Chatham, State of Georgia; and
H. R. 184. An act to establish and provide for a clerk for the
circulig aénd district courts of the United States held at Wilming-
ton, N. C.
ENROLLED BILL SIGNED,

Mr. WACHTER, from the Committee on Enrolled Bills, re-
ported that they had examined and found truly enrolled joint
resolution of the following title; when the Speaker signed the

e:
H. J. Res. 173. Joint resolution to authorize the Commissioners
of the District of Columbia to issue certain temporary permits.

SENATE BILLS REFERRED.

Under clause 2 of Rule XX1V, Senate bills of the following titles
were taken from the Speaker’s table and referred to their appro-
priate committees, as indicated below:

S. 4969. An act granting an increase ef pemsion to Abbie
George—to the Committee on Invalid Pensions.

8. . An act authorizing the issuance of a patent to the
county of Clallam, State of Washington—to the Committee on
Public Lands.

S. 8808, An act to provide for the purchase of a site and the
erection of a &ubﬁc building thereon at Flint, in the State of
Michigan—to the Comimittee on Public Buildings and Grounds,
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CHANGE OF REFERENCE.

unanimous consent, the Committee on Invalid Pensions was
discharged from the further consideration of the bill (S. 3091) grant-
ing an increase of pension to Matilda R. Schoonmaker and the bill
(8. 1225) granting an increase of pension to Clara W. McNair;
and the same were referred to the g{fmmjt.t.ee on Pensions.

By unanimons consent, the Committee on Interstate and Foreign
Commerce was discharged from the further congideration of House
resolution 203; and the same was referred to the Committee on
the Judiciary. s

LEAVE OF ABSENCE,

By unanimous consent, leave of absence was granted to Mr.

BoOREING, indefinitely, on account of business,

REPRINT OF A REPORT,

Mr. RAY of New York. Mr. Speaker, I ask unanimons con-
sent to have a reprint of Report No. 1522, which is substantially
exhausted. There has been a great demand for the report.

Mr. RICHARDSON of Tennessee. Mr. Speaker, I would like
to know what it is—mot by number, but by name.

Mr. RAY of New York. Itisa report on the bill limiting the
meaning of the word ** conspiracy.”

The fPEAER pro tempore. The gentleman from New York
asks unanimous consent for a reprint of Report 1522. Is there
objection?

There was no objection.

And then, on motion of Mr. PAYNE (at 4 o'clock and 49 min-
utes p. m.), the House adjourned till 12 o’clock noon to-morrow.

REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS.

Under clause 2 of Rule XIIT, bills and resolutions were severally
reported from committees, delivered to the Clerk, and referred to
the several Calendars therein named, as follows:

Mr. MORRELL, from the Committee on the District of Colipn-
bia, to which was referred the bill of the Senate (S. 8439) to
amend an act entitled “An act to license billiard and pool tables
in the District of Columbia, and for other purposes,”’ reported
the same with amendments, accompanied by a report (No. 1546);
which said bill and report were referred to the Honse Calendar.

Mr. MOODY of North Carolina, from the Committee on Agri-
culture, to which was referred the bills of the House H. R. 3128,
6543, and 12138, reported as a substitute therefor the bill of the
House (H. R. 13523) for the purchase of a national forest reserve
in the Southern Appalachian Mountains, to be known as “ the
National Appalachian Forest Reserve,”” accompanied by a report
(No. 1547); which said bill and report were referred to the Com-
mittee of the Whole House on the state of the Union.

Mr. MANN, from the Committee on Interstate and Foreign
Commerce, to which was referred the bill of the Senate (S.1464)
to establish storm-warning stations at South Manitou Island,
Lake Michigan, reported the same without amendment, accom-
panied by a report (No. 1548); which said bill and report were
referred to the Committee of the Whole House on the state of the
TUnion.

Mr. CURTIS, from the Committee on Indian Affairs, to which
was referred the joint resolution of the Senate (S. R. 71) direct-
ing the Secretary of the Interior to restate the accounts of certain
registers and receivers of the United States land offices in the State
of Kansas, and for other purposes, reported the same without
amendment, accompanied by a report (No. 1549); which said joint
resolution and report were referred to the Committee of the Whole
House on the state of the Union.

Mr. PEARRE, from the Committee on the District of Colum-
bia, to which was referred the bill of the House (H. R. 12349)
granting certain privileges to the special policemen stationed at
street crossings in the city of Washington, D. C., reported the
same with amendment, accompanied by a report (No. 1550);
which said bill and report were referred to the House Calendar.

Mr. RAY of New York, from the Committee on the Judiciary,
to which was referred the bill of the Senate (S. 1178) providing
for an additional circuit judge in the second judicial circuit, re-
ported the same without amendment, accompanied by a Tt
(No. 1551); which said bill and report were referred to the Com-
mittee of the Whole House on the state of the Union.

Mr, RICHARDSON of Alabama, from the Committee on In-
terstate and Foreign Commerce, to which was referred the bill of
the House (H. R. 12452) granting to the Mobile, Jackson and
Kansas City Railroad Company the right to use for railroad pur-
poses the tract of land at Choctaw Point, Mobile County, Ala.,
and now held for light-house purposes, reported the same without
amendment, accompanied by a report (No. 1552); which said bill
and report were referred to the C%omnutbee of the Whole House
on the state of the Union, '

Mr. BUTLER of Pennsylvania, from the Committee on Naval
Affairs, to which was referred the bill of the House (H. R.10159)
to give the commandant of the Marine Corps the rank of major-
general, reported the same without amendment, accompanied by
a report (No. 1553); which said bill and report were referred to
the Committee of the Whole House on the state of the Union.

Mr. DAVIS of Florida, from the Committee on Interstate and
Foreign Commerce, to whichwas referred the bill of the House
(H. R. 13208) to authorize the United States and West Indies Rail-
road and Steamship Company, of Florida, to construct a bridge
across the Manatee River, in the State of Florida, reported the
same with amendments, accompanied by a report (E')o. 1554);
which said bill and report were referred to the House Calendar.

Mr. ADAMSON, from the Commitfee on Interstate and Foreign
Commerce, to which was referred the bill of the House (H. R.
12938) to anthorize the New Orleans and Mississippi Midland
Railroad Company of Mississippi to build and maintain a rail-
way bridge across Pearl River, reported the same with amend-
ments, accompanied by a report (No. 1557); which said bill and
report were referred to the House Calendar.

e also, from the same committee, to which was referred the
bill of the House (H. R. 13246) to authorize the construction of a
bridge across the Chattahoochee River between Columbus, Ga.,
and Eufaunla, Ala., or in the city of Columbus, Ga., reported the
same with amendments, accompanied by a report (No. 1559);
which said bill and report were referred to the House Calendar,

REPORTS OF COMMITTEES ON PRIVATE BILLS.

Under clause 2 of Rule XIII, private bills and resolutions were
severally reported from committees, delivered to the Clerk, and
referred to the Committee of the Whole House, as follows:

Mr. MEYER of Lonisiana, from the Committee on Naval Af-
fairs, to which was referred the bill of the House (H. R. 9455) to
remove the charge of desertion standing against the name of
Lorenzo Marchant, reported the same without amendment, ac-
companied by a report (No. 1555); which said bill and report
were referred to the Private Calendar.

Mr. RIXEY, from the Committee on Naval Affairs, to which
was referred the bill of the Senate (S. 1321) fo restore to the
active list of the Navy the name of James G. Field, reported the
same without amendment, accompanied by a report ?g)o. 15506);
which said bill and report were referred to the Private Calendar.

Mr. MEYER of Lonisiana, from the Committee on Naval Af-
fairs, to which was referred the bill of the Senate (S. 2533) to re-
move the charge of desertion against Frederick Schulte or Schuldt,
reported the same without amendment, accompanied by a report
({j];Ilo. 16558); which gaid bill and report were referred to the Private

ENaar,

CHANGE OF REFERENCE.

Under clanse 2 of Rule XXII, committees were discharged
from the consideration of the following bills; which were referred
as follows:

A bill (H. R. 6336) for the relief of Peter Fisher—Committee
on Military Affairs discharged, and referred to the Committee on
War Claims.

A bill (H. R, 12381) granting an increase of pension to Isabella
Ray McGunnagle—Committee on Pensions discharged, and re-
ferred to the Committee on Invalid Pensions.

PUBLIC BILLS, RESOLUTIONS, AND MEMORIALS.

- Under clause 8 of Rule XXII, bills, resolutions, and memorials
of] 11:\he following titles were introduced, and severally referred as
OLOWS:

y Mr. MOODY of North Carolina, from the Committee on
Agriculture: A bill (H. R. 13523) for the purchase of a national
forest reserve in the Southern Appalachian Mountains, to be
known as the “ National Appalachian Forest Reserve,” as a sub-
stitnte for House bills 3128, 6543, and 12138—tothe Union Calendar,

By Mr. NEVIN: A bill (H. R. 13524) to extend the provisions,
limitations, and benefits of an act entitled * An act granting
pensions to the survivors of the Indian wars of 1832 to 1842, inclu-
sive, kmown as the Black Hawk war, Creek war, Cherokee dis-
turbances, and the Seminole war,’” approved July 27, 1802—to the
Committee on Pensions.

By Mr. COOPER, of Wisconsin, a bill (H. R. 13525) to amend
an act entitled * An act temporarily to provide revenues and a
civil government for Porto Rico, and for other pu?mses. * approved
April 12, 1900, and to establish personal rights for the people of
Porto Rico—to the Committee on Insular Affairs.

By Mr. SULZER: A bill (H. R. 13526) to establish a depart-
ment of labor—to the Committee on Labor.

By Mr. JOY (by request): A bill (H. R. 18527) to amend an
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act entitled **An act to establish a code of law for the District of
Columbia "—to the Committee on the Judiciary.

By Mr. ROBINSON of Indiana: A bill (H. R. 18528) to amend
an act entitled ‘“An act to provide a government for the Terri-
tory of Hawaii’’—to the Committee on the Territories.

By Mr. BOREING: A bill (H. R. 13567) granting service pen-
sions to the officers, soldiers, sailors, and marines of the civil
war—to the Committee on Invalid Pensions.

By Mr. CURTIS: A joint resolution (H. J. Res. 175) authoriz-
ing the printing of 100,000 copies of a volume on farm animals—
to the Committee on Printing.

By Mr. SCHIRM: A resolution (H. Res. 208) providing for the
folding of speeches and pamphlets—to the Committee on Accounts.

] PRIVATE BILLS AND RESOLUTIONS.

Under clause 1 of Rule XXITI, private bills of the following
titles were introduced and severally referred as follows:

By Mr. APLIN: A bill (H. R. 13529) granting an increase of
pension to Francis C. Baker—to the Committee on Invalid Pen-
sions.

By Mr. CASSEL: A bill (H. R. 15530) for the relief of Ephraim
Greenawalt—to the Committee on War Claims.

By Mr. EDWARDS: A bill (H. R. 13531) granting a pension to
William F. Goggin—to the Committee on Pensions.

By Mr. HALL: A bill (H. R. 18532) to correct the military
record of Joshua Campbell—to the Committee on Military Affairs.

By Mr. HASKINS: A bill (H. R. 18533) granting a pension to
Elizabeth Kew—to the Committee on Invalid Pensions. :

Also, a bill (H. R. 13534) granting an increase of pension to
James Evans—to the Committee on Pensions,

By Mr. JENKINS: A bill (H. R. 13535) for the relief of hold-
ers and owners of certain District of Columbia special-tax scrip—
to the Committee on the District of Columbia.

By Mr. MONDELL: A bill (H. R. 13536) for the payment of
C. Edward Artist, Edward F. Stahle, and Stahle & Artist, of
lcjlalances due for sarveying public lands—to the Committee on

aims.

By Mr. MOSS: A bill (H. R. 13537) granting a pension to Ru-
pert 8. Rives—to the Committee on Invalid Pensions.

Also, a bill (H. R. 13538) granting a pension to Joseph Dassett—
to the Committee on Invalid Pensions.

Also, a bill (H. R. 13539) granting a pension to Henry Taylor—
to the Committee on Invalid Pensions,

Also, a bill (H. R. 13540) granting an increase of pension to
John B, Graves—to the Committee on Invalid Pensions,

Also, a bill (H. R. 13541) granting an increase of pension to
Charles W. Bivin—to the Committee on Invalid Pensions,

By Mr. NEVIN: A bill (H. R. 13542) granting a pension to
James Pusey—to the Committee on Invalid Pensions.

Also, a bill (H. R. 13543) granting an increase of pension to
Thomas Smith—to the Committee on Invalid Pensions,

Also, a bill (H. R. 13544) granting an increase of pension to
John M. Chandler—to the Committee on Invalid Pensions.

Also, a bill (H. R. 13545) granting an increase of pension to
Adam Walter—to the Committee on Invalid Pensions.

Also, a bill (H. R. 13546) to remove charge of desertion from
record of Albert W. Keller—to the Committee on Military Affairs,

By Mr. OVERSTREET: A bill (H. R. 13547) granting a pen-
sion to David B. Wood—to the Committee on Invalid Pensions,

By Mr. RAY of New York: A bill (H. R. 13548) granting an
increase of pension to Caroline Bingham—to the Committee on
Invalid Pensions.

By Mr. RICHARDSON of Tennessee: A bill (H. R. 13549) in-
structing the Attorney-General not to plead statute of limitation
as a bar to suit of D. (3. Lee—to the Committee on Claims.

By Mr. RIXEY: A bill (H. R. 13550) for the relief of Hezekiah
T. Embrey, administrator—to the Committee on War Claims,

By Mr. WARNOCK: A bill (H. R. 18551) granting a pension
to Rachel Walker, widow of Cartis H. Walker—to the Commit-
tee on Invalid Pensions,

By Mr. WOODS: A bill (H. R. 13552) g‘ranting an increase of

nsion to Reuben B. Richards—to the Committee on Invalid

ensions.

By Mr. CURTIS: A hill (H. R. 13553) granting an increase of
pension to Ruth A. McMillan—to the Committee on Invalid Pen-

sions.
By Mr. BELL: A bill (H. R. 13554) granting an increase of pen-
sion to Edward E. Hicks—to the Committee on Invalid Pensions.
By Mr. CURTIS: A bill (H. R. 18555) for the relief of John W,
Johnson—to the Committee on Military Affairs.

Also, a bill (H. R. 13556) for the relief of Robert H. Semple—
to the Committee on Military Affairs.

Also, a bill (H. R. 13557) granting a pension to Robert Ken-
nish—to the Committee on Invalid Pensions,

Also, a bill (H. R. 13558) granting a pension to William N. John-
ston—to the Committee on Invalid Pensions.

Also, a bill (H. R. 18559) granting an increase of pension to
Edward H. Hendrick—to the Committee on Pensions.

Also, a bill (H. R, 13560) granting an increase of pension to
Joseph Thomas—to the Committee on Invalid Pensions.

Also, a bill (H. R. 13561) granting an increase of pension to
Ludwell J. Mosher—to the Committee on Invalid Pensions.

Also, a bill (H. R. 13562) granting an increase of pension to
David Aibogast—to the Committee on Invalid Pensions.

Also, a bill (H, R. 13563) granting an increase of pension to
Anderson Allsed—to the Committee on Invalid Pensions.

Also, a bill (H. R. 13564) granting an increase of pension to
James Barnes—to the Committee on Invalid Pensions.

By Mr. OVERSTREET: A bill (H. R. 13565) granting a pension
to Mary V. Seriven—to the Committee on Invalid Pensions.

By Mr. WILLIAMS of Illinois: A bill (H. R. 13566) granting
a pension to Mary A. Story—to the Committee on Invalid Pen-
BlOMS,

By Mr. BURTON: A bill (H. R. 13568) for the relief of Wil-
liam T. Crump—to the Committee on Claims.

Also, abill (H. R. 13569) granting a pension to Elizabeth Mec-
Ginniss—to the Committee on Invalid Pensions.

Also, a bill (H. R. 13570) granting a pension to Amalia C.
Young—to the Committee on Invalid Pensions.

Also, a bill (H. R. 13571) granting a pension to Joseph Dunn—
to the Committee on Invalid Pensions.

Also, a bill (H. R. 13572) granting a pension to Clarissa Wol-
cott—to the Committee on Invalid Pensions.

Also, a bill (H. R. 13573) granting an increase of pension to
Richard Tiner—to the Committee on Invalid Pensions, ‘

PETITIONS, ETC.

Under clause 1 of Rule XXII, the following petitions and papers
were laid on the Clerk’s desk and referred as follows:

By Mr. ACHESON: Resolutions of Good Will Lodge, No. 106,
Brotherhood of Railroad Trainmen, Allegheny, Pa., favoring the
passage of the Hoar-Grosvenor anti-injunction bill—to the Com-
mittes on the Judiciary.

By Mr. ADAMS: Resolutions of Pennsylvania Lodge, No. 511,
Railroad Trainmen, Philadelphia, Pa., against immigration from
sonth and east of Europe—to the Committee on Immigration and
Naturalization.

Also, resolutions of the Philadelphia Drug Exchange, of Phila-
delphia, Pa., favoring a reorganization of the consular service—
to the Committee on Foreign Affairs, -

By Mr. APLIN: Resolutions of St. Joseph Society, No. 1, of
Bay City, and Polish Roman Catholic Society of West Bay City,
Mich., favoring the erection of a statue to the late Brigadier-
(I}..iet?eml Count Pulaski at Washington—to the Committee on the

Tary.

By Mr. BOWERSOCK: Resolution of Blue Post, No. 230,
Grand Army of the Republic, of Topeka, Kans.. favoring the con-
struction of war vessels in the United States navy-yards—to the
Committee on Naval Affairs.

Also, resolutions of citizens of Topeka, Kans. , favoring the aboli-
tion of the British station in Lonisiana, from which horses, mules,
ete., are shipped to South Africa, and asking that the belligerancy
of the Boers be recognized—to the Committee on Foreign irs.

By Mr. BURLESON: Resolutions of the Utah Cattle Growers’
Association, protesting against the passage of the oleomargarine
bill—to the Committee on Agriculture.

By Mr. BURTON: Resolutions of Branches Nos. 258, 143, 17,
and 458, St. Vincent and Sacred Heart Societies of the Polish
National Alliance, all of Cleveland, Ohio, favoring the erection of
a statue to the late Brigadier-General Count Pulaski at Washing-
ington—to the Committee on the Library.

By Mr. CASSEL: Papers to accompany House bill for the re-
lief of Ephraim Greenawalt—to the Committee on War Claims.

By Mr. CASSINGHAM: Resolutions of Central Labor Union
of Coshocton, Ohio, favoring an educational qualification for
immigrants—to the Committee on Immigration and Naturaliza-
tion.

Also, resolution of the Newark, Ohio, Board of Trade, approv-
ing of House bill 8337 and Senate bill 3575, amending an act to
regulate commerce—to the Committee on Interstate and Foreign
Commerce.

By Mr. COONEY: Resolutions of Brotherhood of Railroad
Trainmen of Springfield, Mo., in favor of the extension of the
Chinese-exclusion law—to the Committee on Foreign Affairs,

By Mr. CROWLEY: Paper to accompany House bill granting
a pension to John W. Foot—to the Committee on Invalid Zonsions.

By Mr. DALZELL: Resolutions of Polish Society of Pittsburg,
Pa., favoring the erection of a statue to the late Brigadier-
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Eg};mral Count Pulaski at Washington—to the Committee on the
. Library.

Also, resolutions of Brotherhood of Railroad Trainmen of But-
ler and Easton, Pa., and Order of Railway Conductors of Mauch
Chunk, Pa., favoring the passage of the Grosvenor anti-injunc-
tion bill—to the Commiztee on the Judiciary.

Also, resolutions of Miners of Lick Run Union, No. 230, Brough-
ton, Pa., on the subject of immigration—to the Committee on
Immigration and Naturalization.

By Mr. DE ARMOND (by request): Paper to accompany House
bill ting a pension to John F, Mitchell—to the Committee on
Invalid Pensions.

By Mr. EDWARDS: Pﬁfers to accompany House bill 13531,
%rantmg a pension to William F. Goggin—to the Committee on

ensions.

By Mr. FITZGERALD: Resolutions of Rochester (N. Y.)
Credit Men’s Association in regard to the bankruptey law—to the
Committee on the Judiciary.

By Mr. FOERDERER: Petition of Naval Commandry No. 1,
Camp No. 91, Spanish-American War Veterans, Philadelphia,
favoring the passage of Senate bill 1220, to extend to organized
camps of the Spanish-American War Veterans the privileges
%rﬁanted to Grand Army posts—to the Committee on Military

airs.

Also, resolutions of Kensington Lodge, No. 113, Brotherhood of
Railroad Trainmen, of Philadelphia, Pa., for the enactment of the
Foraker-Corliss bill, amending the law relating to safety appli-
ances—to the Committee on Interstate and Foreign Commerce.

Also, resolution of the National Hay Association, favoring House
bill 8337, to amend an act to regulate commerce—to the Commit-
tee on Interstate and Foreign Commerce,

Also, petition of hical Union No. 2, of Philadelphia,
Pa., urging the defeat of House bill 5777 and Senate bill 2894,
amending the copyright law—to the Committee on Patents.

By Mr. HEPBURN: Resolutions of United Mine Workers’
Union No. 708, of Forbush, and Union No. 159, of Harkes, Iowa,
favoring an educational qualification for immigrants—to the
Committee on Immigration and Naturalization.

NBy Mr. HOV%ELL: I’et‘itifon}::I of Cibﬁﬁzf;]i Tgf }?w Brunswick,

. J., urging the passage of House bi and 179, proposin
to rednce the tax on whisky—to the Committee on ‘g’ays ang

Means.

By Mr. JACK: Resolutions of Charles 8. Whitworth Post, No.
89, Grand Army of the Republic, Department of Pennsylvania,
favoring the passage of House bill 3067—to the Commiftee on In-
valid Pensions.

By Mr. JACESON of Kansas: Resolutions of a mass meeting
in Tor , Kans., in relation to the war in South Africa, and the
abolishment of the alleged supply camp at Chalmette, La.—to
the Committee on Foreign Affairs.

By Mr. LACEY: Resolution of Mine Workers’ Union No. 790,
of Pekay, Iowa, for more rigid restriction of immigration—to the
Committee on Immigration and Naturalization.

By Mr. LESSLER: Resolutions of Ship Carpenters’ Union No.
0298, of Port Richmond, N. Y., for the exclusion of illiterate im-
migrants—to the Committee on Immigration and Naturalization.

By Mr. LINDSAY: Resolutions of the Rochester Credit Men's
Association, indorsing the Ray bankruptcy bill—to the Commit-
tee on the Judiciary.

By Mr. LONG: Papers to accompany House bill 12514, grant-
ing a pension to Joseph Gray—to the Committee on Invalid Pen-

sions.

Also, petition of Frank Porter and 60 other citizens of Great
Bend, ., favoring House bills 178 and 179, for reduction of
tax on liquor—to the Committee on Ways and Means.

Also, resolutions of Locomotive Firemen, Lodfge No. 217, of
Newton, and No. 515, Caldwell, Kans., in favor of the extension
of the Chinese-exclusion law—to the Committee on Foreign Af-
fairs.

Also, resolutions of a mass meeting at Topeka, Kans., request-
ing the abolishment of supply camp alleged to be conducted by
the British at Chalmette, La.—to the Committee on Foreign
Affairs,

Also, paper accompanying House bill 8560, to remove charge of
desertion from the military record of James F. Gregg—to the
Committee on Military Affairs.

By Mr. MAYNARD: Resolutions of Colonel Royal F. Frank
Garrison, No. 50, Pheebus, Va., Army and Navy Union, in regard
to personnel of the Navy—to the Committee on Naval Affairs.

By Mr. McRAE: Resolutions of the Little Rock (Ark.,) Con-
ference, against the repeal of the anticanteen law—to the Com-
mittee on Military Affairs.

Also, resolution of Alamo Division, Order of Railway Conduct-
ors, Texarkana, Ark., for the further restriction of immigration—
to the Committee on Immigration and Naturalization,

By Mr. OVERSTREET: Papers to accompany House bill 13547,

granting a pension to David B, Wood—to the Committee on In-
valid Pensions.

By Mr. PATTERSON of Pennsylvania: Paper to accompany
House bill 18310, granting a pension to Anna McGowan—to the
Committee on Invalid Pensions.

Also, gapers to accompany House bill 13308, granting an in-
cPreaste of pension to John T. Boyle—to the Committee on Invalid

ensions.

Also, papers to accompany House bill 13443, granting an in-
crease of pension to Sarah G- Williams—to the Committee on Inva-
lid Pensions.

By Mr. RIXEY: Petition of Hezekiah T. Embrey, administrator
of the estate of Robert Embrey, deceased, asking that their claim
be referred to the Court of Claims under the Bowman Act—to the
Committee on War Claims,

By Mr, ROBINSON of Indiana: Resolutions of Textile Work-
ers’ Union No. 155, of Fort Wayne, Ind., against the immigration
of cheap labor from the south and east of Europe—to the Com-
mittee on Immigration and Naturalization.

By Mr. RODEY: Resolution of Rio Puerico Division, No. 446,
Locomotive Engineers, for more rigid restriction of immigration—
to the Committee on Immigration and Naturalization.

By Mr. RUMPLE: Resolutions of Federal Labor Union No.
6303, of Muscatine, Iowa, favoring an educational qualification
for immigrants—to the Committee on Immigration and Natu-
ralization.

By Mr. RYAN: Resolutions of the Rochester Credit Men’s
Association, indorsing the Ray bankruptcy bill—to the Commit-
tee on the Judiciary. 1

By Mr. HENRY C. SMITH: Resolutions of Our Ladies of
Mount Carmel Society and Sacred Heart Society, of Wyandotte,
Mich., favoring the erection of a statue to the late Brigadier-
Ep]?eral Count Pulaski at Washington—to the Committee on the

ibrary.

By Mr. SMITH of Kentucky: Papers to accompany House bill
12581, granting an increase of pension to Elijah F. Hocker—to
the Committee on Invalid Pensions.

By Mr, SULZER: Resolutions of Rochester Credit Men’s Asso-
ciation, Rochester, N, Y., urging the passage of the bill to amend
the bankruptey law—to the Committee on the Judiciary.

By Mr. WARNOCK: Papers to accompany House bill —,
granting a pension to Rachel Walker—to the Committee on In-
valid Pensions.

Also, plt:?ers to accompany House bill —, to amend the mili-
tary.record of 8. B. Ellsworth—to the Committee on Military

Affairs.
Also, paper to accompany House bill —, to grant five months’
pay to A. B. Huff—to the Committee on Military Affairs.

By Mr, WILLIAMS of Illinois: Papers to accompany House bill
13566, for the relief of Mary A. Story—to the Committee on In-
valid ions.

By Mr. WILSON: Resolutions of Congress Club, of Brooklyn,
N. Y., indorsing House bill 6279, to increase the pay of letter car-
riers—to the Committee on the Post-Office and Post-Roads.

SENATE.
SATURDAY, April 12, 1902.

Prayer by the Chaplain. Rev. W. H. MiLsURN, D. D.

The Secretary proceeded to read the Journal of yesterday’s pro-
ceedings, when, on request of Mr. MasoN, and by unanimous con-
sent, the further reading was dispensed with.

The PRESIDENT pro tempore. Without objection, the Jour-
nal will stand approved. It is approved.

POST-OFFICE APPROPRIATION BILL.

Mr. MASON submitted the following report:

The committes of conference on the (lissitﬁ'recinlg votes of the two Houses
on the amendments of the Senate to the bill (H. K. 11854) making appmd{é'l-
ations for the service of the Post-Office Department for the fiscal year ending
June 30, 1903, and for other pu having met, after full and free confer-
en%ellfave agreed to recommend and do recommend to their respective Houses
as follows:

That the Senate recede from its amendments numbered 2,8,4,5,6,7,8,9,10,
11,12,13,14,15,16,17, 18,19, 20, 21, 22, 23, 24, 25, 26, 80, 82, 33, 87, 80, and 40.

That the House recede from its dlsngreemenf: to the amendments of the
Senate numbered 29,31, 84, 85,36, and 38 and agree to the same,

* That the House recede from its 1ent to the amendment of the
Senate numbered 1, and agree to the same with an amendment as follows:
Page 1, line 11, strike out the word “ edition " and insert in lieu thereof the
word ‘‘editions;" and the Senate agree to the same.

That the House recede from its di t to the amendment of the
Senate numbered 27, and u.gee to the same with an amendment as follows:
Page 4, strike out lines 7 to 12, inclusive, and insert in lieu thereof the follow-
ing: “ The Postmaster-General is hereby directed to investﬁiiiam and m
to Congress as soon as le the advisability mc}-g;ncﬁm ty of p
ing and adopting a uniform metal lock box, ata p not to exceed 50 cents,
for the of selling the same to patrons on rural free-delivery routes
at cost;" and the Senate agree to the same.
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